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Senate Committee 


To DraftNew Bill 
To Control Flood 


Chairmaa Announces Partial 
Agreement on Legislation 
Which Will Follow 

Arny Plan. 


Proposes Commission 


To Adjust Methods 


President’s Attitude on Prin- 
ciple of Local Contri- 
buations Remains 
Unchanged. 


reached a partial agreement on a plan 
for legislation for flood control, and will 
draft a new bill, according to an an- 
nounceement by the Chairman 
Committee, Senator Jones (Rep.), Wash- 
ington, 

Coincident with this announcement, it 
was stated Officially that President Cool- 
idge has not changed his position regard- 
ing local participation in the expense of 
flood control projects, but is interested 
in preserving the principle rather than 
in the application of any particular ratio 
of expense. 


The Senate Committee “adopted the | 


plan before it calling for immediate flood 
control work on the Mississippi from 
Cairo to the Gulf,” Senator Jones stated. 
“On the gemeral subject o® a compre- 


hensive plan for flood control the Con- | 


mittee agreed to the so-called Jadwin 
plan with a modification calling for thé 


creation of a Commission which will be | 


charged with the duty of passing on the 
relative merits of the differences between 
the Jadwin plan and the plan proposed 
by the Mississippi River Commission. 

“This new Commission is to be com- 
posed of the Chief of the Army Engi- 
neers, the President of the Mississippi 
River Commission, and a civil engineer 
to be appoimted by the President.” 


Division of Costs Undetermined. 


Senator Jones said that the question 
of the share® of the costs of flood con- 
trol development to be assessed against 
the local communities and to be borne 
by the Federal Government has not yet 
been fully determined by the Committee, 


“The local communities have already | 


contributed a great deal,” he said, “but 
there may be some additional minor con- 
tributions necessary for the purposes of 
maintenance and such matters.’’ 


The President’s views on the legisla- | 


tive needs. are as follows: 


It is understood by the President that | 


the two Houses of Congress have be- 
gun the framing of a flood control bill. 
The Presidemt has conferred with the 
various members of the House and Sen- 
ate who are interested in flood control 
legislation with a view to ascertaining 
if it is not possible to compose the differ- 
ences that exist in the House and Sen- 
ate and which the President would like 


to have and the desires of the House and | 


Senate. 


Suggests Economic Survey. 
The President’s position on flood con- 
tral, he has suggested, is fully set out 
in his messages to Congress wherein he 


stated that he believed that the property | 
to be benefited should bear some of the | 


expense. It has now been suggested to 
the President that there are some locali- 
ties that are unable to bear any expense; 
others that can bear some; while others 
perhaps could bear the 20 per cent which 
the President originally proposed, or 
about $35,000,00, to be spread over a 
term of years. This would amount to 
about $3,500,000 a year, which if reduced 
toan acreage charge would be only three 
cents per acxre per year, which the Presi- 


[Continued on Page 10, Cole 1.] 


Relief on Ship Tax 
Is Refused Camada 


Action Taken When That Coun- 
try Declimes Reciprocal Plan 


The Governments of the United 
States and Canada have definitely dis- 
agreed on the question of a reciprocal 
tax exemption on ship earnings. The 
Bureau of Imternal Revenue, in an an- 


nouncement E’ebruary 28, directed amend- 
ment of income tax regulations to in- 
clude Canada among those nations which 
do not exempt from taxation the earn- 
ings of ships documented or owned within 
the United States. i 

Announcement of the action ‘was in! 
the form of a Treasury Decision (the full 
text of the decision, T. D. 4135, is 
printed on page 4) and came after more 
than a year’s negotiation. The Canadian | 
Government amended its tax laws in 1926 
by a provision designed to permit of a 
reciprocal arrangement but Canada now 
has informed the Treasury here that 
the reciprocal provision contained in the 
American Revenue Act of 1926 is not 
broad enough_ to meet the requirements 
of the Canadian statute. 


of the | 


| States, 
| graphed Mr. Rainey taking 





The Treasury decision was issued with- 
out comment over the signature of the 
Commisisoner of Internal Revenue, David 
H. Blair, and with approval of the Secre- 
tary of the Treasury, Andrew W. Mellon. 
Oral explanations from the Bureau were 
to the effect only that, efforts to recon- 
cile the differences having failed, the 
only course open was to refuse exemption 
to Canadian owned or documented ships. 
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Secretary Kellogg Renews Plea 


Note to Foreign Minister Briand Defends 


of 


Position 


United States to “See Institution Abolished.” 


The position of the United States in 
desiring ‘‘to see the institution of war 
abolished,’’ was reiterated by the Secre- 
tary of State, Frank B. Kellogg, in his 
note to’ Foreign Minister Briand of Feb- 


ruary 27, made available for publication 
in both countries on February 29. — 
The note was in reply to that received 


| from M. Briand on January 21 in which 


he pointed out that most of the world 
powers had agreed under the covenant 
of the League of Nations to “condemn 
war” 3+ 
that France could not enter a treaty 
which would conflict with these obliga- 
tions. 

The text of Secretary Kellogg’s note 
available for publication by the Depart- 


a at | ment of State on February 29, follows 
The Senate Committee on Commerce, | 


in an executive session on February 28, | 


in full: 

Excellency: . 
Our recent discussions of the question 

whethex the United States and France 


R : ; | 
*“an international crime,” and 


principal powers of the world the con- 
clusion of a treaty proscribing war as an 
instrument of national policy in their 
mutual relations have been brought by 
your note of January 21, 1928, toa point 
where it seems necessary, if success is 


| to. be achieved, to examine the problem 
| from a practical point of view. 


Both Nations Of One Mind. 


It is evident from our previous cor- 
respondence that the Governments of 
France and the United States are of one 
mind in their earnest desire to initiate 
and promote a new international move- 
ment for effective world peace, and that 
they are in agreement as to the essential 
principles of the procedure to be fol- 
lowed in the accomplishment of their 
common purpose. As I understand your 
note of January 21, 1928, the only sub- 
proposals which I submitted in my notes 








c.uld join in suggesting to the other 


Reasons Are Outlined 
For Favorable Action 
On Boulder DamBill 


California Delegation in 
House Sends Letter to Col- 
leagues Citing Need for 
Project. 

The 11 members of the California dele- 
gation in the House February 28 made 


public & statement giving reasons for 
favorable action on the Boulder Dam 


project as embodied in the Swing-John- | 


son bill mow pending in Congress. 
The full text of the statement in the 


| form of a letter to members of the House 


follows: 
Dear Colleague: : 
On account of some confusion exist- 
ing in reg@erd to the Boulder Dam proj- 
ect, it seems advisable that those of us 
who live near the project amd are famil- 
iar with its need, should make a state- 
ment of fundamental facts: 


Flood Menace is Cited. 


1. There is a serious and ever-increas- 
ing flood menace existing along the lower 
reaches of the Colorado River, both in 
Arizona and California, threatening the 
destruction of lower basin communities, 


the largest and most important being | 
the fertile and productive Imperial Val- | 


ley with its 65,000 inhabitatnts, all be- 
low sea level. 
2. A higsh dam at Boulder Canyon will 


hold back the flood waters of the Colo- | 
Trado River and prevent a recurrence of 


the disasters of the past. This remedy has 
been worked out by the Government en- 


gineers after thorough, exhaustive in- | 


vestigations and studies, amd _ has been 
favorably recommended to Congress by 
the Secretary of the Interior. Eminent 
engineers, outside of the Interior De- 
partment, have concurred in and ap- 
proved the works, plans and cost esti- 
mates of the Reclamation Service en- 
gineers. 


Possibilities For Power. 


8. As an incident to this development, 
sufficient hydroelectric power can be gen- 


erated at the dam to repay the Gov- | 


ernment all money advanced in the con- 
struction of the project, together with 
interest, well withina period of 50 years. 
Secretary Work in his report on the 
project estimates that the repayment 
can be made in 25 years. 

4. Under the provisions of the pend- 
ing bill, before a dollar of Federal money 
can be appropriated or expended, the 
local intez-ests to be benefited, must put 
up with the Secretary of the Interior, 
valid and binding contracts, agreeing to 
take water and power at the rates to 


be fixed by the Secretary, which in the 


[Contiseeced on Page 2, Column 8.] 
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Cable Service Instituted 
On Shipments of Corn 


The Bureau of Agricultural Economics 
has made arrangements with the State 
Department to be currently advised of all 
| Argentine corn shipments to this country. 
This information will be released im- 
mediately on its receipt, according to an 
announcement just made by the Depart- 
ment of Agriculture. The report made 


February 28 follows in full text: 

A shipment of 2,000 bushels of corn 
left Buenos Aires February 20 billed to 
; arrive in Philadelphia March 15, accord- 
ing to a cable from Consul General Lay 
at Buenos Aires. No large shipments to 
the United States or other countries are 
expected until the latter part of March 
or the first of April. Total receipts of 
Argentine corn in the United States since 
the beginning of the new United States 
corn year to February 1 have been 914,- 
000 bushels compared with 502,000 for 
the same period last year. 


Spain Will Regulate 
Potash Production 


Royal Order Limits Output 
and Exportation of Salts 
During 1928. 








Regulations governing the production | 


of potash salts in Spain and its exporta- 
tion during the calendar year 1928 are 
provided in a recent Spansh royal order 
published in the ‘“‘Gaceta de Madrid,” 
states a report from Consul Frank A. 
Henry, Barcelona, made public by the 
Department of Commerce February 28. 
The statement follows in full text: 


From the potash mines of Suria, in 
the Barcelona consular district, there 
were exported to the United States in 
1927, 18,534,059 pounds of potash salts 
valued at $345,804, as compared with 
1,353,996 pounds valued at $24,714 in 





1926. 

According to the regulation maximum 
production of potash salts of 80 per cent 
potassium chloride will be 70,000 tons, 
while the minimum production will be 
30,000 tons. The maximum sale price 
in Spain will be 250 pesetas the tone of 
potassium chloride of 80 per cent to 85 
per cent, while the minimum foreign 
sale price will be higher by 1 per cent 
than the minimum price obtaining in 
Spain in the preceding month, according 
to the royal order. (Peseta worth ap- 
proximately 17 cents in U. S. currency). 

On the question of the maximum ex- 
portable quantity, the Scoeidad de Minas 
de Potasa de Suria .will be obligated to 
keep the national matket constantly sup- 
plied, and in the exent that it should 
fail to do this at any time, it will be de- 
prived of the right to export 25 per cent 
of its total production, the report states. 








American Chamber of Commerce in Cuba 
Criticized for Stand on Parcels Post 


Representative Rairzey Declares Organization Would De- 
stroy Cigar Industry to Keep Small Trade. 


A protest against the position of the ; 


American Chamber 


of Commerce of | fore Rules Committee 


cerning H. R. 9195, your statements be- 
misleading and 


Cuba, advocating changes in the parcel ; absolutely contrary to facts. Can posi- 


post agreement with Cuba, by which it 
is maintained the American cigar in- 
dustry would be seriously affected, has 
been sent to Hugo Hartenstein, president 
of the Chamber, by Representative 
Rainey (Den.), of Carrollton, III. 

Mr. Rainey had previously testified be- 
fore the Rules Committee of the House 
that H. R. 9195, by which cigars in les? 


| than 3,000 lots would be allowed to en- 
| ter the United States by mail, would 


harm the cigar industry of the United 
and Mr. Hartenstein had tele- 
issue with 
his staterments. 

Although the Post Office Department 
has issued a notice that it will refuse 
all parcel post shipments to Cuba after 
March 1, when the temporary parcel post 
agreement expires, H. R. 9195 is still 
scheduled to come up befere the House. 
It has been approved by the Ways and 
Means Committee and if passed by both 
Houses of Congress will allow the parcel 
post convention to be reestablished. 

Mr. Hartenstein’s telegram to Mr. 
Rainey follows in full text: 

‘If press quotes you correctly con- 


| 
| 
| 


tively assure you Cuban government will 
not maintain modus vivendi effective 


after March 1. No embargo exists 
against American cigarettes entering 
Cuba. Merely a misunderstanding as to 
interpretation of new customs tariff, 
which, when brought to President’s at- 
tention by this Chamber, was, through 
Presidential decree, adjusted in accord- 


ance with American Chamber ideas of | 


equity. 

“Contrary to your alleged statement, 
there has been absolutely no increase in 
duties on American cigarettes imported 
into Cuba. United States-Cuba Parcel 
Post Conventions cannot be extended 
through Presidential proclamation as 
stated by you, but require the consent 
of both countries as contracting parties 
with sanction of Cuban Senate. 
implication that the removal of tobacco 
restriction on mail shipments in lots less 
than 3,000 into United States would 
destroy American tobacco industry sim- 
ply ridiculous, because Cuba’s total ex- 
ports of cigars to all countries are less 


[Continued on Page 2, Column 2.) 


Your | 


| Federal Regulation 
Of Marriage Debated 


| Senate Committee Hears Op- | 


posing Opinions on Bill 


Divergent views upon the enactment 
of legislation providing for the uniform 
regulation of marriage and divorce 
were heard by a subcommittee of the 
Senate Committee on the Judiciary 
February 28. 

Representatives of the General Feder- 
ation of Women’s Clubs, headed by - Mrs. 
John D. Sherman, president, favored the 
enactment of such legislation, but a dele- 


gation representing the Sentinels of the 
Republic opposed it. 

The Committee had before it for a 
joint hearing, the bill (S. 1707), and reso- 
lution (S. J. Res. 40) which are being 
sponsored by Senator Capper (Rep.), of 
Kansas. Senator King (Dem.), of Utah, 
a member of the subcommittee, of which 
| Senator Deneen (Rep.), of Illinois, is 
chairman, also expressed opposition to 
| the bill. 

Mrs. Sherman, the first witness, out- 
lined the activities of her organization in 


mittee and the need for their enactment. 
She introduced Mrs. | Edward Franklin 


[Continued on Page 8, Column 5.] 


Loans for Building 


Ships Asked Before 





Committee of House. 


Construction of Six Liners 
For Transatlantic Service 


Planned if Advances Are 
Authorized. 


Support of Shipping legislation, par- 
ticularly as contained in the White bill 
(H. R, 10765), which would provide for 
governmental construction loans to pri- 
vate shipping interests up to 75 per cent 
of the cost of construction, was given 
before the House Committee on Mer- 
chant Marine and Fisheries February 
28 by Laurence R. Wilder, head of the 
Trangoctanic Corporation of the United 
States. 

The Committee is conducting hearings 

| on measures before Congress designed 
to assist the development of the Amer- 
ican merchant marine, including the pro- 
| posals of Senator Jones (Rep.), of Wash- 


ington, which have been approved by 
the Senate. 


Six Liners Planned. 


' construct and operate six fast passenger 
liners for the txansatlantic route, Mr. 
Wilder told the Committee that there 
should be a revision of the loan pro- 
visions of the Merchant Marine Act. 

“This revision should be made,” said 
Mr. Wilder, “‘so as to make possible 


the use of Government credit facilities | 


in the form of a construction loan of 
three-fourths of the cost of building 
| Ships, at the Government's current rate 
of interest. For the six ships this would 
amount to $94,500,000. This loan is to 
be protected by prior liens on the ships 
themselves and will be retired in 20 years 
by amortization. 
Seeks Mail Contracts. 

“We also request revision of the mail 
carrying act to establish rates not as 
a subsidy but commensurate with the 
new speed and frequency of service, its 
cost and utility. Authority would be 
given to the Post Office Department to 
enter into ocean mail-carrying contracts 


for periods of 20 years or the life of 
the loan, 


“Because approved insurance whether 


(Continued on Page 6, Column 5.] 


| President Believes Business 
Conditions Are “avorable 


ns in the United 
opinion of President 


conditions 
the 


Business 
States, in 


Coolidge, apparently are about the same: 


as last year. This was stated officially 
on February 28. 
increases in certain lines, he understands, 


notably the different steel companies | 


which have reported increasas in their 
business. 

The President understands ‘hat the 
Federal Reserve Board publishes -: report 
recently in which it reported increases in 
certain lines of merchandise and some 
increases in the movement of freight. The 
department store business was reported 
as not quite as good as it had been. 


Complete 
News Summary 


and Index 


... Of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 
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sponsoring the measures before the Com- | 


To make possible the project of the | 
| Transoceanic Corporation, which plans to | 


There has been some | 


| construction at Fort Slocum, 


| ters for 


War Claims Bill 


As Redrafted Gets' 
Senate Approval 


Adopts Report of Confer: 
ence on Alien Property 
Bill Without Record 
Vote. 


$100,000,000 Is Fixed 
As Maximum Payment 


Compensation for Seizure of | 
German Ships, Docks and 
Radio Station Is 
Included. 


The Senate, without a record vote, on | 
February 28 adopted the conference re- | 
port on the Alien Property bill (H. R. | 
7201) providing for the settlement of 
war claims. House concurrence in the | 
report will send it to the President for 
approval. 

The. report provides for immediate | 
settlement of claims of American citi- | 
zens against the German government in 
payments up to $100,000 and the bal- 
ance in installments; immediate return 
of 80 per cent of the German private | 
property retained by the Alien Prop- | 
erty Custodian; and indemnity to Ger- 
man ship companies for ships and docks | 
taken by the United States Government | 
at the outbreak of the war, as well as | 
for patents and the radio station seized | 
; at Sayville, N. J. The indemnities fixed 

are not to exceed $100,000,000 under 
| the bill. 
| Senator Smoot, chairman of the con- 
ferees, who presented the report to the 
| Senate, said, “I believe that this bill pre- 
; sents one of the most important matters 
| of legislation which have been before 
| Congress.” 





Report Is Opposed. 

Senator Shortridge (Rep.), of Cali- 
fornia, spoke in opposition to the action 
of the conferees in eliminating from the 
bill a provision whereby awards to Ger- 
man insurance companies which refused 
| to make full settlement after the San 
Francisco earthquake and fire of 1906 
would be subject to action. by American | 
claimants for recovery of damages re- 
fused at that time. 


Senator King (Dem.), Utah, declared 
| that the American Government has failed | 
to assert its rights under the bill and that | 
there was no assurance that the claims | 
of American citizens would be met. It | 
it is to be hoped, however, that Germany | 
will be able to meet its payments under 
the reparations plan, he said. 

Explaining the action of the conferees, 
Senator Smoot (Rep.), Utah, who pre- | 
sented the conference report, read a pre- 
| pared statement to the Senate. His | 
| statement follows in full text: 

In presenting the report of the. con- | 
ference on the settlement of War Claims 
| Act, it may be well for me to explain | 
briefly the action of the conference. The 
differences between the Senate and the 
House were not great and, except in one 
or two instances, occasioned practically 
no difficulties. 

The Senate struck out the declaration | 
of policy contained in setcion 2 of the 
House bill, and the House receded. 

The Senate adopted a series of amend- | 
ments relating to the Austrian and Hun- 
garian sttuation; and the House accepted 
allof them. Under the bill, consequently, 
all the property held by the Alien Prop- 
erty Custodian, of Austrian or Hungarian 
natjonals, including their proper share of | 
the unallocated interest fund, will be re- | 
turned and all claims of their nationals 
against the United States for patents 
used or purchased by the United States 
will be adjudicated and paid in full, as ! 
soon as their government provides for the 
payment of the claims of American na- 
tionals, 

Claims of American nationals against 
Germany: The Senate amendment con- 
tained a provision intended to relieve the 
situation occasioned by the failure of 
American claimants to file their claims | 
within the six-months’ period specified 
| in the exchange of notes at the time of 
| Signing the agreement creating the | 
| Mixed Claims Commission. This pro- | 
vision requests the President to enter 





[Continaed on Page 4, Column 2.] 


‘Committee Approves 


Army Housing Bill 





| House Measure Provides $12). 


| 964,950 for Construction 


The House Committee on Military Af- | 
fairs February 28 voted a favorable re- 
port on the James bill (H. R. 11134) to 
authorize the construction of barracks, 
officers’ quarters and post facilities in 
line with the Army housing program. 

The measure as approved by the Com- 
mittee carries authorization for $12,- | 
964,950 or an increase of $300,000 over 
the amount carried in the bill as intro- 
| duced. The additional $300,000 is for 

Mi Yi, 
where $54,000 will be expended for quar- 
noncommissioned officers and 
$246,000 for barracks, 

Authorization in the original bill pro- 
vided for additional housing as follows: 
Four hundred and seventy officers, 595 
noncommissioned officers, 5,593 enlisted 
men, and 138 hospital patients. 

The construction program was begun 
with the passage of the Act of March 
12, 1926, and during the Sixty-ninth Con- 
gress $20,297,000 was authorized for 
Army housing. Of this amount $13,308,- 
000 was appropriated and the remaining 
| $6,989,000 is carried:in the appropri- 
| ations for the Department of War for 
| the fiscal year of 1929 now pending in 
| conference of the House and Senate, 








| proposal 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Increase Is Asked 


In Naval Candidates | 


Five Appointments 
Member of Congress Favored 


Recommendation that each member of 
Congress be permitted to designate five 
candidates for the United States Naval 
Academy, instead of three, was made by 


the House Committee on Naval Affairs | 
on February 28, and will be taken up | 


with the House Committee on Appropri- 
ations. 


The Committee recently 


shipman or a total of four, would be 


appointed by each Senator «nd Repre- | 


sentative.- This action was modified to 
care for two additional midshipmen. 


Existing law provides for the appoint- | 
ment of five midshipmen by each member | 
of Congress, but appropriations for the | 


appointment of only three miidshipmen 
have been made in the past. 
Representative Miller (Rep.), of Seat- 


| tle, Wash., Chairman of the Subcommit- 


tee for the Naval Academy, was author- 
ized by the full Committee to take the 


matter up with the Committee on Appro- | 


priations. 


Wall Paper Makers 


To Cease Joint Action 


In Fixing Sale Terms 


' the 


Will Also Discontinue Agree- 
ments Covering Fixed or 
Definite Freight Al- 
lowances. 


Twenty-five manufacturers of wall 
paper organized as members of a na- 


tional unincorporated association have | 
agreed to discontinue joint arrangements | 


for fixed freight allowances and fixed 
terms of sale, it was announced on Feb- 


ruary 28 by the Federal Trade Commis- | 


sion. The case against the association 
was disposed of by stipulation (No. 129) 
and the mames of the respondents were 
not revealed. 


The announcement Ly the Commission 
follows in* full text: 


Menibers of the association agreed | 


to ceasé and desist from entering into 
any agreements or understandings 


ances or fixed or definite terms of sales 


circulating, or publishing rules or reg- 
ulations 


or definite freight allowances or fixed 
terms of sale are agreed upon or put 
into effect. 

These companies also agreed that each 
member of the association shall hereafter 


fix its own transportation allowances and | 


terms of sale without consultation, dis- 
cussion, agreement or understanding 
with other members of the association 
or any other manufacturers of wall 
paper. 

The respondents further 
withdraw from circulaticn a set 
“trade regulations” drawn up for the 
benefit of members of the -association. 


Funds for Exposition 


In Seville Favored | 


| At that time, he pointed out, this ton- 


Bh et ie ea or 
Resolution Providing Expendi- 
s xP | reminded the churchmen that at the Ge- 


tures Reported to House 


A favorable report to the House was 
ordered February 28 by the House Com- 
mittee on Foreign Affairs on a resolu- 
tion (H. J. Res. 211) amending Public 
Resolution Numbered 


ticipate in an International Exposition 
at Seville, Spain. 


The amendment was approved in ac- | 
| cordance. with a recommendation from 


President Coolidge that funds appro- 


priated for the exposition be expended , 


“for the purposes enumerated in the 


resolution, without regard to the pro- | 


visions of any other act relating to the 
expenditure of public moneys, on the 
certificate of the Secretary of State that 
the materials or services were necessary 


to enable the Government of the United | 
| States to participate in the exposition.” 
It was explained to the Committee by ' 


the Secretary of the Commission to the 


| exposition, John M. Denison, that by a | 
decision of the Comptroller General no | 


vouchers on building materials and work- 


manship would be allowed unless the } 


architect employed was personally pres- 
ent in Spain and signed the vouchers in 
person. Mr. Denison said that the archi- 


by Each | 


approved a | 
whereby one additional mid- | 


VERY step taken in the oper 
ation of government should 


be under the observation of an in 
telligent and watchful people.” 


—Benjamin Harrison, 


President of the United States, 


1889—1893 
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Bill Authorizing 
Naval Vessels Is 


| Reported to House 


Measure as Approved by 
Committee Places $268,- 
000,000 Limit on Total 
Cost of 16 Vessels. 


Restrictions on Time 


Of Building Deleted 


President Advises Church Dele- 
gation Modified Program Is 
Not in Excess of That Pre- 
sented at Geneva. 


The Naval Authorization Bill (H. R. 
11526) providing for the construction 
of fifteen 10,000-ton cruisers and one 


| aireraft carricr to be laid down in the 


next three years was reported to the 
House February 28 by Representative 
Butler, Chairman of the House Com- 
mittee on Naval Affairs. 

The Committee in _ conference 
February 28 agreed to report the 
at a cost not to exceed $268,000,000. 


The Committee agreed to strike from 
proposed measure the time limit 
provisions for the completion of these 
vessels. 


President Coolidge does not feel that 


on 
bill 


| there is anything in the naval building 


program as provided in the modified pro- 





| could be alarming to other nations. 


governing transportation al- | 
lowances or terms of sale, whereby fixed | 


agreed ‘to.| 
of | 





65 of March 3, | 
1925, to enable the Government to par- | 


gram before Congress that possibly 
He 
gave this assurance to a delegation of 


| churchmen who called upon him at the 


White House February 27 to present 
their views relative to the construction 
program recommended by thi Depart- 
ment of the Navy. 


Program Not Excessive. 


It was stated officially on February 
28 that the President had advised the 
visiting churchmen that the modified 


| program as laid down by the House 


Naval Committee is not in excess of that 


| which. was presented for the United 


States at the Naval Limitations Confer- 
ence held at Geneva_last summer, The 
President’s views are as follows: 


Representatives of church organiza- 


; | tions ferred with the President on 
whereby fixed or definite freight allow- | oo ee , i 


February 27 to present to him theizxr 


| views relative to the building program 
are agreed upon. They further declared | bt ten a, oe Mn od the fon 7 


that they would discontinue adopting, | pyesident informed them that their views 


of the Department of the Navy. The 
would be taken under consideration, but 
he told them that he was not sure that 
whether the views which they presented 
applied to the program that had been 


| proposed by the Department of the Navy 
| or to that modified program laid down 
| in 


the House bill. The President in- 
formed the churchmen that the latter 
program is not in excess of the plan 
which was presented for the United 
States at the Geneva Naval Limitation 
Conference, which was regarded as be- 
ing very moderate. 

The President assured the churchmen 
that there was noting in this program 
that could alarm any other country. 


| This program calls for 300,000 tons, and 


if carried out it would leave the United 
States with a little under 300,000 tons. 


| The President pointed out to the church- 


men that this tonnage represented the 
minimum proposal of the United States 
at the Gencva conference last summer. 
nage did not appear excessive. He also 
neva conference Great Britain had stood 
| firmly for a minimum tonnage of 595,000 
tons, which the British Admirality 
| deemed to be the lowest possible tonnage 
! which would provide the necessary se- 
curity for Great Britain’s extensive 
shipping and colonial enterprises. 


Time Restrictions Opposed. 


The Chief of the Bureau of Construc- 
tion and Repair of the Department of 
the Navy, Rear Adm. J. D, Beuret, in 
conference with the House Committee 
said that he thought it inadvisable to 
place the time limit for the completion 
of the 16 vessels in <> e program, because 
he felt it would restrain competition. 
He explained that there are only a few 
large shipbuilding companies now in 
operation who are capable of immediately 
contracting for the construction of naval 
| vessels. Smaller shipbuilding concerns, 
| who ordinarily would bid for such work, 
| would likely not do so because they were 
not prepared to bid on the basis of time 
restrictions. 

Moreover, said Admiral Beuret, the 
placing of a time limit would cause the 


[Continued on Page 10,Column 7.J 


Tariffs on Auto Parts 


tect employed could not be in Spain in | 


time to have the buildings ready for the | 
opening Of the exposition on October 12. | 

The resolution permits the architect’s } 
| deputy | 
places the responsibility for the proper | 


to act for him in Spain, and 


expenditure of funds appropriated on the 
Secretary of State who shall certify ex- 


penditures. The amendment also permits | 
the purchasing of building materials on | 


the open market instead of having open 
bids on all items, 

The Committee also approved a bill 
(H. R. 10167) authorizing “the Presi- 
dent to accept the invitation of the Cu- 
ban Government to appoint delegates to 
the Second International Emigration and 
Immigration Conference to be held at 
Havana commencing March 31, 1928.” 
The measure carries $5,000 for expenses 
of the delegates. 

The Committee discussed, both in open 
hearing and executive session, two bills 
(H. R. 6360 and H. R. 8352) for the re- 
lief of two persons for 
losses of $313.34 and $5,184.63, incurred 
in the consular service.. No action was 
taken pending additional 
from the Department of State. 


expenses and | 


information | 


Changed by Germany 


Reclassification Under Its Laws 
Is Announced 


The German government, through its 
Minister of Finance, has reclassified cer- 
tain automobile parts. under its tariff 
laws according to an announcement, 
February 28, by the Department of the 
Treasury, which said that the reclassifica- 
tion had resulted in imereases on some ima- 
ported automobile parts while some 
others remained dutiable at the same 
rates previously in effect or had been 
slightly decreased. 

The Treasury’s announcement was in the 
form of a notification to all collectors of 
customs, a procedure necessary that the 
collectors may impose like duties on im- 
ported automobile parts from Germany 
where the rates warrant application of 
retaliatory levies. 

The full text of the order to collectors 
| will be published in the issue of March 1. 
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Regulation of Power 
* By Storage Favored 


On Tennessee River 


INDEX 


W ould Be More Economical! 
Than Use of Steam Auxil- 
iary, Board of Engineers 
Tells Congress. 

Power projects on the Tennessee River 


may be reguiated for much less cost 
by storage than by _stears ouxiliary and 


such storage is much needed for the eco- | 


nomic development of power projects on 
the river, according to a report to the 
House from the Chief of Engineers, of 
the Board of Engineers for Rivers and 
Harbors, Brig. Gen. Herbert Deakyne. 

It was stated that the report is merely 
a preliminary report of progress on the 
Tennessee River and its tributaries for 
the information of Congress, and that it 
is not to be construed in any way as 
conveying a recommendation regarding 
future action by Congress in the devel- 
opment of the Tennessee Basin. The 
full text of the preliminary report fol- 
lows: : 

1. A survey of certain sections of the 


Tennessee River Basin was authorized | 


bv the acts of September 22, 1922, Mareh 
3, 1925, and April 15, 1926. 

of January 21, 1927, included this survey 
among those covered by House Docu- 
ment Number 308, Sixty-ninth Congress, 
first session, which contemplates examl- 
nation and surveys of many navigable 
streams and their tributaries, with 2 
view to the formation of general plans 
for the most effective improvement of 
such streams for navigation and the pros- 
ecution of such improvement in combina- 
tion with the most efficient development 
of the potential water power, the control 
of floods and the needs of irrigation. 


The act | 


(YEARLY 


| 








2, The act of April 15, 1926, contains | 


the following clause: Provided, that re- 


ports of such survey or surveys may be | 


made to Congress from time to time, 
but the Engineers Department shall not 
give out information as to said surveys 
to other persons until a report, partial 
or final, shall be made to the Congress. 


All Field Work Complete. 

3. In conformity with this provision, 
a partial report on the Tennessee River 
and its tributaries was submitted to the 
Congress under date of January 24, 1926, 
in order that information collected to 
that date might be made available to 
the public. That report was published 
in House Document Number 463, Sixty- 
ninth Congress, first session. “As the 
survey has not been completed, it 
still impracticable to make a final re- 
port. The additional information col- 
lected since the last report is of suffici- 
ent importance to warrant making it 
available to the Congress and to the 
public at this time. The Chief of Engi- 
neers has therefore directed the submis- 


i is Tr ; v the District Engi- | ° at 1 Jn tn ee 
sion of this report by ~ | States in its various ramifications were 


neer and its review by the Board. 
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American Chamber of Commerce in Cuba 
Criticized for Stand on Parcels Post 


Representative Rainey Declares Organization Would De- 
stroy Cigar Industry to Keep Small Trade, 


[Continued from Page 1.] 


than 114 per cent of total United States 
production of cigars, of which less than 
one-half of 1 per cent are exported to 
the United States. oe 
“There has been unjust discrimination 
against Cuba for more than 23 years 
due to tobacco restriction clause in Par- 


| cel Post exchange permitting all mail- 


able products entry into Cubt, but ex- 
cluding Cuba’s only mailable product, 
tobacco, entering United States. Our 
coun prides itself on its fair dealing 
with Pan American countries. LW hy not 
give proof thereof in this instance? 


| Cuba demonstrated wonderful spirit of | 
friendliness toward United States during 
yecent Pan American Conference, which 


deserves reciprocal considerations.” 
The full text of Mr. Rainey’s reply 
follows: 


“T am just in receipt of your telegram | 
before | 
| the Rules Committee, in connection with 


in the matter of my statements 
the Cuban Parcel Post matter. I note 
your suggetsion that S 
absolutely contrary to the facts. 
spite of the i 
adhere to everything 
Rules Committee. : 

“I am wondering if you are sending 
much information to the United States 


In 


| as evasive as your telegram to me. Ij 
did not say that Cuba has imposed an | 


import tax on our ciragettes. I did say 


| that she imposed a tax on our manufac- 


tured tobacco so large as to make it an 
embargo. I notice that in your evasive 
telegram you do not admit this. Your 


statement that the removal of the Parcel | 


Post Agreement would not affect the 
cigar industry in the United States on 


| account of the small present production 


of cigars in Cuba for exportation to the 
United States, permit me to say, 1S ex- 
ceedingly ridiculous and this kind of an 
argument is quite unworthy of the im- 
portant position you occupy. 


| Declares Imports 


Of Cuban Tobacco Are Large 


“We are importing every year now | 


| from Cuba of cigar leaf tobacco alone 


| which you stand would simply mean thai | 


| cigars. 


27,000,000 pounds. The proposition for 
a large part of this importation would 
come in the shape of manufactured 
I do not think Cuba will sus- 


| pend her present Parcel Post Conven- 


is | 


tion with us for a very long period of 
time, in spite of the encouragement she 


is evidently receiving from large indus- | 
tries in the United States who are quite | 
enae atroy * cigar industry 1n | 
willing to destroy our cigar industry | trouble to send me such a long telegram, 


order to carry on the present insignifi- 


cant and unimportant parcel post ship- | 
We would not lose much ; 


ments to Cuba. c 
in the United States if we lost our en- 


| tire parcel post business with Cuba, but 
| we would lose a tremendous amount if 


4, All of the field work required for 


the survey as authorized prior to Janu- 
ary 21, 1927, has been completed, with 


the exception of the examination of a | 


few dam sites. 
for the preparation of maps and profiles 
for the entire Tennessee River and its 
major tributaries included in this survey. 


On each tributary and branch thereof, | 


the survey has been carried sufficiently 
far to include all reservoir sites of capac- 
ity to affect appreciably development 


Data has been secured | 


| our cigars. 
very near Cuba which can produce as | 


our great cigar industry in the United 


subjected to the dangers involved in this 
bill. I know, from personal observation, 
what is happening in islands adjacent to 
Cuba. Under our administration in 


Haiti, we are teaching them to raise to- | 


bacco. I have smoked the cigars they 
make there., They are just as good as 
the Cuban cigars and much better than 
There are numerous islands 


good tobacco as Cuba produces and this 


| supply is easily accessible to Cuban man- 


on the navigable portions of the main | 


stream and its tributaries. Dam sites in 
the navigable portion of the stream and 
at important reservoir sites in the upper 
reaches of tributaries have been examined 
by wash borings and by competent geolo- 
gists. A few core borings have been 
taken at each site on the Tennessee, 
Clinch and Powell Rivers. Most of the 
maps, plans, and diagrams based on these 
data have been completed. Detailed core 
borings and studies have been made for 
the Cove Creek Dam site. 

5. Commercial surveys, including 


in- | 


vestigation into the potential resources | 


of the Tennessee Basin, the possible de- 
velopment and utilization of power and 
the possibilities for the growth of water- 
borne traffic have been well advanced. 


Tentative figures and the comments on | 
these subjects are given by the District | 


Engineer, but these can be considered as 
no more than indicative of possibilities 
until the studies 
The partial report covers specifically a 
preliminary layout of projects for the 
entire system, the recommended final 
layout of projects on the Tennessee, 
Clinch and Powell Rivers and a special 
investigation of Cove Creek Dam sites. 
The incomplete status of the data and the 


review of the district engineer’s partial 
report premature. With the exception of 
Cove Creek, it is felt that full considera- 


have been completed. | 


ufacturers of cigars. If we throw open 
our markets to Cuban cigars, we will be 
building up a tremendous industry in 
Cuba and adjacent islands, which will 


ulated for much less cost by storage 


than by steam auxiliary and that stor- | 


age is very much neded for the economic 


development of power propects on the 


Tennessee River. The studies indicate 
that the Cove Creek project and other 


storage projects should be operated for- 
the regulation of stream flow and power | 


of the Tennessee River system rather 
than for the benefit of any individual 
project. 

Muscle Shoals Dam. 

9. Dam No. 2 (Muscle Shoals) has in- 
stalled at present 184,000 k. w. Addi- 
tional installation is not justified under 
present conditions, 
permit the installation of ten additional 
units, which will bring its installed ca- 
pacity up to 450,000 kilowatts. The 
studies indicate that the regulation pro- 
vided by Cove Creek, together with Clin- 


| ton, Melton Hill and Kingston justifies 


| hydro and 49,700 k. w. 


tion cannot be given to the various im- | 


portant matters covered by this survey 
until these studies are completed and 
final report submitted. 


Cove Creek Project. 


an installation for Dam No. 2 (Muscle 
Shoals) of 667.000 k. w., of which 499,- 
000 k. w. will be hydro and 168,000 


; ; ae | k. w. will be steam, and that the prime 
commercial studies renders any critical | 


output will be 335,900 k. w. years, of 
which 286,200 kilowatt years would be 
years would be 
steam. 

10. Although the commercial feasibil- 
ity of the entire tentative project as out- 


| lined by the District Engineer cannot be 


6. In view, however, of the close <re- | 


iation which the Cove Creek project 
has borne to the discussion relating to 


Muscle Shoals, the disposition of which | 


is now actually before Congress, it ap- 
pears desirable to refer especially to that 
portion of the District Engineer’s report 
bearing on this subject. 

7. The investigation of the Cove Creek 
Dam site shows that it is satisfactory for 
the construction of a reservoir project. 


Studies made by the District Engineer | 


indicate that the height of the 
should be 220 feet. The estimated cost 
of this dam and reservoir, including elec- 
trical installation and navigation facili- 
ties, is $37,540,000. This will provide in- 
stalled capacity of 165,000 k. w., with an 
average annual output of approximately 
60,000 k. w. The useful capacity of the 
reservoir with normal draw down is 2,- 
260,000 acre feet. The potential power 
capacity of this project, together with 
the existing dam at Hale’s Bar and Dam 
No. 2 (Muscle Shoals) is 21,500,000 k. 
w. days. Data obtained by the prelimi- 
nary studies indicate that it will pay to 
draw the reservoir down to a greater ex- 
tent than is normally done in reservoi 
projects. This will insrease its potential 
storage capacity approximately 30 per 
cent. Studies further indicate that it 
will be better for a proper economic de- 
velopment of power to combine the Cove 
Creek reservoir with the Clinton, Mel- 
ton Hill and Kingston Dams. 
mated cost of these three additional in- 
stallations, including navigation 
ties, is $24,900,000. This combination 
would increase the total potential ca- 
pacity from 21,500,000 k, w. days to 33,- 
000,000 days. 

8. The studies that 


indicate power 


dam | 


determined at this time, the additional | 


data now assembled will be of great 
value to anyone interested in power de- 
velopment in the Tennessee Basin. The 
number of persons who desire such data 
will, however, be quite limited. 
appears undesirable to incur the large 
expense involved in printing all this ma- 
terial. 

11. The Board, therefore, recommends 
that in transmitting to Congress the par- 
tial report of the District Engineer, with 
its dppendices, maps, charts and dia- 
grams, be not printed. Persons desir- 
ing copies of any of these may purchase 
them from the office of District Engi- 
neer, 40 Municipal Building, Chatta- 


| nooga, Tenn, 


12. It should be understool that this 
partial report is merely a report of prog- 


ress for the information of Congress and | 
interested and is not to be | 
construed as in any way conveying a | 


of others 


| recommendation regarding future action 
| of Congress in the development of the 


The esti- | 


facili- | 


Tennessee Basin. 


House Approves Report 
On Appropriation Bill 


The House on February 28 approved 


and Post Office appropriation bill (H. R. 
10635). The chairman of the Appropri- 


ations Committee, Representative Mad- | 


den (Rep.), of Chicago, Ill., who pre- 


sented the report to the House, said the 
the 
House was unchanged and that the Sen- | 


sum originally appropriated by 


ate managers had receded from amend- 


| ments passed by the Senate. 


Minor changes in the engrossed form 


| of the bill were approved by the House 


on a concurrent resolution submitted by 


projects on the Tennessee may be reg- | Mr. Madden. 


i 


4 
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by statements ‘are | 


position you take, I still | 
I said before the | 


| mistake as to our future attitude. 


| fail to 


; out this threat. 
' back of all this, but I think I know and 


| Water is subject to diversion and use. 


the conference report on the Treasury | of the 


practically destroy our own industry in 
the United States. 

“I do not regret that in this matter 
I cannot agree with you. I shall con- 
tinue the fight to the best of my ability 
for this great American 
your evasive and misleading telegram 
will not have the slightest effect upon 


the fight I expect to continue making ~ I 1 
° . © | merce considering the Brookhart anti- 


against the proposition for which you 
stand so enthusiastically. 


Says Abrogation 


Will Injure Only Cuba 


“The American Chamber of Commerce | 


in Cuba, it seems to me, ought to stand 
for American industries and not for 
those propositions which would destroy 
one of our greatest industries. 
telegram has had the effect of convinc- 


ing me of one thing I assure you; it has | 


convinced me that the United States 
would be much better off if the American 
Chamber of Commerce in Cuba could be 
persuaded to quit functioning. 

“The threat of the Director of Posts 
Cuba. For 


your information, 


what it is. ‘And lastly, that there be no 
will abrogate both the Parcel Post Con- 
vention and the Mail Convention if we 


rights.’ 


a part of her 1903 convention. If she 
abrogates it, she must abrogate it in its 
entirety, and this will have the effect of 
cutting off all her mail relations with us, 


including letters and first-class mail mat- | 


ter, and this is what her director says 
they will do. 


“The American Chamber of Commerce, 


service to the United States, by attempt- 
ing to call the attention df the Cuban au- 
thorities to the absurd situatioi in which 
they will place themselves if they carry 
I do not know what is 


I would not be at all surprised if your 
organization were not a part to it. 


“I thank you for taking so much 
and I assure you I appreciate it. 
glad to have it. 


much in the fight I am making. 


I am 


attitude your organization occupies with 


| reference to a great American industry 


and to your evident willingness and even 
anxiety to do what you can to build up an 
industry in Cuba which would have the 
effect of further injuring the agricul- 
tural industry in the United States and 
which will also have such a disastrous 
effect upon our great cigar industry.” 


Urge Favorable Action | 
On Swing-Johnson Bill 


California Delegation in House | 


Supports Measure 


[Continued from Page 1.] 
aggregate will guarantee the return to 


the United States Government of the | 


entire cost of the project estimated by 
Government engineers at $104,000,000, 
together with 4 per cent interest. 


Through the taxing powers possessed by | 


the interested municipalities, irrigation 


and water districts, more than $4,000,- | 
000,000 worth of property will be placed | 


back of these contracts. 


Flows Through Mexico. 
5. An unfortunate, international com- 


plication exists, due to the fact that the | 
; entire water supply for 65,000 American | 

diverted f the Colorad aan | 
er | diverted from , iver i 
eee ae | e Colorado River in the 


citizens in Imperial Valley, after 


United States, flows for approximately 
60 miles through Mexico, where the 


It is necessary for the protection of 
American water rights in all the Basin 
States against the initiation of new 
rights by water users in Mexico by an 
enlarged beneficial use there, that the 
All-American Canal be authorized to take 


| the place of the present canal. 


Favorably Recommended. 


_ 6. ‘The magnitude ofthe project, the | 
fact that the Colorado River is in interna- | 


‘Second Report 


tional as well as interstate navigable 
stream, the urgent necessity for flood 
control works beyond the means of local 
communities to build, the necessity for 


| an impartial agency to make an equitable | 
distribution of the benefits of the project | 
to meet the legitimate demands of the | 
interested States for water and power | 
all make the Federal Government the | 


| logical agency to construct this projec 
A et a 0 project. 


7.. The Swing-Johnson Bill now pend- 


| ing before Congréss embodies the ma- | 
, tured plan of the Government engineers 


and has been favorably recommended 
to Congress by the Secretary of the In- 
terior. 
We submit the foregoing to our col- 
leagues as a fair statement of facts re- 
arding this important project. 
Respectfully Submitted, 
C. F. Curry, Florence P. Kahn, Richard 
J. Welch, Albert E. Carter, Henry E. Bar- 


bour, Clarence F. Lea, Harry L. Engle- | 

| bright, A. M. Free, W. E. vans, | . ee 
bright, A =e E. Evans, Joe | mand because of his exhibiting lack of | 
special leadership during the salvage op- 
| erations on the S-4. 


Crail, Phil D. Swing. 


President Regrets Lack 


f Time to Visit Canada 
Of Time to Visit Canada | Chief of the Bureau of Navigation, and 
| the Judge Advocate General, Secretary | 
; Wilbur instructed the court to reconvene 


President Coolidge would like very 
much to’ visit Canada, but he has been 


| unable to do so thus far because of the 
This was stated officially | 
| on February 28. The President has been 


lack of time. 


invited to attend the cornerstone laying 
American legation at Ottawa, 
Canada. 

The President appreciates the difficulty 
of the Chief Executive in going out of 
the country and he would only consider 
doing so in response to a matter of great 
importance. 
very courteous of Canadian Government 
officials to visit the 


stronger. 
would be helpful for him to visit Canada, 
but lack of time has prevented, 


industry and ; tion pictures were criticized as forcing 
| upon the public unsuitable and unfit 





Your | 


get a just recognition of our | 
Do you contend that Cuba is | 
going to do that and sever all communi- | 
| cation by mail with the United States? | 
She cannot abrogate under her position | 


| exhibitors to meet the cost. 


It will help me very | 
It en- | 
ables me to call attention to the unfair | 





| Naval Court of Inquiry had been 


He feels that it has been | 





Practice of Booking 
And Buying of Motion 


Pictures Is Criticized 


ee ae 8 
| Representatives of Various 


Groups Give Views at Sen- 
ate Committee Hearing 
On Brookhart Bill. 


Block booking and blind buying of mo- 


films in testimony February 28. before 
the Senate Committee on Interstate Com- 


block booking and blind buying bill (S. 
1667). 


It was the contention of the president 


| of the New Jersey Independent Theater 


Owners Association, Sidney Samuelson 
of Newton, N. J., that block-booking pre- 
vents exhibitors from making «. desirable 
selection of films and that blind buying 


| insures producers against loss whether 


a film is good, bad or indifferent. 
The chairman of the motion picture 
committee of the National Congress of 


Kerns, testified that the Austin, Tex., 
convention of the Association in 1925 
went on record against block booking 


| “because it has been and is the basis of 
| the undesirable practice of foisting upon 
| the 
. +6 : ra * ye x | Kerns referred particularly to “vulgar, 
of Cuba if carried out will injure only | sensual and criminal pictures.” 
may I 
quote from the hearings and tell you | 


exhibitors unfit pictures.” Mrs. 


Must “Take Good With Bad.” 
Both tu.e block booking and blind buy- 


| ing practices affect the public adversely, 
We | 


Mr. Samuelson insisted. They deny to 


the public of certain localities certain de- | 


sirable pictures, he said, because in con- 
tracting for pictures the exhibitors must 
taken “the good with bad.” 

“If I say I don’t want to buy blocks 
of films,” said Mr. Samuelson, “they say 
to buy all or get none. 
scale of prices for the top features in the 
block which makes it impossible for the 


industry is engaged in block booking.” 
Mr. Samuelson contended there was a 


| heavy waste in film production due to | 
| this system by reason of the small re- 

| turn from poorer pictures. 

under your leadership, could render a real | 


The counsel for the Motion Picture 


Producers and Distributors of America, | 

Charles C. Pettijohn, interposed with an | 5 
would | ; 
| startle everyone in the committee room | ; 
| connected 


announcement which he said 
with the motion-picture in- 
dustry. He said that an executive of the 
Paramount Pictures Company would 


show that only 5 per cent of the 7,500 | 
pictures | 
buy 100 per cent of their films through | 


theaters showing Paramount 


block booking. 
Wants Pictures Sold on Merits. 


Attacking blind buying, Leo Brecher, 
representing the independent exhibitors 


; as counsel, declared he would like to see 
| the industry sell pictures after they are 
ready to be seen, instead of contracting | 
for their exhibition before production be- | 


gins. Each picture would then be sold 
on its own merits, he said, and the dis- 


able to exploit them and willing to pay 
the best price for their lease. 


Mr. Brecher asserted he would not “tie 


up a group of pictures so that the good | 
The “bad,” said | 


would go with the bad.” 
he, would find some sort of a market. A 
freer system would also encourage the 
production of better pictures, discarding 
“the utterly worthless” upon which the 


exhibitor was said to be taking the loss | quota must be reduced to the basis of the 


| Third Zone, which has the smallest num- 
Surely Mr. | 
Caldwell knew that the provision re- | 
quired no such thing; it simply provides | 
| for an equalization as between the zones. 


at the present. 
Mrs. Kerns declared that block book- 


ing forces otherwise unsaleable films and | 


some unfit to be distributed to be shown 


| to the public. 


Promulgates Its Own List. 


The Parent-Teachers organization, 


representing 20,000 associations and a | 
membership of 900,000, promulgates its | sateen ahealll ba. delieenad. 


own list of the best pictures and omits 


| mention of others because of the morbid | 
curiosity that might be aroused in them, ! 

| she said. This is the only form of cen- 

| sorship undertaken, according to Mrs. 

About 50 per cent of the pic- | 

tures, she estimated, must be eliminated | 


Kerns. 


as “blatant, 
sensual.” 
Senator Dill (Dem.), 
asked Mrs. Kerns whether she regarded 
conditions in the motion picture indus- 
try better or worse than they have been. 


vulgar or _ insidiously 


Mrs. Kerns replied that in art and | 


photography there has been “immense 
improvement” but she expressed doubt 
“as to the moral side.” 
she did not want to commit herself on 
that point, at this time, agreeing with 


Mr. Pettijohn that some “fine pictures” | 


are now being made. 


Made 


On Loss of Submarine 


Supplemental Statement on In- 
quiry Given Mr. Wilbur 


The Secretary of the Navy, Curtis D. 
Wilbur has just announced orally 
that the supplemental report of the S-4 
re- 
ceived by the Department of the Navy 
and referred to the Judge Advocate 
General of the Navy. 

This report is an amplification of the 
original report which was submitted to 
Secretary Wilbur recently. In its original 


' report the court found the two com- 


manders of the colliding craft were 
jointly responsible for the S-4 disaster. 
The court also recommended that 
miral Brumby be detached from com- 


Upon the advice and recommendations 
of the Chief of Naval Operations, the 


and submit another report explaining the 
reasons why it made its recommenda- 
tions. 


| Chief of Army Engineers 
Discusses Muscle Shoals | 


The Chief of Army Engineers, Maj. 


| Gen. Edgar Jadwin, appeared before the 
House Committee on Military Affairs in | 
| executive session on February 28, and | 
United States and 

helpful in making the friendly relations | 
existing between the two countries even | 
He assumes therefore that it | 


discussed certain aspects of the develop- 
ment of the Tennessee River, at Muscle 
Shoals, Ala. 

The Committee has several measures 
relating to Muscle Shoals before it, but 
took no action, 





Or else they set a | 


All of the | 
| employ are as follows: 


Washington, | 


Mrs. Kerns said | 


| Radio Corporation 
' 30,000 watt power, which is a New York | 
| station with its broadcasting apparatus 

| in New Jersey. 


Ad- | 
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Bill to Reallocate Radio Wave Lengths 
Is Defended by Representative Davis 


Present Distribution of Stations and Power Is Criticized 
As Unfair to Listeners. 


Representative Davis (Dem.), of Tulla- 
homa, Tenn., on February 28 issued a 
statement defending the proposal for an 
equitable distribution of radio wave 
lengths and station power as provided in 
an amendment to the radio bill (S. 2317). 

The amendment was adopted by the 
House Committee on Merchant Marine 
and Fisheries at the instance of Mr. 
Davis and will be included in the bill 
as it will be reported to the House. The 
Committee already has given’ the 
measure aS amended its approval and 
authorized the preparation of a favorable 
report. The full text of the statement of 
Mr. Davis, which is a reply to a recent 


‘statement of C. H. Caldwell, a member 


of the Federal Radio Commission, fol- 
lows: 

The intemperate attack upon the dis- 
tribution clause contained in the Radio 
bill favorably reported by the House 
Committee on the Merchant Marine and 


| Fisheries given to the press by Commis- 
| sioner 
Parents and Teachers, Mrs. Moray V. | 


O. H. Caldwell shows conclu- 
sively that such a clause is necessary 
to insure relief from the, present unfair 


| and discriminatory distribution. 


The Radio Act passed by the last 
Congress authorizes an equitable distri- 
bution and indicated to the Commission 


that Congress desired such a distribution. | 


However, this provision was wholly ig- 
nored by the Commission. 


mittee conceived to be a proper distribu- 
tion. 
Distribution of Power 
And Waves Criticized 
The existing law divides the country 


| into five zones, the first four zones be- 
| ing of substantially equal population, and 


the fifth zone being of considerably less 


population but much larger geographical | 
| area. 


According to the present set-up 
the number of broadcasting licenses and 
the station power they are authorized to 


‘ 


in Watts 


Total Station 
Station Power 


Power 


213,055 
116,805 
47,105 
164,870 
61,785 


© o' Percentage of 


” 
be 
_ 


7.80 
27.31 
10.24 


603,620 100 


; ‘ The amend- | 
| ment in question directs what the Com- | 


| 





| firm 


| this clause is in keeping with his de- 


| ested in the radio industry should not 


| terization as “vicious in the extreme” of 


argument With respect to the ownership 
of radio receiving sets. According to the 
estimates of a responsible radio maga- 
zine, such sets in the United States are 
distributed among the different zones in 
the following proposition: 24.2 per cent 


in the First Zone; 21.04 per cent in the | 


Second Zone; 15.97 per cent in the Third 
Zone; 25.01 per cent in the Fourth Zone; 
13.11 per cent in the Fifth Zone. 

If better treatment is accorded sta- 
tions in the Third Zone, so that the citi- 
zens therein can get decent reception, 
there will be a large and immediate in- 
crease in receiving sets in that zone. 
Commissioner Lafount has just had 
changes made in 70 stations to improve 
reception in his, the Fifth Zone. 

We are dealing with the subject from 
the standpoint of the public generally 
and the listeners in particular. The pub- 
lic is certainly not concerned alone in a 
few high-powered monopoly stations. 
They are also interested in sectional, 
State, and local stations. We want such 
a distribution of stations, wave lengths 


| vanced 








and power that the listeners can satis- 
factorily bear any stations they desire, 
and not be compelled to listen only to a 
few favored stations as is now the case. 


Benefits to Listeners 
Predicted Under Act 


Mr. Caldwell states that the enactment 
“of this abominable redistribution clause” 
will wreck “our present wonderful radio | 
broadcasting structure.” It may wreck | 
the plans of a few high-powered monop- 
oly stations and their affiliated chain | 
stations to preempt the broadcasting | 


| field, but it will vastly improve the broad- 
| casting structure from the public stand- 


point. 
Mr. Caldwell’s libelous designation of 


nunciation of provisions in the bill, which 
are enacted into the present law, against 
the acquirement of vested rights and 
providing that persons financially inter- 


be eligible to membership on the Fed- 
eral Radio Commission; and his charac- 


another provision then in the bill, but 
now in the Act, providing that a station 
license shall be refused to any person, 
or corporation, “which has been | 
found guilty by any Federal court of | 


| unlawfully monopolizing or attempting 


| to 


The Third Zone, with the largest popu- | 
lation of any of the zones and by far the 
largest area except the Fifth Zone, is | 


| granted but 7.8 per cent of the total 
The Second Zone with but | 
40,000 less population and a much larger | 


station power. 


area, and embracing the cities of Phila- 
delphia, Pittsburgh, Detroit, Cleveland, 
Cincinnati and Louisville, has but little 
more than half of the station power 
authorized in the First Zone. The six 


New England States, with nearly a third | 


| tributors could sell to the theaters best | of the pepewtses of She Piet aime, have 


less than an eighth of the power. In the 


| Fourth Zone, Illinois, with about a fourth 


of the population of that zone, has more 


than half of the power granted the sta- | 


tions in the 10 States of that zone. In- 
stances of such gross discriminations 
could be extended indefinitely. 


Commissioner Caldwell proceeds upon 


stations and power in excess of their 


ber uf stations and power. 


The equalization could be brought about 
by an increase of power in the zones now 
so deficient in power, or by both reduc- 
tions and increases. Manifestly such a 


Members of the Radio Commission 


have been credited with the statement ! 


that there should be a substantial reduc- 
tion in the present number of stations, 
particularly in the congested areas. Sta- 
tions for elirinati.n have been placed as 
high as 300. Mr. Caldwell indicated at 


, the hearings that he favored the elimina- 
| tion of about half that number. | 
It is recognized by those familiar with 


the situation that t! re are too many 
broadcasting stations in certain con- 
gested areas, and there is much com- 
plaint from the listeners in such areas. 
The air is cluttered up and reception fre- 
quently very unsatisfactory, not to speak 
of the fact that the citizens in such areas 
are unable to get reception from outside 
stations with any degree of satisfaction. 
Consequently, such a situation is not only 
unsatisfactory from a local standpoint, 
but it deprives neglected sections of the 
country of wave lengths and power to 


| which they are justly entitled. 


Proceeding upon his false premise, Mr. 


Caldwell undertakes to show the havoc | 


that would be played in New Jersey, and 


in order to magnify his argument he very | 


improperly charges to New Jersey the 
Station WJZ with 


As a matter of fact, 
under the present frame-up New Jersey 
has less than one-twelfth of the station 
power accorded that zone, although it 


has over one-eighth of the population. | 


Of course, all of his conclusions based 


upon a false premise are likewise incor- 
rect. 


Equal Allocations 
For Zones Asked 


The amendment in question is as fol- 
lows: 

“The licensing authority shall make an 
equal allocation to each of the five zones 
established in Section 2 of this act of 
broadcasting licenses, of wave lengths, 
and of station power; and within each 
zone shall make a fair and equitable 


| allocation among the different States 


thereof in proportion to population and 
area.” 

Of course this provision would be ad- 
ministered in connection with all the 
other provisions of the act, including the 


| provision in the same paragraph and im- 
| mediately 
| clause, which is as follows: 


preceding the distribution 

“The licensing authority, if public 
convenience, interest, or necessity will 
be served thereby, subject to the Cone 
tions of this Act, shall grant to any ap- 
plicant therefor a station license pro- 
vided for by this Act.” 

We take the position that the citizens 
in one section of this country are en- 


; titled to the same consideration as a like 
} number in another section. 


Mr. Caldwell pretends to be concerned 
in the interest of the listeners, but his 
words and actions do not so indicate. 

He makes a specious and misleading 


| that Congress has failed to provide funds 
| the false premise that the zones with ! 


, Which failed of passage because of the 


} propriation Bill, which properly embraces 





monopolize radio communication, 
through manufacture or sale of radio 
apparatus or which has used unfair | 
methods of corruption.” 
The Radio Commission has cleared 25 | 
channels or wave lengths between the | 
range of 600 and 1,000 kilocycles, de- 
cidedly the most valuable range. On 24 
of these channels they have placed chain | 
stations, including the high powered mo- 
nopoly stations; on these 24 cleared chan- | 
nels they have placed a total of 31 chain 
stations. They have granted to the sta- 
tions on these wave lengths more station 


| power than is granted to the remaining | 


stations, approximately 624 in number, 
which are crowded together on the re- 
maining 64 less desirable wave lengths. 

The broadcasting stations owned by 
the General Electric, Westinghouse, Ra- 
dio Corporation of America, and the 
National Broadcasting Company, which 
is owned by the said three companies, 
are given an aggregate station power of 
213,000 watts. 

Mr. Caldwell sarcastically complains 


for personnel and equipment for the Ra- 
dio Commission. After the enactment 
of the Radio Bill creating the Commis- 
sion in the last Congress, the only ap- 
propriation bill in which appropriations | 
could be made for the Radio Commission 
was the deficiency appropriation _ bill 


Senate filibuster. During the present 
Congress the deficiency bill was quickly 
enacted and the Independent Offices Ap- 


the appropriation for the Radio Commis- 
sion, has passed the House, and the Com- 
mission did not ask that there be in- 
cluded in either or those bills any more 
than the salaries of the Commission, its 
secretary, and perhaps a very few other 
subordinate officials; at any rate, the 
appropriation which they asked for was 
included. 

Mr. Caldwell stated at the recent hear- 
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Seiiator Clase Asks 
Repeal of Hoch-Smith 


Resolution on Rates 


Declares I. C. C. Is Misusing 
Power in Adjusting Freights 
To Detriment of Certain 
Areas. 


A bill calling for the repeal of the 
Hoch-Smith resolution of 1925 directing 
the Interstate Commerce Commission to 
make adjustments in the railroad rate 
structure giving preference where pos- 
sible to the interests of agriculture, was 
introduced in the Senate on February 


| 28 by Senator Glass (Dem.), of Virginia. 


The Senator explained that his action 
was prompted by the contentions ad- 
on the part of the Interstate 
Commerce Commission at the recent 
hearings on the nomination of Commis- 
sioner John J. Esch, as a justification 
for its decision in the so-called lake- 
cargo coal cases. He said he believes, 
if the resolution gives the Commission 
the power claimed for it, that power 
should be removed because it would en- 
able the Commission to destroy any 
business enterprise in the country. 

“One has only to examine the Con- 
at the time of the 
discussion to discover that the repeat- 
edly announced purpose of the Hoch- 


| Smith resolution was to suggest to the 
| Interstate 
| advisability of a 
| transportation 


Commerce the 
of 


of 


Commission 

general reduction 

rates upon products 
the farm,” Senator Glass said. 
No Revision of Law. 

“It did not pretend nor did any oné 

of its proponents contend that its pur- 

pose was to alter in any respect the 


| provisions of the Interstate Commerce 


Act. The adversaries of the resolution 
pointed out that the Interstate Com- 
merce Commission would have no more 
authority after the passage of the reso- 
lution than it had without the passage 
of the resolution to make the proposed 
inquiry and the suggested reduction of 
rates. 

“As a matter of fact the resolution 
was passed four years ago and if the 
Commission has ever conducted any in- 
quiry it certainly has not made any gen- 
eral readjustment of the rate structure 
on agricultural products and the Hoch- 
Smith resolution has not advantaged the 
agricultural interest of the country in the 
slightest degree; but has simply been 


| used as an excuse and a shelter in the 


lake-cargo coal case for the arbitary 
action of the Commission in endeavoring 


| to rehabilitate the Pittsburgh coal indus- 


try at the expense of the competing coal 
fields in the adjacent States. 
“T think the resolution should be re- 


; pealed in order that the Interstate Com- 


merce Commission may not conveniently 
use it as an excuse for some other such 
outrageous decree as it made in the lake- 
cargo case, because if the Interstate Com- 
merce Commission has power to destroy 
a competing coal industry in one section 
of the country it has the power to destroy 
a competing enterprise in any other in- 
dustry or in any commercial activity.” 
The Senator’s bill was referred to the 
Committee on Interstate Commerce. 


Nomination of Assistant 
To Mr. Mellon Confirmed 


The Senate has just confirmed the fol- 
lowing nominations: Seymour’ Low- 
man, of New York, to be Assistant 
Secretary of the Treasury; William J. 
Tilson, of Georgia, to be Judge of the 
United States Customs Court; John R. 
Watkins, of Michigan, to be United 
States District Attorney for the Eastern 
Distirct of Michigan. 


ings that he did not think that the Com- 
mission needed any expert advisors—he 
doubtless preferred to perform that func- 
tion himself. 

Mr. Caldwell also complains that the 
Senate has not confirmed three members 
of the Radio Commission. He is more 
responsible for that situation than any- 
body else. 

It remains to be seen 
Caldwell, and those for whom he is 
speaking and for whom he has been 
acting, will be able to arrogantly dictate 
to Congress a legislative policy. 


whether Mr. 
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PusBLisHedD WirHoutT COMMENT BY 


Mr. Kellogg Renews 
Plea That France 
Join in Ending War 


Secretary in Note to Foreign 
Minister Defines the Posi- 
tion of United 
States. 


[Continued from Page 1.] 
of December 28, 1927, and January 11, 
stantial obstacle in the way of the un- 
qualified acceptance by France of the 
1928, is your Government’s doubt 


whether as a member of the League of 
Nations and a party to the treaties of 
Locarno <. d other treaties guaranteeing 
neutrality, France can agree with the 
United States and the other principal 
world powers not to resort to war in 
their mutual relations, without ipso facto 
violating her present international obli- 
eations under those treaties. In Your 
Excellency’s last note this question was 
suggested for consideration. 


Without, of course, undertaking for- | 
mally to construe the present treaty | 


obligations of France, I desire to point 
out that if those obligations can be in- 
terpreted so as to permit France to con- 
clude a treaty with the United States 


such as that offered to me last June by | 
: 000,000 of the funds 


M. Briand and offered again in your note 
of January 21, 1928, it is not unreason- 
able to suppose that they can be inter- 
preted with equal justice so as to per- 
mit France to join with the United States 
in offering to conclude an equivalent 
multilateral treaty with the other prin- 
cipal powers of the world. The differ- 
ence between the bilateral and multi- 
lateral form of treaty having for its ob- 
ject the unqualified renunciation of war 
as an instrument of national policy, 
seems to me to be one of degree and 
not of substance. A Government free to 
conclude such a bilateral treaty should 


be no less able to become a party to an | 


identical multilateral treaty since it is | a Ss 
P | Senate. This provision was accepted. 


hardly to be presumed that members of 
the League of Nations are in a position 


to do separately something they cannot | 


do together. I earnestly hope, therefore, 
that your Government, which admittedly 
perceives no bar to the conclusion of an 
unqualified anti-war treaty with the 
United States alone, will be able to 


among the principal world powers would 
be equally consistent with membership 
in the League of Nations. If, however, 
members of the League of Nations can- 
not, without violating the terms of the 
Covenant of the League, agree among 
themselves and with the Government of 
the United States to renounce war as an 
instrument of their national policy, it 
seems idle to discuss either bilateral or 
multilateral treaties unreservedly re- 
nouncing war. I am reluctant to believe, 
however, that the provisions of the Cove- 
nant of the League of Nations really 
stand in the *way of the cooperation of 
the United States and members of the 
League of Nations in a common effort to 
abolish the institution of war. Of no 
little interest in this connection is the 
recent adoption of a resolution by the 
Sixth International Conference of Ameri- 
can States expressing in the name of the 
American Republics unqualified con- 





Bena 


THE Unitep States Datty 


Senate Adopts Conference Report on Bill 
To Provide for Settlement of War Claims 


Action Is Taken Without Record Vote; Maximum Pay- 


ment Would Be Fixed at $100,000,000. 


[Continued from Page 1.] ” 


into negotiations with the German Gov- 
ernment with a view to extending the 
time so that claims otherwise within the 
jurisdiction of the Mixed Claims Com- 
mission can be considered by it if pre- 
sented at any time prior to July 1, 1928. 
This provision was accepted by the 
House with an amendment providing for 
the filing of the claims with the State 
Department rather than their presenta- 
tion to the Mixed Claims Commission, 
prier to July 1, 1928. Claims which have 
already been filed with the State Depart- 
ment should be presented by the State 
Department to the Mixed Claims Com- 
mission without imposing upon the claim- 
ants the additional burden of again fil- 
ing their claims. 

The Senate authorized the Secretary 
of the Treasury to make payments to 
American claimants under paragraph 
(5) of subsection (c) of section 4, with- 
out waiting for the Mixed Claims Com- 
mission to complete its consideration of 
the claims presented to it 
vision should expedite payments to 
American citizens considerably and was 
accepted by the House. 

The Senate also provided that $40,- 
in the hands of 
the Alien Property Custodian should be 
immediately available for the payment 


of awards of the Mixed Claims Com- | 
mission, without awaiting the decisions | 


of the Alien Property Custodian upon 
the claims filed with him. The House 
receded. 


Claims of German 


| Nationals Against United States 


The Senate provided that the appoint- | 
ment of the Arbiter, who is to adjudi- | 


cate the claims against the United States 
for ships, patents, and radio station, 
should be subject to confirmation by the 


The Senate provisions for the ap- 
pointment of a special counsel to rep- 
resent the United States in the proceed- 
ings before the Arbiter were eliminated. 

The provisions of the Senate propos- 
ing to adjudicate and pay claims on ac- 


; ; | count of the Tuckerton radio station 
satisfy itself that an equivalent treaty | 


were also stricken out. 


The Senate provided that the awards | 
| of the Arbiter should include interest to | 
| January 1, 1929, instead of to January 


1, 1928, as in the House bill, so as to 
include an additional year’s interest in 
the maximum limitation. This provi- 
sion was accepted. 

The Senate amendment provided that 
the findings of the Naval Board of Sur- 
vey as to the values of the ships should 
ings before the Arbiter. The House ac- 
cepted this provision. 


The Senate amendment placed upon | 
the claimants before the Arbiter the bur- | 


den of proving that neither the German 
government nor any member of the for- 
mer ruling family had any interest di- 
rect or indirect, in the ships; and the 


| House receded. 


demnation of war as an instrument of | 


national policy in their mutual relations. 
It is significant to note that of the 21 
States represented at the conference, 17 
are members of the League of Nations. 


Would Avoid Technicalities. 

I trust, therefore, that neither France 
nor any other member of the League of 
Nations will finally decide that an un- 
equivocal and unqualified renunciation of 
war as an instrument of national policy 
either violates the specific obligations 
imposed by the Covenant or conflicts 
with the fundamental idea and purpose 
of the League of Nations. On the con- 
trary, is it not entirely reasonable to 
conclude that a formal engagement of 
this character entered into by all of the 
principal powers, and ultimately, I trust, 
by the entire family of Nations, would 
be a most effective instrument for pro- 
moting the great ideal of peace which 
the League itself has so closely at heart ? 
Er, however, such a declaration were ac- 
companied by definitions of the word 

aggressor” and by exceptions and quali- 
fications stipulating when nations would 
be justified in going to wax, its effect 
would be very greatly weakened and its 
positive value as a guaranty of peace 
virtually destroyed. The ideal which in- 
spires the effort so sincerely and so hope- 
fully put forward by your Government 


and mine is arresting and appealing just | 


because of its purity and simplicity; and 
I cannot avoid the feeling that if Gov- 
ernments should publicly acknowledge 


that they can only deal with this ideal | 


in a technical spirit and must insist upon 


the adoptien of reservations impairing, | 


if not utterly destroying the true sig- 
nificance of their common endeavors, 
they would be in effect only recording 
their impotence, to the keen disappoint- 
ment of mankind in general, 

From the broad standpoint of human- 


ity and civilization, all war is an assault | 


upon the stability of human society, and 
should be suppressed in the common in- 
terest. The Government of the United 
States desires to see the institution of 
war abolished, and stands ready to con- 


German and Japanese Governments a 
single multilateral treaty open to sub- 
sequent adherence by any and all other 
Governments, binding the parties thereto 
not to resort to war with one another. 
The precise language to be employed in 
such a treaty is a matter of indifference 
to the United States so long as it clearly 
and unmistakably sets forth the deter- 
mination of the parties to abolish war 
among themselves. I therefore renew the 
suggestion contained in my note of Jan- 
uary 11, 1928, that the Government of 
France join with the Government of the 
United States in transmitting to the 
British, Italian, German and Japanese 
Governments for their consideration and 
comment the text of M. Briand’s orig- 
inal proposal, together with copies of 
the subsequent correspondence between 
France and the United States as a basis 
for preliminary discussions looking to 
the conclusion of an appropriate multi- 
lateral treaty proscribing recourse to 
war. 

Accept, Excellency, the renewed assur- 
ances of my highest consideration. 


FRANK B. KELLOGG, 


Cooper Hudespeth Named 
As Marshal in Arkansas 


President Coolidge, on February 28, 
sent to the Senate the nomination of 
Cooper Hudespeth of Arkansas to be 
United States Marshal for the Western 
District of Arkansas, 


The Senate also inserted a definition 
of the term “member of the former rul- 


ing family,’ to be applicable to claims | 


before the Arbiter and also to the re- 


The rulers of the con- 
stituent’ States of the German Empire 


; were included in the definition, the effect 
| of which was to prevent the payment of 
| any compensation or the return of any 


| 
| 


{and Wurttemburg—the 





alien property to them. The provisions 


of the House bill had limited the term | 
| to the German Emperor and his family. | 


The Conference action proposes to 
amend the Senate definition so that it 
will be applicable only to the German 
Emperor and the kings of the three con- 
stituent kingdoms (Bavaria, Saxony, 
Emperor was 
also the King of Prussia), and their 
wives and children. 


| Provision Regarding 


Return of Alien Property 


The Senate inserted a separate section 
providing for the payment of compen- 
sation on account of two ships which 
were owned by German associations or 


cowporations all the German members | 
of which became, under the Plebiscite 


under the Versailles Treaty, citizens of 
Denmark and who are, on the date that 
the bill becomes law, citizens of a coun- 
try other than Germany. This provision 
was accepted by the House 
amendment making it clear that all the 
interests on the date that the bill: be- 
comes law are non-German, whether or 
not the individuals now having an in- 


terest are the same as those formerly | 


having an interest. 


Committee Meetings 
of the 


Senate and House 


February 29, 192 


Senate 
Irrigation, Boulder Dam, 10 a, m. 


District of Columbia, hearing on Art | 


clude with the French, British, Italian, | of Healing, 4 p. m. 


Banking and hearing on 
Bank tax bill. 
of Pennsylvania, in morning, 
Parker Willis, editor, New York-Journal 
of Commerce, in the afternoon (S. 1573), 
10:30 a. m. and 2 p. m. 

Interstate Commerce, hearing 
motion picture block booking bill, 10 a, m. 

Agriculture and Forestry, hearing on 
S. 3368, amending the Packers and 
Stockyards Act, 10 a. m. 

Foreign Relations, executive, 11 a. m. 


House 

Appropriations, full Committee on 
Agriculture bill, 1:30 p. m. 

Agriculture, hearing, reforestation, 
10 a. m. 

Judiciary, bill to amend the judicial 
code, open, 10 a. m. 

Merchant Marine’ and 
hearing, develop American 
marine, open, 10 a. m, 


Currency, 


x 


Military Atfairs,.Muscle Shoals, exec- | 


utive, 10:30 a. m. 

Naval Affairs, Subcommittee on Yards 
and Docks, open, 10:30 a. m. 

Rivers and Harbors, North Carolina 
and Virginia, open, 10:30 a. m, 

Post Office, postal rates, open, 10 a, m. 
J Interstate Commerce, railroad consol- 
idation, executive, 10:30 a. am. 

Immigration, Box bill, 10 a. m. 


Veterans, hearing, bill for general vet- | 


erans legislation, open, 10 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 


This pro- | 


| to file the written 





D | for the purposes of this section. 
| turn of property held by the Alien Prop- | 
| erty Custodian. 


with an | 


| drainage, 


| Valley, New Mexico. 


Former Senator Pepper, | 
and S. | Z : 
| debated Alien Property Bill. 


on | 


Fisheries, | 
merchant | 





The Senate amendment provided that 
all property held by the Alien Property 
Custodian should be considered as the 
property of the German Government if 
a claim therefor was not filed within 
six months or if the ownership thereof 
was not established under a claim duly 
filed. The House accepted this provision 
with amendments permitting claims to 
be filed within one year after the bill 
becomes law and providing that if a 
claim is or has been filed the owner- 
ship must be established by a decision 
of the Alien Property Custodian or by 


any such action instituted under section | 


9 within one year after the decision of 
the Alien Property Custodian. No limi- 
tation is imposed, of course, upon the 


Custodian must reach his decision. 
The Senate amendment enlarged para- 

graph (16) of subsection (b) of section 

9 of the Trading with the Enemy Act 


so that any individual, partnership, as- | 


sociation, or corporation could elect to 


apply for the return of property under | 


this paragraph, without proof of citizen- 
ship or nationality, if they were willing 
consent to the re- 
tention of 20 per centum of the property. 
The House receded. 

The Senate provided in its amendment 
to subsections (d), (g) and (p) of the 
Trading with the Enemy Act that, in 
the case of the dissolution of the part- 


nership, association, or corporation, the | 
successors in interest wou]d proceed for | 


the return in the same manner as the 
original owner, and that the right to 


| the return of all or a part of the prop- 
| erty would be dependent upon the status 


of the former owner rather than the 
status of the successors in interest. This 
provision was accepted by the House. 


The Senate provided that trusts of | 
| less than $2,000 could be returned to 
| German nationals in full. 


The House 
receded. 

The Senate removed the limitations 
in section 12 of the Trading with the 
Enemy Act upon sales by the Alien 
Property Custodian, so that the sales 
would not be restricted to American 
citizens. This provision was accepted. 

The Senate authorized the Alien Prop- 
erty Custodian to waive or compromise 
outstanding demands or actions, in any 
case, with the approval of the Attorney 
General, and also permitted the waiver 


| of outstanding demands for interest not 


invested in enjoyment, without regard 
to the provisions requiring the Alien 
Property Custodian to hold 20 per 


| centum of the property of German na- 
| tionals. 


be competent evidence in the proceed- | by_the House. 


These provisions were accepted 


The Senate amendment providing that 
all moneys recovered in suits brought 
by the Alien ‘Property Custodian should 
be placed in the trust in respect of which 
the suit was brought was also accepted 
by the House. 

The Senate amended subsection (f) of 
section 10 of the Trading with the Enemy 
Act so as to provide that suits for rea- 
sonable royalties bought either by the 
original owners of the patents or by the 
Alien Property Custodian should be con- 
sidered as having been property brought 
It will 
be noted that subsection (1) of section 


| 9, added by section 13 of the bill, pro- 


vides that royalties recovered by the 
Alien Property Custodian in suits insti- 
tuted by him will be returned under sec- 
tion 9 to the former German owner. The 
House receded. 

, The Senate added two provisions rela- 
tive to the return of money held by the 
Alien Property Custodian and belonging 
to insurance companies. During the en- 
actment of the Winslow Act the Senate 
added a proviso to paragraph (10) of 
subsection (b) of section 9 of the Trading 
with the Enemy Act prohibiting the re- 
turn under this paragraph to insurance 
companies unless and until the companies 
paid claims filed against them. The 
Hose insisted that this proviso be re- 
pealed and accordingly the Senate amend- 


| ment (section 20 of the Senate Bill) was 
; adopted. The Senate also added a pro- 


vision prohibiting any return to the in- 
surance companies until suits brought 


Congress 
Hour by Hour 


February 28, 1928. 


Senate 
12 noon to 1 p. m»—Routine morning 
business, introduction of bills, presenta- 
tion of reports of committees. Took up 
bill (S. 700) authorizing Secretary of 
the Interior to make agreement with 


Middle Rio Grande Conservancy District + 


providing for conservation, irrigation, 
and flood control for the 
Pueblo Indian lands in the Rio Grande 
Senator Bingham 
(Rep.), of Connecticut, delivered speech 
on comparative status of aviation de- 
velopment in the United States and 
abroad. 

1 p. m. to 2 p. m.—Continued debate 
on Middle Rio Grande bill. Senator 
Bingham continued his speech. 

2 p. m. to 3 p. m.—Took up confer- 
ence report on Alien Property Bill and 
debated it. 

3 p. m. to 3:15 p. m.—Senator King 


3:15 p. m.—Conference 
Alien Property bill adopted. 

3:15 p. m. to 4 p. m.—Renewed debate 
on Muscle Shoals bill. 

4 p. m. to 5 p. m.—Continued debate 
on Muscle Shoals bill. 

5 p. m. to 5:05 p. m.—In executive 
session. 

5:05 p. m.—Adjournment until noon, 
February 29. 


report on 


House 

12 noon to 1 p. m.—Accepted the con- 
ference report on the appropriation bill 
for the Departments of the Treasury and 
Post Office. 

1 to 1:30 p. m.—Representative Wil- 
liams (Dem.), of Texas, addressed the 
House on a resolution to investigate the 
Federal Reserve Bank of Dallas, Tex. 

1:30 to 2 p. m.—-Representative Cart- 
wright of Oklahoma addressed the House 
ou farm relief legislation. 

2 to 3 p. m.— Discussed the conference 
reports on Interior and Independent of- 
fices bill without action. 

3 to 4 p. m.—-Representative Tinkham 
(Rep.), of Massachusetts addressed the 
House on the 14th, 15th and 19th amend- 
ments. 

4 p. m. to 4:45 p. m.—Representative 
Tillman (Dem.), of Arkansas, addressed 
the House in reply to Representative 
Tinkham. 

4:45 p. m.—Adjourned until 


noon 
February 29, 


against them, in which the statute of | 


limitations was suspended and in which 


any number of claimants could join, had | 


been satisfied. 
nated. 

In order to afford a remedy for Ameri- 
can creditors of persons whose property 
is held by the Alien Property Custodian, 
the Senate provided that any money or 
other property returnable under subsec- 
tion (b) or (n) of section 9 should be 
subject to attachment. This provision 


This provision is elimi- 


was acceptable by the House, with an | 


amendment making clear that it was also 
applicable to attachments for the purpose 
of enforcing judgments or decrees. The 
Senate amendment also contained a 
paragraph the effect of which was to 
make the principles of law and equity in 
force in the District of Columbia applica- 


ble to suits brought against any person | 


to whom any money or other property 


was returnable involving .a purchase of | 
shares in an American corporation. This | 


paragraph was eliminated. 

The Senate amendment provided that 
the participating certificates represent- 
ing the interest of German nationals in 
the unallocated interest fund should bear 


; aes ; 7 | simple interest at the rate of 5 per 
time within which the Alien Property | P : 


centum per annum, payable after all 


| other payments under the bill had been 


completed. This provision was elim- 


inated. 

The Senate bill provided for the fixing 
of attorneys’ fees in every case in the 
proceedings before the Mixed Claims 
Commission, the Tripartite Claims Com- 
mission, or the Arbiter and, in addition 


to the fine imposed for a violation, pro- | 


vided that any attorney who violates the 


provision of the section should be dis- | 
| qualified from practice before the execu- | 


tive departments. This provision was ac- 
cepted with an amendment providing for 


| the fixing of attorney’s fees only in the 


case of a request from the client, within 
60 days after the mailing of a notice to 


[Continued on Page 10, Colwinn 2.] 
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Views on Federal Regulation of Marriage | 
And Divorce Heard by Senate Committee | 


Divergent Opinions Expressed on Measures Designed to 
Require Uniform Practices. 


[Continued from Page 1.1 


dent of the General Federation of 
| Women’s Clubs, who filed a brief with the 


Commitee in support of the two Capper | 


measures, 
Mrs. White, in answer to a question 
from Senator King, admitted that Con- 


The enforcement of a proposed Federal 
law, enacted under a proposed amend- 
ment to the Constitution could be placed 
; in either the Federal or the State courts 
or the courts could be given concurrent 
jurisdiction, the witness said. The wit- 


ness also declared that if the enforce- | 


| ment of this law by Federal courts is too 
great a burden upon the courts, it is 
feasible to permit States to enforce it. 

Thomas F. Cadwalder, of Baltimore, 
Md., representing the Sentinels of the 
Republic, introduced witnesses in opposi- 
tion to the proposed legislation. 

He discussed the diversity of State 
laws in regard to marriage and divorce 
and contended that such matters should 
be left entirely to the States. He intro- 


duced Iredell Meares, of Washington, D. | 


C., an attorney for his organization. 
Mr. Meares quoted a decision of the 


Supreme Court of the United States to | 


the effect that the United States was a 
Christian nation, although Mrs. John D. 
Parkhurst, New York City, supporting 
the supposed legislation, testified that 


George Washington at one time said that | 


the United States was no more a Chris- 


' took 


gress had no authority to enact a Fed- | 
eral uniform marriage and divorce law. | 


' litical 


} tion 


White, of Indianapolis, Ind., vice presi- ; tian nation than a Jewish or Mohamme- 


dan nation. Mrs. Parkhurst further ar- | 
gued that religion had nothing to do with 
marriage, and said that marriage is a 
civil contract. Senator King, however, 
an opposite view, declaring that 
marriage should be considered as a re- 
ligious sacrament. | 
Senator King told members of the 
General Federation of Women’s Clubs | 
that the solution of their problem rests 
in religious education and training in the 
homes. This view was held also by Mrs. | 
James G. Whiteley, of Baltimore, Md., 
who said that the proponents of the bill 
should be “minding their own business,” 
and not spending half their time here 
before Congress seeking the proposed | 
legislation before the Committee, which 
Senator King described as transferring 


| the power of the States to the Federal 


Government. 

Senator King also claimed the pro- 
posed legisiation was hostile to State 
rights. He expressed the opinion that 
such legislation would be used as a po- 
weapon against Senators, Con- 
gressmen and others in public life. 

Mrs. A. C. Attlee, of Millersville, Pa., 
favored the Capper measures, stressing 
the increase in the number of hasty 
marriages and need for more restric- 
tions on divorces. 

Mrs. Rufus M. Gibbs, of Baltimore, 
Md., appeared in opposition, and urged 
the Committee to let the States solve | 
their. probléms in regard to the regula- 
ot marriages and divorces. Mrs, | 
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The President’s Day 


At the Executive Offices. 
February 28, 1928. 


10 a. m.—The Undersecretary of State, 
Robert E. Olds, called. Subject of con- 


ference not announced. 


10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 


ings are held regularly on Tuesdays and 
Fridays of each week.) 


Remainder of Day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 


R. Ww. Reeves Nominated 
For Educational Board 


President Coolidge, on February 27, 
sent to the Senate the nomination of 
Perry W. Reeves, of Indiana, to be a 
member of the Federal Board for Voca- 
tional Education. He would succeed 
Harry L. Fidler, whose term of office 
expired in June, 1927. 


Johnson, chairman of the 
legislative committee, General Federa- 
tion of Women’s Clubs, of Baltimore, 
Md., advocated marriage and divorce 
laws under the jurisdiction of the Fed- 
eral Government. 

All of the proponent witnesses were 
in accord that the proposed legislation 
would eliminate marriage between white 
persons and negroes and that equal rec- 
ognition would be given to marriage 
and divorces by the different States. 
The proposed legislation, it was argued, 
would further provide specific grounds 
for divorce and that marriages would be 
contracted only among the healthy and 
strong. 


satisfied with less 


than Buick, 
when Buickis priced so low 


You can buy a Buick closed car for as little as $1195, 


f. 


o. b. factory. 


In fact, you can have your choice of three popular Buick 
models.at this low price—Sedan, Coupe or Sport Roadster. 


These-cars offer everything that has made the name Buick 
famous the world over: 


The princely luxury and beauty of low-swung 


bodies by 


Fisher, with their rich upholsteries and stylish appoint- 
ments. 


The 


supreme riding comfort of Buick cantilever springs, 


Lovejoy hydraulic shock absorbers, front and rear, and 
ferm-fitting deeply-cushioned seats. 
The brifitant performance of the Buick six-cylinder Valve- 
in-Head engire providing abundant power, swift accel- 
eration and sterling dependability. 
Come in! Let us put a Buick at your disposal. A trial drive 
will win your unqualified approval. 


SEDANS $1195 to $1995 ’ 
SPORT MODELS $1195 to $1525 


A®i price: f. 0. b. Flint, Mich., government tax to be added. The G. M. A. C. finance plan, the mest desirable, i: available, 


° COUPES $1195 to $1850 


19S 


F. O. B. FACTORY 


Series 115 five- passenger two-door 


Sedan — an ideal car 


for I family 
wee. $1195 £6. b. Flint, Michigan. 


4 


Buick value—especially 


Series 115 two-passenger Coupe. A typical 


business men. $119; 


Series 115 four-passenger Sport Roadster. 
Smart, low-swung, youthful—a Buick 


through and 


$1195 f.0.b. Flint, Mich. 


BUICK MOTOR COMPANY 


Division of General Motors Corporation 


FLINT, MICHIGAN 


WHEN BETTER AUTOMOBILES ARE BUILT, BUICK WILL BUILD THEM 
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Refunds 


Excess Profits Deficiencies 


ee ee i ee a sane eee ete a 


Original Jurisdiction Over Tax Refunds ee Is 
Is Declared to Be in District Courts) °), o7o"o. * 


Your Income Tax 


Issued by the Internal Revenue 
Bureau. 


Index and Digest 
Of. Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 


: i i ticles is based on 
Library-Index and File Cards, approximately 3 by 5 inches, usually ee ae or aoe 


Paid Over Protest 
Authority Is Denied 


To Board of Appeals 


Fact That Taxpayer Sought Re- 
lief by Petition Held Not 
To Answer Suit. 


) st INVESTMENT COMPANY V. 
ITD Srates, No. 8041; ORLANDO 
PerroLeUM COMPANY V. UNITED 
Srates, No. 3040; District Court FoR 
THE DISTRICT OF KANSAS, First Drvi- 

SION. / 

Dismissal of the actions herein was 
sought by the Government, which, on 
motions in each instance, contended the 
court was without jurisdiction in that 
the plaintiffs must first seek their rem- 
edy, in these cases, refunds, by petition 
to the Board of Tax Appeals. Since this 
procedure had not been followed, the 
Government contended the averments set 
out in plaintiffs’ declarations failed to 
show a cause of action. . 

It was the court’s view that the Gov- 
ernment’s argument could apply only to 
tax cases where redetermination of the 
assessment was sought and since these | 
cases involve demands for refunds rather 
that redetermination of deficiencies, and 
since the Commissioner of Internal Rev- 
enue had neither rejected nor granted the ; 
demanded amount within the statutory | 
period of six months, the motions to dis- | 
miss must be denied. ; 

Following is the full text of the memo- 
randum on the motions to dismiss by 
Judge McDermott: ; 

These are two cases to recover In- 
come and excess profits taxes paid in 
1920, for year 1919, levied under the 
Revenue Act of 1918. The Elmhurst 
Company was the owner of a part of the 
capital stock of the Orlando Company; 
the return made by the two plaintiffs 
was a consolidated return; similar mo- 
tions to dismiss have been made in each 
case, and the cases have been argued, 
priefed and submitted together. 

The petition in Elmhurst case was 
filed September 15, 1926, and alleges 
that the income and excess profits taxes 
lawfully assessable for the year 1919 
could not exceed $70,889.87; but that it 
paid taxes for the period in the amount 
of $79,545.10; waivers of the statutory 
limitations are alleged. It is further al- 
leged that on Webruary 19, 1926, the | 
plaintiff filed a claim for refund, and 
that six months have elapsed and the 
Commissioner has neither allowed nor re- 
jected such claim, The prayer is for 
judgment for the overpayment and in- 
terest. A second cause of action has | 
been dismissed. 


Petition Claims 
Want of Jurisdiction 


The petition in the Orlando case was | 
filed on September 14, 1926, and contains 
the same general allegations, covering 
the same period. The amount sued for 
is $82,105 and interest. It is alleged that 
the Collector to whom the tax was paid 
is no longer in office. ; , 

The defendant appeared specially in 
each case, and filed identical motions 
to dismiss, which ask “for an order dis- 
missing said cause for the reason that i 
said cause does not state facts suffici- 
ent in either cause of action attempted 
to be set forth in said petition to give 
this court jurisdiction to pass upon the 
issues attempted to be raised in said 
petition in favor of the plaintiff and 
against the defendant in that said peti- 
tion shows upon its face that said plain- 
tiff has not pursued to a final result the 
remedy provided by law in such cases | 
before the Commissioner of Internal Rev- | 
enue, and the Board of Tax Appeals, 
established by law, and given jurisdiction 
to hear and pass upon the question of 
the tax liability of the plaintiff herein. 

“Wherefore, defendant moves that said 
cause be dismissed for want of jurisdic- | 
tion in this court, as hereinbefore first 
prayed for.” 

These motions come on now for 
sion, 

There can be no question of the juris- | 
diction of this court. The twentieth par- 
agraph of Section 24 of the Judicial Code 
as amended confers original jurisdiction | 
upon district courts of the United States, 
“and of any suit or proceeding com- | 
menced after the passage of the Revenue 
Act of 1921, for the recovery of any } 
internal revenue tax alleged to have been 
erroneously or illegally assessed or col- 
lected or of any penalty claimed to have 
been collected without authority or any 
sum alleged to have been excessive or 
in any manner wrongfully collected under | 
the interna] revenue laws even if the 
claim exceeds $10,000 if the collector of 
internal revenue by whom such tax, pen- 
alty or sum was collected is dead or is 
not in office as collector of internal rev- 
enue at the time such suit or proceed- 
inv is commenced.” 

The motions have been treated by coun- | 
sel as motions to dismiss for lack of suf- | 
ficient averments to constitute a cause 
of action, Questions not going to juris- 
diction have ben briefed and argued and 
in the interest of expedition, the mo- 
tions will be considered as testing the 
sufficiency of the petitions, 

The defendant suggests that the peti- 
tions are insufficient because of lack 
of particularity in allegations of fact. 
The petitions allege the overpayment and 
the date and amount thereof. A detailed 
statement of all the accounts of the 
companies for the period involved is un- 


deci- | 


Monthly Statements of Railroad Revenues and Expenses 


CAs Reported to the Interstate Commerce Commission.) 


Baltimore & Ohio 
Railroad 
January 


1928 
14,554,341 
2,028,178 
17,649,369 
2,375,590 
3,998,167 
6,888,918 
14,598,303 
3,051,066 
931,323 
3,664 
2,116,079 


) 


Freight revenue 
Passenger revenue 
Total Oper. Rev. ... 
Maintenance of way .. 
Maintenance of equipment .... 
Transportation expenses ..... 
Total expenses incl. other... 
Net from railroad .......... 
TAXGB . 20. cccsees 
Unceollectible Ry, Rev., etc. . 
Net after taxes. etc. . 
Nct after rents y 1,! 
Aver. miles operated 5 
Operating ratio .. 


| peals did not exist. t 
of 1924 and 1926, when the Board did | 
Section | 


3226 


} the enactment 


} 1924.” 


| this statute, answered 


| fect system. 
|} sessed, or supposed to be unjustly as- | 
| sessed, the remedy allowed is an ap- 


nécessary. The petitions state the ulti- 


mate facts sufficiently as against a mo- | 


tion to dismiss. 

The Government urges, in the Elm- 
hurst case, that the petition does not al- 
lege a rejection of the claim for refund 
by the Commissioner. 
leges that six months elapsted after the 
claim was made without any action by 
the Commissioner. This is sufficient. Sec- 
tion 8226 of the Revised Statutes as 
amended (Section 1113 of the Revenue 
Act of 1926) provides that “No such 
suit or proceding shall be begun before 
the expiration of six months from the 
date of filing such claim unless the Com- 
missioner renders a decision thereon 
within that time.” If the Government’s 
argument was sound in this respect, a 
Commissioner might deny a taxpayer re- 
lief indefinitely by simply taking no ac- 
tion on a claim. 

The main question urged by the Gov- 


ernment is that the taxpayer may not | 
sue in the courts for an overpayment of | 
tax, until he has first presented his claim | 
to the Board of Tax Appeals, and has | 
been there denied relief. It is a well rec- | 


ognized and sound rule of law that the 
legislative body may provide adminis- 
trative tribunals for the redress of griev- 
ances, and that such administrative rem- 
edies must be exhausted before applica- 
tion is made to the courts for relief. 
This rule is not disputed. The ques- 
tion is, has Congress so provided? Not 
only am I unable to find such provision 
in the laws, but on the contrary, Con- 
gress has prescribed the precise condi- 
tions under which a taxpayer may bring 
such actions as these, and has not pre- 
scribed an application to the Board of 
Tax Appeals as one of those conditions. 
Moreover, the Congress seems not to 
have conferred jurisdiction upon the 
Board of Tax Appeals to hear claims 
for refunds, except as incidental to the 
redetermination of deficiency claims 
made by the Commissioner. 


| Board Did Not Exist 


When Tax Was Paid 


The taxes in question were jor the 


+ year 1919. and they were paid in 1920. 
| The Board of Tax Appeals was 


created 
in 1924. At the time the tax was as- 
sessed and paid, the Board of Tax Ap- 
In both the acts 


not exist Congress reenacted 
of the Revised Statutes, which 
reads: 

“See, 1113. (a) Section 
Revised Statutes, as amended, is reen- 
acted without change, as follows: 

“See, 3226. No suit or proceeding 


| shall be maintained in any court for the 


recovery of any internal revenue tax al- 
leged to have been erroneously or il- 
legally assessed or collected, or of any 
penalty claimed to have been collected 
without authority, or of any sum al- 


| leged to have been excessive or in any 


manner wrongfully collected until a 


| filed with the Commissioner of Internal 


claim for refund or credit has been duly 
fevenu,e according to the provisions of 


law in that regard, and the regulations | 
of the Secretary of the Treasury estab- | 


lished in pursuance thereof; but such 


| suit or proceeding may be maintained, | 


whether or not such tax, penalty, or 


sum has been paid under protest or | 
duress. No such suit or proceeding shall | 
| be begun before the expiration of six 


months from the date of filing such 


claim unless the Commissioner renders | 
a decision thereon within that time, nor | 


after the expiration of five years from 
the date of the payment of such tax, pen- 


| alty, or sum, unless such suit or proceed- 


ing is begun within two years after the 
disallowance of the part of such claim 


! to which such suit or proceeding relates, | 
The Commissioner shall within 90 days | 
| after any such disallowance notify the 


taxpayer thereof by mail.’ 

“(b) This section shall not affect any 
proceeding in court instiuted prior to 
of the Revenue Act of 


Pursuant to the authority conferred by 


| this section, the Secretary of the Treas- 


ury has established regulations concern- 
ing suits of this character. 
be found in “Regulations 69,” Article 
1351. 
any necessity for applieation to 
attempt to add any requirements to those 
imposed by the section of the statute 
quoted. 

Section 3226, supra, with minor amend- 
ments, has been in force since 1866, and 


has been invoked and construed in many | 
In 1877, Mr. Justice Miller, sit- | 


cases, 
ting as a circuit justice, in construing 
yi the contention 
made here that the petitions must fall 
because the Commissioner did not re- 
ject the claim in six months. 


rection of errors of the assessing and 
collecting officers 
which the Supreme Court has said, in 
two or three cases, is a complete and per- 
If the tax is unjustly as- 


peal to the Commissioner of Internal 
Revenue, If he decides against the party, 
or fails to decide within six months, the 


party injured can pay his taxes and go | 
} into court and sue for the amount, and 


recover it back if he is wrongfully as- 
sessed, the court being unprejudiced by 


| any action of the Commisisoner. The 
| statute says he may bring his suit to 


recover it back; and he will get it back 


Atchison, Topeka & 
Santa Fe Railway 
January 
1927 1928 1927 
16,723,3 10,421,788 11,385,585 
2,200,575 | 3,120,023 3,041,054 
20,124,086 | 14,777,171 16,144,540 
2,386,877 1,962,956 1,790,631 
4,674,711 | 8,393,490 3,277,376 
7,803,664 4,916,409 5,359,974 
16,151,465 | 11,126,082 11,196,689 
5,972,621 3,651,089 4,947,851 
999,311 1,232,317 1,430,185 
2,826 3,053 
2 970,484 3,514,519 
“Sslsod 3,469,760 
5,642.88 9,423.8 9,346.33 


69.4 


80.3 


The petition al- | 


$226 of the | 


They may | 


This regulation does not suggest | 
the | 
Board of Tax Appeals, and makes no | 


He said: | 
“It has passed a statute for the cor- | 


of the Government, | 


Chicago & North 
Western Railroad 


1,975, 
10,422,302 
1,173,013 
2,214,697 
4,664,340 
8,684,625 
1,737,677 
975,000 


960,916 
GARAND 


| Reviews Are Limited 
To Deficiency Cases 


Assessment Was Made Before 
Date of Act Establish- 
ing Procedure. 


| 
{ 
hy the court so decides, The time 
| bringing such a suit is limited, so as to 
| have no delay in settling the matter. It 
must be within twelve months—six 
months after the Commissioner has de- 
cided, and twelve months after the ap- 
peal has been taken, And we have said 
| over and over again in our courts that 
| that was complete and exclusive system 
| of correctional justice in regard to the 
; collection of taxes unjustly assessed; 
that it was the only system, and by that 
ruling we abide.”’ 

U.S. v. Union Pacific R. R. Co., 27 
Fed. Cas. 397; 
lumbia Trust Co., 7 

The contention of 
amounts to a request to amend this sec- 


Fed, (2nd) 


to the Board of Tax Appeals for relief. 
The Board of Tax Appeals is “an inde- 


pendent agency in the executive branch | 


of the Government.” (Sec. 900, Rewenue 
Act of 1926.) t has such jurisdiction 
only as is conferred upon it by the Act 
of its creation, 
the Board “shall have such jurisdiction 
| as is conferred in them by Title IE and 


for | 


| gress, It 
} June 2, 1924. 


see also Fidelity & Co- | 
146. | 
the Government | 


| intended otherwise, Congress should have 
ij referred to the gift as one made either | 
; ‘ before or after the passage of the act. 
Section 904 provides that | i a , 





Title III of the Revenue Act of 1926 
| or by subsequent laws.” Title III is 
concerned with Estate Taxes, and is not 
| pertinent here. Title Ilis concerned with | 
income taxes. Section 274 of the Rey- 
enue Act of 1926 confers upon the Board 

jurisdiction as follows: 

“If in the case of any taxpayer, the 
Commissioner determines that there is a | 
| deficiency in respect of the tax imposed 
| by this title, the Commissioner is author- 
| ized to send notice of such deficiency 
| to the taxpayer by registered mail. 
| Within 60 days after such notice is 
| mailed (not counting Sunday as the six- | 
tieth day), the taxpayer may file 2 pe- 
| tition with the Board of Tax Appeals 
| for a redeternffnation of the deficiency.” 
Subdivision (e) of Sec. 284 o£ ithe 
same act provides: 
“(e) If the Board finds that there is 
| no deficiency and further finds that the 
taxpayer has made an overpayment of 
tax in respect of the taxable year in re- | 
spect of which the Commissioner deter- | 
mined the deficiency the Board shall haye | 
jurisdiction to determine the amount of 
such overpayment, and such amount 
shall, when the decision of the Board 
has become final, be credited or refunded 
to the taxpayer as provided in subdivi- | 
sion (a). Such refund or credit shall be 
made either (1) if claim therefor was 
filed within the period of limitation pro- 
vided for in subdivision (b) or (2), or 
| (2) if the petition was filed with the 
soard within four years after the tax 
was paid, or, in the case of a tax im- | 
posed by this Act, within three years | 
after the tax was paid.” 

From an examination of the entire | 

Act, it seems that the original jurisdic- 
| tion of the Board of Tax Appeals is con- 
| fined to a redetermination of a deficiency 
which the Commissioner claims against 
the taxpayer. If the jurisdiction attaches 
by a petition -of the taxpayer from an 
order of the Commissioner assessing a 
deficiency, then the Board may exhaust | 
the matter and order a refund, in a| 
| proper case. But nowhere is any provi- | 

sion made, or procedure prescribed, for a 
| taxpayer to apply in the first instance to | 
the Board for refund of an overpayment. 
In the absence of such provision, either 
| the courts are open or the taxpayer has 
No redress, 

Ifa taxpayer must go to the Board of | 
| Tax Appeals to recover an overpayment, | 
| before applying to the District Court, 

it would practically nullify Sec. 1113 of | 

the Act of 1926. By the terms of the 

Act decisions of the Board of Tax Ap- | 

peals are fimal unless reversed, On ap- | 
| peal, by the Circuit Court of Appeals, 
| or by the Supreme Court. It would ap- | 
pear to be manifest that the right given | 
| by Section 1113 to apply to the District | 
Court would be of no avail, if it could 
only be exercised after the Court of 
Appeals, or the Supreme Court had de- 
cided the case. The whole act is de.- | 
signed to separate deficiency claims from 
claims for refunds; deficiency claims now | 
go through the channel of the Board of 
Tax Appeals to the Court of Appeals: 
while claims for refund continue to go | 
through the District Courts. 


Court Denies 


Government’s Motions 


The Government relies on the case of 
Suhr v. United States, 14 Fed. (2nd) 
227. The decision in that case does not 
support the Government’s contention. 
| There the taxpayer made a claim for | 
refund for taxes paid on stock divi- | 
dends, which was promptly allowed. The | 
| Commissioner made a deficiency claim 
| for the same year, on other matters far | 
in excess of the refund allowed, and cred- 
| ited the refund on the deficiency. The | 
taxpayer filed his petition for a _ rede. | 
termination of this deficiency before the | 
Board of Tax Appeals, and while that | 
was pending and undetermined, brought 
his action in court to recover his refund 
on the stock dividend item which had 
been allowed. The court very properly | 
abated the action as required by subdivi- | 





¢ | 


| 
\ 
| 


Chicago & Alton Rail- 
road Co. 
January 

1928 1927 
1,524,108 1,650,527 | 
501,045 549,615 
2,236,059 2,392,892 
234,898 210,268 | 
591,078 538,834 | 
918,330 972,725 | 
1,936,892 1,862,126 | 
299,167 530,766 | 
105,364 103,956 | 
200 395 | 
193,603 126,415 
10,262 256,072 
1,029.05 
86.6 
Deficit, 


January 


099 


1,107,252 | 
2,595,406 | 
4,945,727 
9,277,521 
1,535,060 | 
800,000 | 
1,950 | 
73:3,110 


550.850 


1,761 


5,460.95 
85.8 


| operation, it 
| 2 character 


| Alaw which undertakes to prohibit such 
la right of 


| compensation 
| He denies 


| the Constitution to tax a 


| clude is 


| ess provision 


| is urged 


| tioner. 


| tion by providing that no suit for a re- 
, fund covering the same period shall be 


| is pending- before the Board. 


' not be 


| Arguments on Validity of As: | 
sessment Provision of Rev- | 


enue Law Heard by Su- 
preme Court. 


—_—_——e—eo ! 
The constitutionality of the gift tax | 
provision of the Revenue Act of 1924, | 
was argued in the Supreme Court Feb- 
ruary 27. The case presenting the ques- | 
tion is Untermyer, executrix, v. Ander- 
son, No. 221. | 
The gift sought to be taxed was made | 
in May, 1924. The act laying the tax 
was then being considered in the Con- 
did not become a law until 
By the words of the act, | 
a tax “for the calendar year 1924 and | 
each calendar year thereafter’’ is im- 
posed upon the transfer of property by 
gift during such calendar year. 
Petitioner seeks in this action to re- 
cover back the amount of the tax col- 
lected over protest on the gift in question. 


Claim -All Gifts Not Included. 
It is contended for the petitioner that | 


tion by providing: the additional require- it is not provided that the tax be im- | 


ment that the taxpayer shall first apply | 


posed on all gifts made during the cal- | 
endar year. They say the language is | 
satisfied when applied to gifts made dur- 
ing the year 1924, subsequent to the date 
of the passagee of the act. If it had been 


They point out a taxation statute is not 
to: bee extended by implication and if 
there is any doubt as to the scope of its | 
operation, such doubt is to be resolved 
in favor of the taxpayer. | 

Counsel urge if this act were, however, 
to be interpreted as retrospective in its 

would be of so arbitrary 
as to be invalid under the 
due process clause of the fifth amend- | 
ment, Petitioner declares that at the 
time the gift was made the property in- | 
volved Was his and one of the incidents | 
thereto Was the power to give it away. 


disposition, he claims, is in 
effect confiscatory in its operation and | 
an invasion of his property right and a} 
taking of it for public use without just 
and without due process. | 
that the sovereign’s consent | 
or authority is required to make a gift | 
inter vivos and claims to be exercising | 
only a fundamental property right and 





| that the statute cannot, therefore, be | 


justified om the basis of payment for | 
permission to transfer. | 

Finally the petitioner contends that | 
the tax imposed by the act on gifts inter 
vivos is a direct tax and void because | 
not apportioned as required by the con. | 


| stitution. 


Counsel for the respondent declare that 
the language of,the Court in Blodgett 
v. Holden, interpretating the same sec- | 
tion, does mot exclude their contention | 


| that the words of the statute make tax- | 


able any gift made subsequently -to the 
introduction of the act in Congress, It 
is not so arbitrary as to offend against 
transaction 
which like this was made while the meas- 
ure had passed both Houses and the bill 
ready to be veported from conference. 
Respondent contends that retroactive | 
legislation is not 
such unless what it reaches back to in- | 
unreasonable and arbitrary | 
an inclusion, as to violate the Gue proc- | 
; f of the fifth amendment. | 
It is claimed, the circumstances attend- 


so 


| ing the retroactive tax enactment of the 
; provision 


) involved here 
cation tor 
lidity. 
Respondent denies that a tax upon 
transfers Of property by gift is a direct 
tax and asserts that it isan excise, It | 
a tex upon the transfer of 
property by gift is not equivalent to a | 


show no justifi- | 
such a challenge of its va- | 


| ax upon property because of its owner- 
| ship. It does not interfere with the only | 


use of which it is capable and under the 
gift tax he may give to religious, charit- 
able and Public purposes without be- | 
coming subject to the same. The claim | 
is made that the gift tax is to be ac. | 
cepted as supplemental to the estate 
tax and the income tax and to prevent 
evasion Of them and therefore, con- | 
strued as an excise like those taxes, 

Louis Marshall argued for the peti- 
Alfred A. Wheat appeared for 
the respondent (Solicitor General Wil- | 
liam D. Mitchell and Robert P. Reeder 
with him on the brief), 


sion (d) Of section 284 of the Revenue | 
Act of 1926. That is not this case. { 
When the jurisdiction of the Board 
has attached by the taxpayer filing a 
petition with the Board to redetermine a | 
deficiency, the act protects that jurisdic. 


filed by the taxpayer while the matter 
(Sec, 284, 
fevenue Act of 1926.) It is asserted in | 
the briefs that, prior to the bringing 
of these actions, and after the claim of | 
refund had been made, the Commissioner 
mailed to the taxpayer a notice of de- | 
ficiency, amd that this action should be | 
ab“ed by virtue of subdivision (d) of 
Section 284 which reads: 

“(d) If the Commissioner has mailed 
to the taxpayer a notice of deficiency 
under subdivision (a) of section 274 
and if the taxpayer after the enactment 
of this act files a petition with the Board 





| of Tax Appeals within the time pre- 


scribed im such subdivision, no credit 
or refund in respect of the tax for the 
taxable year in respect of ‘which the 
Commissioner has determined the defi- | 
ciency shall be allowed or made and no 
suit by the taxpayer for the recovery | 
of any part of such tax shall be insti. | 
tuted in any court except a 
The Government argues that the cases 

falling within none of the exceptions of 
the subdivision, they should be abated. 


While this phase has ben briefed by both | 


sides, the facts appear in the briefs and 
not in the pleadings; it will therefore 


ing questions of whether the Comnis- 
sioner may deny the taxpayer his remedy 
in court by sending a notice @f deficiency 
after the 
for refund, which he must do six months 
before he files his suit; or whether the 
suit shall be abated if the Comuissioner 
has mailed his notice before the suit, but 
the taxpayer files his petition with the 
Board after the action in court has been 
instituted. 

The motions will be denied. The de 
fendants will be given 20 days in whieh | 
to answer, if desired, 

February 7, 1928, 


“James Brown, Petitioner, v. 


necessary to decide the interest- | 


taxpayer has filed his claim | 


| 


employed ir librarics and filed for reference, 


REFUNDS: Recovery of 


Refunds: Procedure.—Original jurisliction 


over 


tax refund cases is conferred upon District Courts by section 24 of the 
Judicial Code, as amended, and it is no answer to a suit that a taxpayer whose 
claim for a refund has neither been rejected or granted within the statutory 
period should seek relief by petition to the Board of Tax Appeals. Elmhurst 
Investment Co. v. United States. (District Court, Distict of Kansas, First 
Division) .—Yearly Index Page 3660, Col. 1 (Volume II). 


No unpublished ruling or deciston will be cited or relicd upon by any 
oficer om employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue. 


Decisions of Board of Tax Appeals 


February 28, 1928. 


sioner. Docket No. 11161. 

1. The distributive shares of the 

taxable income of the continuing 
partners ina partnership (exclusive 
of salary adjustment on account of 
deceased partner) was not affected 
by the retirement at the end of the 
year of one partner and death during 
the year of another partner where 
the Articles of Copartnership pro- 
vided for the same distribution to 
the retiring partner and to the es- 
tate of the deceased partner as if 
retirement and death, respectively, 
had not occurred. 
2. Unpaid balance of a deceased 
partner’s salary which accrued as a 
liability of the partnership at his 
death, held to be an additional dis- 
tributive share of the profits of the 
partnership as it existed prior to his 
death and to constitute an asset in 
the hands of the estate, the receipt 
of payment of which would not be 
taxable income. 

8. Since the petitioner and re- 
spondent are agreed that the estate 
of the deceased partner was not a 
member of the partnership as it ex- 
isted after the deceased partner's 
death, the amount distributable to 
the estate, which was on a cash 
basis, was not taxable income to the 
estate until received by it, either 
actually or constructively, which in 
this case is held not to have occurred 
in 1920. 

When a sale is made by a partner 
toa partnership f which the partner 
is a member for the express purpose 
of establishing a deductible loss, the 
burden is on sucha partner of show- 
ing that the sale is bona fide in char- 
acter, in order to enable him to re- 
ceive the benefit of such a deduction. 
The evidence in this proceeding is in- 
suficient to warrant the allowance 
of the loss claimed. 

An amount paid by one Bache, the 
majority stockholder in Kali Inla 
Coal Company, to petitioner James 
Crosby Brown in order to induce 


unconstitutional as: 


Commis- 


Brown to acquire the minority stock 
of the Kali Inla Coal Company, held 
by the estate of one Jackson, being 
offered for sale, and which stock 
Bache desired should not be pur- 
chased by one unfriendly to him, was 
a reduction of the cost of the stock 
to Brown and, therefore, not taxable 
income to him. 

Deduction for a debt determined 
to be worthless and charged off, 
allowed. 

(The following proceedings were 
consolidated for hearing and decision 
and the issues involved in all of the 
proceedings are decided herein: 
Thatcher M. Brown, Docket No. 
11162; J. H. Hammond, Docket No. 
11163; Louis Curtis, Docket No. 
11164; Moreau Delano, Docket No. 
11165; James Crosby Brown, Docket 
No. 11224; Moreau Delano and Wil- 
liar: A. Delano, Executors, Estate of 
Eugene Delano, Deceased, Docket 
No. 15610.) 


“Estate of Thomas Selden Reed, T. S. 
Com- | 


Reed, Executor, Petitioner, v. 
missioner. Docket No. 18403. 

(1) Where the property of a de- 
cedent who died within five years 
prior to the death of a decedent who 
acquired such property by convey- 
ance from the first decedent’s heirs, 
held that the value of the property 
so acquired is not deductible from 
the gross estate of the decedent so 
acquiring it for the purpose of com- 
puting his net estate. 

(2) Where a decedent acquired by 
conveyance from his children their 
interest in their deceased mother’s 
estate, upon the condition that he 
would devise and bequeath to them 
his estate, including the property so 
conveyed, in certain proportions, 
held, no trust was created as to the 
property which was conveyed to him 
by his children, 


Estate of A. Plumer Austix, Petitioner, 


vu. Commissioner. Docket No. 9357. 

1. The Revenue Act of 1918 does 
not permit the deduction as a bad 
debt of a part of an account or debt, 


the Revenue Act of 1926 and the 

latest regulations relating to the in- 

come tax. 

To the taxpayer whose gross or net 
income for 1927 was $5,000 or less, and 
was derived chiefly from salary or wages, 
the problem of correctly making out an 
income-tax return is not difficult. Such 
returns are made on Form 1040A, a 
single sheet. Persons, any part of whose 
net income, regardless of amount, was 
derived from a business or profession, 
including farming, are required to use 
the larger form, 1040. 

The gro.: income of the usual busi- 
ness covsists of the gross profits on 
sales, plus any income from invest- 
ments and incidental or outside opera- 
tions or sources. The return must show 
the gross sales, purchases, and cost of 
goods sold. To reflect net income cor- 

{ rectly, inventories are necessary at the 
beginning and end of each taxable year. 

The lawyer, doctor, architect, author, 

| clergyman, dentist, or other professional 

| man must include in gross income all 
fees, salaries, and compensation for pro- 
fessional services. 

| The farmer is required to report as 

| gross income all profits derived from the 
sale or .xchange of farm products and 
livestock, ~ hether produced on the farm 
or purchase! and resold. The fair mar- 
ket vale of merchandise or groceries, 
received from the sale of farm products 
which were raised, must be included; 
also profits from renting a farm on the 
crop-sharing basis and the rental and 
sale of farm lands. 


the remainder being considered col- 
lectible. 


2. A debt due to the decedent at 
the time of his death passes to his 
estate as capital or corpus of the 
estate, and the subsequent payment 
thereof, not in excess of the value of 
the debt at the date of decedent’s 
death, is not taxable income to the 
estate. 

8. The sale of stock under the cir- 
cumstances obtaining and approxi- 
mately six months after the date of 
decedent’s death is not alone suf- 
ficient to establish the value of such 
stock as of the date of death. In the 
absence of other evidence of value, 
the respondent’s determination can- 
not be disturbed. 


4, Acceptance of notes by peti- 
tioner to cover deferred payments on 
sale of personal property did not 
operate to defeat his right to the 
benefits of section 212(d), Revenue 
Act of 1926, covering installment 
sales, 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
seribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Our Advertisers --- 


And You 


WE are proud of the high type of 

national advertiser who has been 
drawn to The United States Daily — 
the products and services advertised 
in this paper are substantial.... 


Wee exercise exceptional care that 


they shall be as represented. 


When you write to any of the firms 
advertising in this paper, or when you 
buy any of the products they adver- 
tise, tell them that you saw their an- 
nouncement in The United States 


Daily. 


It helps the paper and it identifies 
you as one of the 30,000 influential 
people who read 


THEUNITED STATES DAILY 
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Little Change Noted 
In January Activity 
Of Wool Machinery 


Statistics on Operation of 
Looms, Spindles, Cards, 
and Combs Include To- 
tal of 1,074 Mills. 


The Department of Commerce an- 
nounces on February 28 the statistics on 
active and idle wool machinery for Janu- 
ary, 1928, based on reports received from 
888 manufacturers, operating 1,074 mills. 
This is exclusive of nine manufacturers, 
operating 13 mills, who failed to report 
for the month. According to reliable tex- 
tile directories for 1927, these nonreport- 
ing mills are equipped with about 2,084 
looms, 112 sets of woolen cards, 110 
worsted combs and 193,301 spindles. 

The statement in full text follows: 

Of the total number of looms wider 
than 50-inch reed space, 54,538, or 57.8 
per cent, were in operation for some part 
of the month of January, 1928, and 25,226 
were idle throughout the month. The 
active machine-hours reported for wide 
looms for the month of January, formed 
62.4 per cent of the single-shift capacity; 
as compared with 63.3 per cent for the 
month of December, 1927, and 67.9 per 
cent for January, 1927. 

Smaller Looms Less Active. 

Of the total number of looms of 50-inch 
reed space or less covered by the reports 
for January, 1928, 9,816, or 60.4 per cent, 
were in operation at some time during 
the month, and 6,425 were idle through- 
out the month. The active machine-hours 
for these looms represented 51.8 per cent 
of the single-shift capacity; as against 
57.6 per cent in the preceding month and 
64.6 per cent in January, 1927. 

The number of carpet and rug looms 
reported for January, 1928, was 9,771 of 
which 6,680, or 68.4 per cent, were in 


| 


| 
| 
| 
| 


operation for some part of the month, | 


and 38,091 were idle throughout the 
month. The active machine-hours re- 
ported for these looms represented 68.2 
per cent of the single-shift capacity of 
the looms, as compared with 67.5 per 
cent in December, 1927, and 65.2 per cent 
in January, 1927. " 
Spindle Hours Increased. 

Of the total number of woolen spindles 
reported in January, 1928, 1,606,727, or 
71 per cent, were in operation for some 
part of the month, and 654,774 were idle 
throughout the month. The _ active 
woolen-spindle hours reported for this 
month represented 78 per cent of the 
single-shift capacity; as compared with 
77.4 per cent in December, 1927, and 
with 71.7 per cent in January, 1927. 

The number of worsted spindles in op- 


ne ee 


Government Test Reveals Thick Deposits 


THE UNITED STATES DAILY: WEDNESDAY, FEBRUARY 29, 1928 


Tariffs 


Of Potash Salts in Eddy County, New Mexico 


Geological Survey Finds Nine Beds of Commercial Inter- 


est Within 1,500 


Potash explorations conducted by the 
Geological Survey of the Department of 
the Interior have been rewarded with 
discovery of thick bodies of potash salts 
in Eddy County, N. Mex., constituting 
the greatest deposits yet revealed by 
Government tests, the Department an- 
nounced in a statement February 29. | 

Three government potash wells in 
Eddy County have been worked and in 
the third were encountered nine beds or 
groups of beds of potash of possible 
commercial interest. The full text of 
the statement follows: 

The thickest bodies of potash salts yet 
revealed by Government tests have been 
found in the third Government well 
drilled in Eddy County, New Mexico. 
The Geologicai Survey has recently com- 
pleted analyses of samples selected from 
the core of this well which show that 
within 1,500 feet of the surface nine 
beds or groups of beds of possible com- 
mercial interest were encountered. One 
of these, at 2 depth of about 1,466 fect, 
is 8 feet 10 inches thick and _ contains 
11.08 per cent of potash (K20) in the 
sample as received, equivalent to 18.25 
per cent K20 in the soluble salts. — 

Other noteworthy beds range in thick- 
ness down to 2 feet 3 inches and in 
potash content from 8.50 to 13.68 per 
cent in the samples as received. Only 
one potash mineral, polyhalite (K2S04. 
MgS04.2CaS04.2H20), was recognized 
in the samples recovered in drilling, but 
owing to difficulties experienced in this 
connection some of the more soluble 
salts originally present may have been 
lost. The polyhalite occurred in a num- 
ber of colors and textures, including a 
coarsely crystalline variety which is ap- 
parently new in this country. 

Well No. 3 is in the SW.%4 sec. 34, 
T. 22 S., R. 30 E., about 28 miles from 
Carlsbad. It is one of the group being 
drilled by the Bureau of Mines under 
the potash act, which provides for joint 
exploration by the Geological Survey, 
representing the Department of the In- 
terior, and the Bureau of Mines, repre- 
senting the Department of Commerce. 
The Geological Survey selects the drill- 
ing sites and receives and analyses the 
cores obtained by the Bureau of Mines. 
The site of well No. 3 is about 11 miles 


| south of the McNutt location, whence 
| the first potash core in New Mexico was 


eration during January, 1928, was 1,648,- | 


953, or 63.7 per cent of the total, and 
the number idle was 940,425. The active 


worsted-spindle hours were equal to 66 ! 


per cent of the single-shift capacity. In 
December, 1927, the active worsted-spin- 
dle hours represented 64.8 per cent of the 


capacity; and in January, 1927, 74.6 per 


cent. 
Activity of Cards and Combs. 

Of the total number of sets of cards re- 
ported for January, 1928, 5,022, or 72. 
per cent, were in operation at some time 
during the month, while 1,905 were idle 
throughout the month. The active ma- 
chine-hours for cards were equal to 78.3 
per cent of the single-shift capacity in 
January, 1928; 77.2 per cent in December, 
1927; and 75.4 per cent in January, 1927. 

Of the combs reported for January, 
1928, 1,865, or.69 per cent, were in op- 
eration for some part of the month, and 
836 were idle during the month. The ac- 
tive machine-hours for this month were 
equal to 75.1 per cent of the single-shift 
capacity; as compared with 70.7 per cent 
in December, 1927; and 83.9 per cent in 
January, 1927. 


Duty on Enamel Ware 
Changed by Uruguay 


Specific Import Tariff Put on 
Variety of Articles 


Certain enameled iron ware sub- 
jected to a specific import duty of 0.20 
centesimos per gross kilo by a law passed 
recently by the National Congress of 
Uruguay, the Commercial Attache at 
Montevideo, Clarence C. Brooks, has re- 
ported to the Department of Commerce. 

Roasting-pans, sugar bowls, sauce 
pans, colanders, basins, kitchen spoons, 
funnels, shimmers, platters, irrigators, 
chamberpots, jars, pitchers, stew pots, 
wash basins, roasters, plates, broilers, 
frying pans, soup plates, tea pots, cups, 
pot and pan lids, baking pans, flat trays 
and enameled sheets are placed under the 
new duty. The previous rate of 45 per 
cent on the official valuations (including 
surtaxes) continues to apply to other 
enameled iron ware. 

The National Administrative Council is 
authorized however to add further ar- 
ticles to the list of those subject to the 


is 


- specific rate of duty, upon report and 


a? 
( 


recommendation by the Ministers of In- 
dustry and Commerce; and as a measure 
of protection to consumers, the Execu- 
tive may decree the application of the 
previous rate of 45 per cent of the official 
valuation to articles included within the 
list subject to the specific rate, if they 
are not manufactured in sufficient quan- 
tity in Uruguay, or if their prices are 
unjustifiably increased. 


Spain to Admit Producis 
For Oil Monopoly Duty Free 


According to the 20-year contract of 
the concessionary company of the 
Spanish petroleum monopoly no customs 
duties of any class are to be required 
for the importation into Spain of the 
products pertaining to the 
monopoly, reports Commercial Attache 
Charles A. Livengood, Madrid, the De- 
partment of Commerce announced Feb- 
ruary 28. The Department’s announce- 
ment follows in full text: 

Nor are customs duties to be required 
for the importation of machines and in- 
dustrial equipment for the manufacture 
of these products, provided that their 
acquisition is not possible in Spain, either 
because they are not of Spanish manu- 


taken a few years ago. 
Beds Believed to Have 


Commercial Interest 


The samples analyzed came from 
depths ranging from 365 feet 10 inches 
to 1,475 feet 4 inches. The beds believed 
to have commercial interest are tabulated 
below. 
Bed or 
group 


Approximate K20 K20 
depth sample soluble salts 
Feet ¢ % 
868 
oe 951 
. 1,012 
1,200 


2 


20.20 
19.75 
21.29 
17.21 
18.02 
16.12 
16.05 
10.70 

es 3 18.25 

A and G in the above table are beds 
represented by only one analysis each. 

Group B includes two beds, 9 inches 
and 1 foot 2 inches thick, separated by 
a 4-inch bed of lower potash content. 
The analyses in the table represent a 
weighted average of all three beds. 

Group C comprises a 3 foot 7 inch 
bed of white polyhalite, the upper 2 
feet of which contains 14.82 per cent of 
K20. The lower 1 foot 7 inches in- 
cludes some anhydrite and _ contains 
10.38 per cent of K20. Just above this 
bed but not counted in Group C is a 1 
foot 8 inch bed of halite and anhydrite 
with some polyvhalite that contains 3.18 
per cent of K20. 

Group D was divided for analysis into 
two sections, the upper 1 foot 1 inch and 
tthe lower 1 foot 3 inches thick. The 
upper section contained 12.05 per cent 
and the lower section 13.60 per cent 
of K20. 

Group E includes a 2-foot 4-inch bed 
of polyhalite containing 13.68 per cent of 


oe 
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| K20, equivalent to 20.35 per cent of K20 


} in the soluble salts. 


; 9.08 per cent in the soluble salts, 


This is separated 
by a 5-inch bed consisting chiefly of 
halite from a higher 6-inch bed of poly- 
halite containing 14.95 per cent of K20, 
equivalent to 22.30 per cent of K20 in 
the soluble salts. The figures given in 
the table represent a weighted average 
for three beds. 

Group F comprises a 1 foot 8-inch bed, 
chiefly polyhalite, containing 10.97 per 
cent of K20, equivalent to 19 per cent 
in the soluble salts, and a higher 8-inch 
bed of anhydrite, halite and polyhalite 
containing 3.14 per cent of K20, equiv- 
og to 8.92 per cent in the soluble 
salts. 

Group H is composed of four beds, of 
which the second from the top, 7 inches 
thick, is not represented by a sample. 
The top bed is 1 foot 3 inches thick and 
contains 11.25 per cent of K20, equiv- 
alent to 14.2 per cent in the soluble 
salts. The third bed contains 9.9 per 
cent of K20, equivalent to 11.83 per cent 
in the soluble salts. The fourth or low- 
est bed is 1 foot 9 inches thick and con- 
tains 4.96 per cent of K20, equivalent ¥ 
all four beds are taken together the 
group is 5 feet 3 inches thick and con- 


| tains 7.47 per cent of K20, equivalent 


to 8.83 per cent in the soluble salts. The 


; figures in the table disregard the lowest 


bed and provide a weighted average for 
the other three, including the bed not 
sampled. 


| Tests Made for Boron, 


petroleum | 


facture or because the application of laws | 


protecting Spanish industry permits their 
acquisition abroad. 


Bromine and Iodine 

Bed I, which is a remarkably uniform 
bed 8 feet 10 inches thick, was divided 
for analysis into four sections—a 2-foot 
35-inch section at the top, containing 10.90 
per cent of K20, equivalent to 17.30 per 
cent in the soluble salts; a 2-foot 6-inch 
section, containing 10.20 per cent of K20, 
equivalent to 19.12 per cent in the soluble 
salts; a 2-foot 2-inch section, containing 
12.63 per cent of K20, equivalent to 
19.70 per cent in the soluble salts; and 
a 1 foot 11-inch section at the bottom, 
containing 10.68 per cent of K20, equiv- 
alent to 16.58 per cent in the soluble 
salts. An interval of 1 foot 5 inches, 
from which no sample was received, sep- 
arates bed I from group H above. If 
both sets of beds with the included in- 
tervals noted are taken together they 
form a single group 15 feet 6 inches thick 
containing 8.84 per cent of K20, equiv- 
alent to 13.89 per cent in the soluble 
salts. 

Tests were made for boron, bromine, 


Feet of Surface. 


and iodine on most of the samples re- 
ceived. None of the samples contained 
more than 0.07 per cent of B2038 or as 


much as 0.05 per cent of bromine or | 


iodine. 
Polyhalite, because of 
low potash content (15.6 per cent when 


its 


pure), is not so desirable a mineral for | 
or | 
| Department 
hoped | { r E 

Somerville, jr., who states that imports 
| of dairy and poultry products into the | 


commercial purposes as_ carnallite 
sylvite, which contain relatively larger 


amounts of potassium. It is 


gresses commercial amounts of these two 
minerals may be found. 


in Government tests Nos. 1 and 2 has 


relatively | 


Their presence | u 
| to $402,000,000, an increase of $2,000,000 


been announced in earlier press state- | 


therefore, that as the exploration pro- 


ments. 

Polyhalite, however, is not to be dis- 
regarded as a source of commercial pot- 
ash. It is believed to be suitable in its 


tion to the soil as a low-grade fertilizer, 
though this opinion remains to be veri- 
fied by adequate tests. By the simple 
expedient of extracting the soluble salts, 
however, the potash content of the 
polyhalite rock may be raised, as in- 


of intermediate fertilizer 
classed as manure salts. 
will be better able to bear the cost of 
transportation to distant points. 

How far polyhalite will lend itself to 
refining processes to produce high-grade 
potash salts is a chemical engineering 
problem that is now engaging the atten- 
tion of the Bureau of Mines. 


Old Tires Are Mad 


Imports of Casings Increase; 
Mexicans Also Adopt 
Custom. 


Old automobile casings are not wasted 


and Vice Consul Charles W. Lewis, Jr., 
Mexico City, made public by the Depart- 
ment of Commerce. In these countries 
automobile casings supply certain classes 
with footwear, the report stated. The 
Department’s statement follows in full 
text: 

During the last four years, old casings 
in Greece have been used as shoes in 


imported annually through the port of 
Saloniki. Unlike Greece, Mexico has a 
large consumption of automobile casings 


sources. 

Old automobile casings are reported in 
particular demand for the making of 
footwear for the peasants in Greck 
Macedonia and Thrace. The tcharik, a 
rough footwear of Greek villagers, was 
composed formerly of a strip of leather 
held around the foot with a leather lacing 
passed several times around the ankle 
and calf over the thick stockings, Now 
strips of old rubber casings have com- 
pletely supplanted the leather, it is de- 
clared. <A hide tcharik lasted only from 
one and one-half to two months, whereas 
the rubber icharik wears from eight to 
twelve months, according to native 
wearers. 

Although declared much more tiresome 


economy and the better protection from 
dampness afforded the feet during the 
winter. Tire tchariks are 
from 40 to 50 drachmas (the drachma, 
at present 
$0.0133) per pair. One old casing yields 
three pairs. 

In Mexico old automobile casings have 
also found a use for footwear, known 
by natives as guaraches. 


the shape of the sole and attaching it to 
the fcot by means of leather thongs. 


Traffic Increases 
At Port of Bordeaux 


Total of 5621 Vessels Entered 
And Cleared During 1927 


| 
| 


The total number of vessels to enter 
and clear the port of Bordeaux, France, 
during 1927 was 5,621 of 7,823,305 net 
tons, carrying 4,576,800 tons of mer- 
chandise, states a report from the Con- 


. G 
Into Sh reece | 
nto oes m | $5,000,000, in contrast with 1926, when 
_ | Australia had the advantage by nearly 


to wear than the hide tcharik because of | °*. s r , 
its weight, the rubbee one quickly gained | ae 0 dozen, 
»opularity among villagers owing to its | * : , 
Por y & =a mee vantage over that of the Irish Free State 

| - value by about $7,000,000, which is | 
retailed at | Cloquent evidence of the prestige of the | 
“yy | Danish egg in the British market. 


rate of exchange, equals | 


| furnished about $1,900,000 worth. 
| lowing is the full text of the report: 
| 


raw state as mined for direct applica- | 


| registered another good gain, bringing 


dicated in the above table, to 20 per cent | 
or more, which places it in the group | 
materials | 
In this form it | 


| tralia, Argentina 
| State—there 


|! Argentina, which made 
| 1926, slipped back sharply by nearly 11,- 


| the Irish Free State. 


| supply, considerably the largest relative 


in Greece or Mexico, according to reports | 
by Consul Robert F. Fernald, Saloniki, | 


| made a headlong descent in the last three 
; years as a supplier to the British market, 


gradually increasing number until now ! 
it is estimated that at least 50,000 are | 


a ee 


Potash 


ees Cem om 


| Foodstuffs Imported | Exports of Leaf Tobacco Increased 


By Great Britain Show 
Increase During 1927, 


| Value of Dairy and Pouliry | 


Products Brought Into 
United Kingdom Placed 


at $402,000,000. 


Great Britain’s heavy bill for imported | 
foodstuffs is revealed in a report to the 
of Commerce from the 
Trade Commissioner at London, James | 


United Kingdom during 1927 amounted 
over 1926. The United States, he says, 
Fol- 


Great Britain’s butter bill during 1927 | 
amounted to about $240,000,000. Some- 
thing like $85,000,000 of this went to 
Denmark, and another $50,000,000 to 
New Zealand, these two countries, as 
usual, being far in the lead. Denmark 


its total 20 per cent above the 1925 fig- | 
ure. New Zealand also made a gain on 

1925, but this was only a little more than 

was necessary to recover ground lost in | 
1926. 

As regards the three countries next in 

importance as sources of supply—Aus- | 
and the Irish Free | 
were marked changes. 
Australia, which in 1925 was almost on 
a level with New Zealand, again lost 
heavily, as in 1926, and contributed only 
42 per cent of the amount sent in 1925, 
a fair gain in 


200,000 pounds, while the Irish Free 
State gained by almost the same amount. 

As a result, the Irish Free State has 
a lead on Australia in value of nearly 


$10,000,000, and in contrast with 1925 | 
when it sent $59,000,000 more than did 


Advance Made by Russia. 
As regards the important sources of 


advance was made by Russia, the coun- 
try next in rank to those just mentioned, 
with a gain of 33 per cent in quantity 
over 1926. Imports from the United 
States were reduced to a nearly negligi- 
ble quantity—75,264 pounds, But even 
this figure gives the United States a | 
higher rank than Canada, which has 


with 18,203,000 pounds in 1925, 7,124,000 | 
pounds in 1926 and 47,000 pounds in | 
1927. | 

Of the $65,000,000 worth of cheese | 


| brought into Great Britain during 1927, | 


and is not so dependent upon outside | 


which was slightly under the 1926 figure, | 
$35,000,000 worth came from New Zea- | 
land, and $20,000,000 worth from Canada. 


| The figures show a steady gain for New 


Zealand and a steady loss for Canada, 
since in 1925 there was but little differ- 


; ence in the quantities contributed by the 





’ i They are made | 
simply by cutting a piece of rubber into | 


| 


| 


| 


| 
| 
| 
two Dominions. | 

The Netherlands also registered sub- 
stantial gains in both of the last two | 
years. Imports of United States cheese 
recovered and equalled in quantity the | 
1925 figures, but were valued at only | 
$385,000, as compared with $500,000 in | 
1925. 

During 1927 Great Britain imported | 
nearly 3,000,000,000 eggs, valued at 
about $76,000,000. Though keeping its 
lead as the premier supplier of the Brit- 
ish market in this commodity, Denmark 
was closely pressed as regards quantity | 
by_the Irish Free State, which made a 
The Dap- | 
however, has the ad- 


Japan’s Rice Supply | 
Adequate for Needs | 


Production This Year Expected | 
To Just Meet Demand 


Supply of rice in Japan will just meet 
the demand this year, according to offi- | 
cml estimate of the Japanese Depart- | 
ment of Agriculture and Foresty for the 
eurrent year ending November 1, the | 
Trade Commissioner at Tokyo, Paul P, ! 
Steintorf, has reported to the Depart- | 
ment of Commerce. The report follows 
in full text: 


Total supply, including imports and ; 


| carry-over is now forecasted at 76,213,- | 
er koku of 5.12 bushels each, and total | 


sul at Bordeaux, Lucien Memminger, | Aas 1 ; 
} over from last year, 5,766,000 koku; im- 


made public by the Department of Com- 
merce. The report follows in full text: 

In 1926 the total number ‘of vessels 
entered and cleared was 4,713 of 6,- 


' 
} 


| 


829,258 net tons, carrying 3,601,995 tons | 


of cargo, while during 1925 5,490 of 7,- 
567,459 net tons, with 4,633,507 tons of 
cargo, entered and cleared, according to 
the report. 

The increase in port traffic amounting 
to 908 in the number of vessels entered 
and cleared, and of 974,805 tons in cargo 
handled when comparing the year 1927 
and 1926, resulted, it is said, from the 

| resumption of the normal imports of 
| coal from England and of exports of 
pit props upon termination of the Brit- 
ish coal strike. As the shipping move- 
ment in these commodities is said to be 
of chief importance in the trade of the 
' port, the increase in harbor traffic was 
naturally very considerable. 
Twenty-three American vessels en- 
tered the port with cargo during 1927, 
all except two of which arrived from 
the United States, while an equal number 
cleared from the district for the United 
States, the report states. During the 
same period 74 foreign ships arrived 
from the United States, while 90 cleared 
for this country. 


Stocks of Wheat Show 
Decline During Week 


The weekly report on commercial 
grain stocks in store and afloat in United 
States markets issued by the Department 
of Agriculture February 27 gives a total 

of 78,347,000 bushels of wheat for the 
week ended February 25 as compared 
with 78,902,000 bushels the preceding 
| week. 
The other grains reported are as fol- 

| lows: corn, 40,680,000 bushels; oats, 21,- 
| 868,000 bushels; rye, 4,210,000 bushels; 


| 
j 
| 


emand including exports is placed at 
the same figure. 

Supply is estimated as follows: Carry- 
ports from Chosen, 6,500,000 koku; im- 
ports from Taiwan, 2,800,000; imports 
from foreign countries, 1,000,000; and 
the domestic crop 60,647,000 koku. De- 
mand is placed at 69,695,000 koku for 
consumption, exports 900,000 and carry- 
over 5,618,000 koku. j 

Japan, the world’s third largest rice } 
producer, imported almost 100,000,000 | 
pounds of rice from the United States 
in 1927. ' 


Export Company Planned 


For Martinique Bananas | 


_ Banana farmers in Martinique have de- 
cided on organization of a company to 


encourage the cultivation of bananas for | 


export purposes, states Consul W. S, 
Reineck, Martinque, in a report made 
public by the Department of Commerce. 
Martinque has heretotore exported only | 
small quantities of bananas to France, | 
and the few shipments to New York are | 


said to have ended invariably in loss to } 


the shippers. The new company plans } 
construction of a cold storage plant at | 
Fort de France which would store 
bananas until ready for shipment. Dry- 
ing those bananas that cannot be shipped | 
is also proposed. 


barley, 4,202,000 bushels and flax, 2,- 
944,000 bushels. 

Canadian grain, stored in — United 
States markets under bond, the Depart- 
ment said, amounted to: wheat, 21,185,- 
000 bushels; oats, 313,000 bushels; rye, 
295,000 bushels; barley, 1,088,000 bushels | 
and flax, 18,000 bushels, | 

United States grain at Canadian mar- | 
kets amounted to: wheat, 1,696,000 bush- 
els; corn, 1,391,000 bushels; oats, 480,000 | 
bushels; rye, 612,000 bushels and barley, | 
9,000 bushels. ‘ 


| pounds, 


| pounds, 
| represents the heaviest exportation of 
| leaf tobacco since 1924, when exports 
at | 


i er 
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In 1927 in Spite of Smaller Production 


Shipments Abroad Exceeded 


Since 1924, 


For First Time 


American production of leaf tobacco 

1927 amounted to 1,237,832,000 
a considerable reduction from 
recent years, but the United States ex- 
port trade exceeded the half-billion- 
pound mark and represented the heaviest 
exportation since 1924. This is stated in 
the annual review of the leaf tobacco 
trade prepared by the Tobacco Section 
of the Foodstuffs Division, Department 
of Commerce. 

The full text of the review follows: 

The United States export trade in leaf 
tobacco passed the half-billion mark dur- 
ing 1927, thus marking the year as one 


in 


| o fthe four outstanding ones in the his- 


tory of the American tobacco industry, 


| according to official trade data as inter- 


preted by the Tobacco Section of the De- 
partment of Commerce. Exports in 
1927, mot including stems, trimmings, 
and scrap, amounted to 560,000,000 
valued at $139,000,000. This 


totaled 546,000,000 pounds valued 
$163,000,000. In 1919, and again in 1921, 
the half-billion export mark was crossed, 
and exports amounted respectively to 


| 776,000,000 and 515,000,000 pounds. 


United States production ir. 
amounted to 1,237,832,000 pounds, a re- 


duction’ of 60,000,000 pounds from the | 
| crop of 1926, which also represented a | 


reduction of 79,000,000 pounds from the 
crop of 1925. Thus American growers 
have decreased their production within 
the last two years b- 139,000,000 pounds, 
with the net result that they received 
nearly 4 cents per pound more for the 


| crop of 1927, The average price paid to 
| growers 
| pound. 


in 1927 was 21.9 cents 


Further Reductions 
In Crop Advised 


Empire tobaccos in Europe and Canada, 
further reductions are incumbent upon 
American growers if they would avoid 
future price declines. Moreover, a con- 
centration on quality is far more likely 
to produce grades less susceptible to 
foreign substitution. The brunt of Euro- 
pean competitio: of American tobaccos 
today is being borne by the low grades, 
especially the low grades of dark to- 
baccos. The following table shows the 
production of leaf tobacco by type. in the 
United States during 1926 and 1927: 
Production of Tobacco by Types, 1926 
and 1927. 
1926 1927 

1,000 Ibs. 1,000 Ibs. 

564,488 692,013 

301,015 209,738 


Bright flue cured.... 
Burley 
Dark fired Kentucky 
and Tennessee..... 
Dark Virginia ‘ 
Maryland and Ohi 
EXPOTt ..ccccccesse 
Green River...... 
One Sucker ....6.... 
Cisee BOR cissiccceen 
Miscellaneous, Louis- 
WORE. 6600s crvacees 


139,081 
51,029 39,560 
26,640 
39,997 
30,754 

144,485 


27,026 


26,640 
136,279 


400 


400 


.. 1,297,889 1,237 


Total 


} with 


1927 | 


per 


| took 72 per 
| ports is, of course, the primary market 
; and has been since the inception of the 
| industry. 
Owing to the accumulation of British } 


90,678 





15,503 | 


One-Half Billion Pounds 


Estimates for 1926 point to a world 


crop of 4,000,000,000 pounds, including |} 
| an estimated production of 700,000,000 


pounds for British India and 400,000,- 
000 pounds for China. Various repre- 


| sentatives of the United States Govern. | 


ment stationed in India declare the pro- 
duction to be much greater than 700,- 
000,000 pounds. 
ceived from 


Indian crop for 1926 at 1,171,000,000 
pounds, 
India in 


| developed 
| 000,000 pounds being sold in Europe out 





_A recent estimate re- | 
Assistant Trade Commis- | 
} sioner Warren G. Patterson places the | 


The area planted to tobacco in | 
1926 as reported by official | 


sources of that country, was 1,064,800 | 
acres, which compares not unfavorably | 


1,656,400 acres planted in 
United States in that year. 

In Canada, as well 
tended from year to year. Dissatisfac- 
tion with prices has led the Canadian 


| grower to the establishment of pools as 


an aid in marketing his product. Rho- 
desian growers are likewise confronted 
with price declines as a result of over- 


production, and stocks in British ware- | 


houses on December 31, 1927, amounted 


| to 407,853,000 pounds, compared with 


377,151,000 in 1926. 


In view of the fact that 


leaf tobacco exports, whatever tran- 
spires in the markets and movements of 


tobacco in those countries is of vital im- | 
portance to every branch of the Ameri- | 


can tobacco industry. 
Europe Chief Market 
For American Product 


. 7 . on 
“ of: p YZ 

The European market which in 1927 

, cent of American leaf ex- 


The trends of consumption in 
Europe as a whole run very similar to 
those in the United States, although 
there may be marked local differences 
attributable to latitude. 

In the 
greatest importer of tobacco as well as 
the greatest importer of American to- 
bacco, consumption increased from 108,- 
000,000 pounds in 1918 to 135,000,000 
pounds in 1926. While no statistics are 
available showing what type of consump- 
tion is greatest in that country, British 


| manufacturers seem of the opinion that 
| cigarettes represent about three-fourths 
| of the consumption. 


In Germany, which ranks _ second 


| among the world importers, consumption 


of cigarettes increased from 23,000,000,- 


000 in 1918 to 29,000,000,000 in 1926; | 


consumption of smoking tobacco regis- 
tered an even greater increase of from 
55,000,000 pounds to 85,000,000 pounds. 
With the exception of Germany, how- 
ever, the trend of consumption in Eu- 
rope inclines first toward cigarettes and 
second toward mild smoking tobaccos. 
The total exports of leaf tobacco from 
the United States to Europe in 1927 
amounted to 366,000,000 pounds, an in- 
crease of 15 per cent over 1926. Over 
half of the European trade is in the flue- 


32 | cured type and the dark tobaccos rank 


Europe, | 
China, Australia, Japan, and Canada ab- | 
sorb 92 per cent of the United States 


the | 
sy | ONG 
, as other British | 
| Colonies, tobacco production is being ex- 
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second, 112,000,000 pounds of darks go- 
ing to Europe in 1927, compared with 
119,000,000 pounds in 1926. Maryland 
tobaceos have as yet no other market 
of consequence. Burley has heretofore 
been almost entirely a domestic type 
but a fairly good European trade was 
in 1927, approximately 14,- 


of a_ total 
pounds. 
Though Burley is not substituted for 
American flue-cured tobaccos in our es- 
tablished domestic brands, the use of 


exportation of 17,000,000 


| Burley cigarette grades is increasing. 


3urley is a type that offers good founda- 

tion for a blend, especially to the cigar- 
ette smoker who has once used a pipe, 
and the increased consumption of Bur- 
ley in domestic factories usually insures 
an increased consumption of Turkish and 
the lighter grades of American flue- 
cured, 


Production Increases 
In British Colonies 


The decreased exporation of Kentucky 
Tennessee dark tobaccos has its 
underlying reason in the increased pro- 
duction of leaf tobacco in British 
Colonies and the substitution of these 


| types for American darks in European 


markets. Dark tobacco markets of 
Africa and other consuming countries 
show improvement. The dark tobacco 
growers of Kentucky and Tennessee have 
wisely curtailed their production, the 
crop in 1927 amounting to only 90,000,000 
pounds compared with 139,000,000 pounds 
in 1926. While this is a curtailment suf- 
ficient to offset the loss of the Italian 
market, a further decrease in production 
may be necessary until new markets are 
developed. 

The leaf trade with China, for many 
years the ranking second market for 
American tobacco, was materially affected 
by internal disorders of that country in 
1927 when exports declined to 51,000,000 


| pounds from an average of 80,000,000 
; pounds during the years 1924 to 1926. 


United Kingdom, the world’s | 


| exports, 





As the Chinese demand is almost en- 
tirely for flue-cured tobacco, which find 
ready markets in other foreign countries, 
the decreased trade with that country 
did not greatly affect the total American 
In 1927 China purchased, in 
addition to flue-cured, 2,000,000 pounds 
of Burley, nearly 2,000,000 pounds of 
dark Virginia, and about 1,000,000 
pounds of Green River tobaccos, 

Australia, third market in importance 
for American tobacco, takes on the aver- 
age about 20,000,000 pounds annually, all 
of which is cigarette tobacco except be- 
tween 2,000,000 and 3,000,000 pounds of 
dark Virginia. Owing to forbidding 
climatic and soil conditions, Australia’s 
attempts at producing tobacco have not 
been successful. 


Shanghai Group to Install 
Fire and Burglar Alarms 


A protective association for the pur- 
pose of installing modern burglar and 
fire alarm systems throughout the city 
has been formed in Shanghai, reports 
Trade Commissioner A. Viola Smith, 
Shanghai, China, to the Department of 
Commerce, 

The association is said to be interested 
in getting quotations on American pro- 
tective apparatus, such as burglar and 
fire alarms and bullet-proof glass. 


How civilized are we? 


extent to which the world has 


l changed the laborer who uses his body 
into the workman who uses his head, is the 


index of civilization.” 


So said Edward Everett Hale. 


Electricity is gradually substituting its untiring 
energy for muscular effort in every branch of 
industry; it needs only to be directed by 
human intelligence. Its use is, therefore, a 
significant ‘index of civilization.” 


In the measure that America’s industrialists 
appreciate and adopt the economic advantages 
of electric power, light, and heat, and keep in 
closest touch with the rapid advance of all 
electrical applications, they advance the national 
standard of civilizationand increase the revenue 


of their business, 


Perhaps the time will come when we can point 
to completely electrified industry as our answer 
to the question “How civilized are we?” 


This  civilizing process has 
begun in homes as well as in 
factories—but it has only be-' 
gun. There are millions of 
dwellings in which there are as 
yet no electrical appliances to 
take the place of muscular 
work, The General Electric 
Company is devoting all its 
resourcesof researchand manu- 
facture to theextension of elec- 
trical service in every activityof 
life. Its spécialists will codper- 
ate with you in the application 
of electricity to your needs. 
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Comparison of Rates Declared to Show 
No Basis for Reduction on Southern Coal 





Present Differentials | 


Are Given Approval 





Lower Tariffs on Lake-Cargo 
Shipments Found to Be 
Unjustified. 





The Interstate Commerce Com- 
mission has disapproved a reduction 
of 20 cents a ton in freight rates on 
lake-cargo coal from southern dis- 
tricts, proposed by southern rail- 
ways to meet a similar reduction, 
which had been approved, from 
mines in Pennsylvania and Ohio. 

The first part of the Commission s 
report was printed in the issues of 
February 27 and 28. The full text 
continues: 

This-respondent not only does not rely 
upon comparisons with the average earn- 
ings and expenses on all freight on its 
line in support of its proposed rates, but 
contends that they are without any pro- 
bative value in testing the reasonable- 
ness of the proposed rates, citing Ex- 
Lake Iron Ore from Chicago to Granite 
City, 120 I. C. C. 75, 81. Bituminous | 
coal constituted 59.5 per cent of the total 
1926, and 70.1 per cent of such coal orig- 
tonnage handled by this respondent in 
inated on its eastern Kentucky divisions 
over which lake-cargo coal moves from 
the districts which it serves. The traffic 
density on the lines of this respondent 
from the mines to Cincinnati is much 


greater than on its entire road. 


Lake-cargo coal generally moves in 
trainloads varying from 43 to 73 cars per 
train to Cincinnati and for the most part 
during the spring and summer months | 
when operations usually are at the high- 
est state of efficiency. 

For these principal reasons this re- 
spondent contends that the average cost 
of hauling coal from the districts on its 
line to Cincinnati must be much lower 
than the average operating expenses per 
ton-mile on all freight traffic on its road. 
It made no attempt to show the actual or 
approximate cost of handling this traffic 
over its line. Lake-cargo coal is trans- 
ported by this respondent only to Cin- 
cinnati. Two of the three respondents 
over which this traffic moves beyond Cin- 
cinnati are opposing the proposed rates 
and the other entered no appearance. | 

For the purpose of testing the measure 
of the proposed rate of $1.71 from the 
Chesapeake & Ohio districts that re- 
spondent undertakes to show that the | 
out-of-pocket costs of transporting lake- 
cargo coal from the Coal River and 
Logan fields (Kanawha district) and the 
Big Sandy field (Big Sandy district) to 
Toledo over its line and the Hocking 
Valley are 77.13, 73.43, and 76.96 cents 
per ton, respectively, or an average from 
the three fields of 75.29 cents. These | 
costs are computed by applying to actual 
operations during June, 1926, wages of 
train and engine men, averages of cer- 
tain other freight operating expenses of 
the Chesapeake & Ohio and Hocking Val- 
ley, respectively, for 1925 assigned by | 
the use of selected transportation or 
service units subject to certain adjust- 
ments, and equipment rental at the cur- 
rent per diem rate. These out-of-pocket 
costs, as stated, are based in part upon 
certain of the freight operating expenses 
of these respondents for 1925. Since that | 
year there has been a downward trend in 
the unit operating expenses of these re- 
spondents with an increase in their op- 
erating efficiency measured by gross ton- 
miles of traffic handled per train-hour 
and by the amount of coal consumed per 
1,000 gross ton-miles, 


Rates on Shipments 
To Newport News Cited 

This, they urge, indicates that the out- 
of-pocket costs shown are higher than 
they would be if based on present freight 
operating expenses. The Chesapeake & 
Ohio also shows the out-of-pocket costs, 
computed in like manner, of transporting 
tidewater coal from the same fields over 
its line to Newport News, Va., as $1.0631, 
$1.1207, and $1.3049, respectively, which 
it computes in substantially the same 
manner as those before described for 
lake-cargo coal, except that the expense | 
accounts used are applied to actual op- 
erations during January and June, 1926. 
The rates on tidewater coal to Newport 
News are $2.62 per long ton of 2,240 
pounds, equivalent to $2.34 per net ton, 
from the Kanawha district, and $2.72 | 
per long ton, equivalent to $2.43 per net | 
ton, from the Big Sandy district. 

On the basis of these computations the 
proposed rate of $1.71 is relatively high- 
er than the foregoing rates of this re- 
spondent on tidewater coal. The greater 
portion of this respondent’s tidewater 
coal normally originates in the New 
River district, on which the rate is equiv- | 
alent to $2.25 per net ton for a haul 110 
miles shorter than from the Kanawha 
district. The out-of-pocket cost on tide- 
water coal from the New River district 
1s not shown. A similar comparison be- 
tween the ratio of the out-of-pocket cost 
to the proposed rate of $1.71 and the | 
ratio of the out-of-pocket cost to the 
present rate on that traffic from the Nel- 
sonville and Pomeroy fields in southern 
Ohio, served by the Hocking Valley, to 
Toledo. shows that the proposed rate is 
relatively higher than the present rate 
on like traffic from the Pomeroy field 
but relatively lower than the present rate 
on. suck. traftic from the Nelsonville field. | 

The out-of-pocket costs are designed to 
reflect the costs which would be incurred 
if the coal traffic on which they are com- 
puted were treated as an addition to the | 
other traffic of these respondents. In 
other words, ‘they represent. the costs 
which, according to these respondents, 
would be saved if all or a substantial por- 
tion of that coal no longer moved. An 
experienced statistician, who testified for | 
the intervening southern coal operators | 
in support of these out-of-pocket costs, 
estimated that the accounts which these 
respondents used in computing such 
costs on lake-cargo coal represent 69.3 
per cent of the total freight operating 
expenses of these respondents. 

On the assumption that the average 
out-of-pocket cost shown from the three 
fields represents the same percentage of 
the total operating expenses of these | 
respondents on this traffic from those 
fields, and assigning to this traffic the | 
balance of such operating expenses on the | 
same basis as the out-of-pocket ex- | 
penses were assigned, he arrived at a 
total cost of $1.08. Based on that cost 
and the straight average distance of | 

4 








| of all-rail 
, the southern respondents. 


| Poledo 


| sions 


842.6 miles shown by these respondents 
from the Kanawha, Big Sandy, and Ken- 
tucky districts to Toledo, the total oper- 
ating expenses per ton-mile on this traf- 
fic are 3.15 mills. 

The freight operating ratio of the 
Chesapeake & Ohio for 1926 was 64.6 
per cent, and of the Hocking Valley 69.2 
per cent. To the total cost of $1.08, 
computed as before described, an _ op- 
erating ratio of 65.2 per cent for these 
two respondents is applied and $1.65 
is arrived at as representing the ap- 
proximate total costs, plus taxes and re- 
turn on capital, it being assumed that 
this traffic would contribute to the latter 
the same proportion as that contributed 
by the average traffic of these respond- 
ents. 

No attempt was made by the Chesa- 
peake & Ohio to show the total costs of 
transporting this traffic. Such costs, it 
contends, are not capable of definite as- 


certainment, although it insists that the | 


costs shown by it are the actual out-of- 
pocket costs on this raffic. Protestants 
criticize the out-of-pocket costs as un- 
derstated and point to a number of in- 


consistencies and unexplained discrepan- | 
Suffice it | 


cies in the results obtained. 
to say in respect of these costs that we 
cannot accept out-of-pocket costs alone, 
no matter how accurate, as justification 
for proposed rates when the movement 
thereunder would represent such a large 
proportion of the total freight traffic 
transported by proponents as would be 


| the lake-cargo tonnage which would move 


under the proposed rates of the total 
freight traffic handled by the Chesapeake 
& Ohio, 

The proposed rates of $1.71 and $1.86, 
distance considered, are higher than some 
divisions and lower than other divisions 
rates on coal instanced by 


proposed rate of $1.71 from the Chesa- 
peake & Ohio districts is less than the 
division which that respondent and the 
Hocking Valley receive to Toledo on all- 
rail coal to Michigan points on the Michi- 
gan Central, the per-car revenue on that 
traffic is only slightly lower than the 


average of the per-car revenues under | 


those divisions because of the heavier 


| average loading of lake-cargo coal. 


Coal on which the divisions shown to 
are received by respondents 
moves over the same rails, and on the 
Louisville & Nashville and connections 
at times in the same trains, as lake- 
cargo coal from the mines to the break- 
up yards in Toledo. In Carriers’ Divi- 
of Bituminous Coal Rates, 85 
I. C. C. 617, the carriers receiving the 
divisions shown to Toledo on coal des- 
tined to Michigan endeavored to have 
those divisions increased, but we found 
them to be not inequitable or otherwise 
unlawful. Little or no evidence was 
offered as to the relative total amount of 
service performed on lake-cargo coal and 


| under these divisions, respectively. 


Comparisons with other rates intro- 
duced by the southern respondents show 
that the proposed rate of $1.71 from the 
Louisville & Nashville districts, meas- 
ured by ton-mile and car-mile earnings, 
and the proposed rate of $1.86 from the 
Chesapeake & Ohio and Norfolk & West- 
ern districts, measured by ton-mile earn- 





| 
} 





Although the | 





ings and to some extent by car-mile earn- | 


ings, are, generally speaking, actually 
or relatively lower than the compared 
rates on coal for shorter and similar dis- 
tances and relatively lower, distance con- 
sidered, than the compared rates on that 
commodity for substantially longer dis- 
tances, but on the basis of earnings per 
car-mile for the loaded movement they 
fairly approximate or exceed the com- 
pared rates on lime, pulp wood, and, with 
some exceptions, on sand and gravel and 
on brick for similar distances, and dis- 
tanee considered, are relatively lower 
than the rate on iron ore from Chicago, 
Ill., to Granite City, Il. 


The proposed rate of $1.86, measured | 


by car-mile earnings, is lower than the 
rates of the Norfolk & Western on tide- 


water coal, but is actually or relatively | 


higher, distance considered, than a num- 


ber of the other compared rates on coal, | 


including the rate of $1.85 shown in Ap- 
pendix No. 1 from the southern Illinois 


group to Chicago, for shipment beyond. | 
| The average distance shown in connec- 


tion with this rate is 390 miles and the 
average earnings 23.72 cents per car- 
mile and 4.74 mills per ton-mile. In 
Illinois-Indiana Coal Cases, 128 I. C. C. 
265, 269, the average distance over short 
tariff routes from the southern Illinois 
group to Chicago is shown as 340 miles. 
On basis of that distance the average 
earnings are 27.21 cents per car-mile and 
5.44 mills per ton-mile. 

The proposed rate of $1.71 from the 


Chesapeake & Ohio and Norfolk & West- | 


ern districts, from which the distances 
are shorter than those from the Louis- 
ville & Nashville districts, and from 
those and the Louisville & Nashville dis- 
tricts combined, approximates the level 
of some of the comnared rates on coal. 
but is relatively lower, distance con- 





sidered, than others, and on the basis | 


of earnings per car-mile for the loaded | 


movement is higher than the compared 
rates on the other commodities before 
named. For example, the rate of $1.71 
would yield 5.09 mills per ton-mile from 


| the Kanawha, Kentucky, and Big Sandy 


districts for an average distance of 336.1 
miles, as compared with the rates on 


tidewater coal over the Chesapeake & | 
Ohio to Newport News of $2.34, yielding | 


4.54 mills per ton-mile from the Kanawha 
district, 538.8 miles, and of $2.43, vield- 


| ing 3.8 mills per ton-mile, from the Ken- 


tucky and Big Sandy districts, 639 miles. 
From the Kanawha, Kentucky, 
Sandy, Kenova, and Thacker 
combined the proposed rate of $1.71 
yields 5.09 mills per ton-mile, as com- 
pared with earnings only slightly under 
5 mills for distances more than 100 miles 
greater than the distances for which 


| that rate would apply under rates from 
| the Thacker 


and Kenova districts to 
Lamberts Point, Va., and with higher 
ton-mile earnings for greater distances 
yielded by certain of the conipared rates, 
notably the rates on tidewater coal from 
the Virginian mines to Sewails Point, 
Va., from the Louisville & Nashville 
group 1 (Tennessee) to Charleston, S. 
C., from the Pocahontas and Tug River 
districts to Lamberts Point, and from the 
New River district to Newport News. 
The rates on coal with which the pro- 
posed rates are compared are for the 
most part described by respondents’ wit- 
nesses as low, or less than maximum rea- 
sonable rates for the hauls shown. Most 
them are in the nature of 
tional rates and reflect the influence of 
competitive conditions. It may reason- 
ably be concluded that they are among 


of 


Big | 
districts | 


| would be withdrawn if the former higher 


propor- | 








Commission Defends 
Regulatory Power 


Authority to Base Schedules on 
Variety of Factors Is 
Asserted. 


the lowest rates on coal that could be 
found by these respondents. 

The maintenance of these low rates 
nevertheless raises the presumption, re- 
spondents contend, that traffic is not han- 
dled under them for less than the cost 
of the service. The rates on pulp wood, 
sand and gravel, and brick were pre- 
scribed by us as maximum reasonable 
rates and the rates on lime are those | 
proposed by the principal carrier in 
southern territory and upon investiga- 
tion by us found justified. 

Rates Presumed to Pay 
Expense of Service 

The comparisons with the rates on | 
these latter commodities, however, are 
made on the basis of loaded movement. 
The ratio of empty to loaded movement | 
of the cars in which those commodities 
are handled as compared with that of 
lake-cargo coal from these southern dis- 
tricts is not shown. The record indi- 
cates that most of the cars in which 
lake-cargo coal moves from those dis- 
tricts are returned empty. The oppo- 
site is true of cars moving lake-cargo 
coal from the Pittsburgh, Ohio No. 8, 
and Cambridge districts. Lake-Cargo 
Coal Rates, 1925. 

The rates on coal with which the pro- } 


1s 


; posed rates have heretofore been com- 


pared are not parts of the lake-cargo 
coal-rate structure, but of other and dif- 
ferent rate structures and hence in the 
nature of collateral comparisons. The 
rates on lake-cargo coal from the south- 
ern and other districts in the Appalachian 
region to Lake Erie ports constitute a 
definitely interrelated rate structure in 
which the rates on this traffic are, and 


| for many years have been, made inde- 


pendently of those in 
structures generally. 
As demonstrating that interrelation- | 


other coal-rate | 
| 


ship it may be noted that counsel for | 
the Norfolk & Western and Virginian ! 
stated at the hearing that the reduced 
rates here proposed by those respondents | 


rates in effect prior to August 10, 1927, 
from the northern districts to Lake Erie 
ports were restored. It remains to be 
determined whether the proposed rates 
are just and reasonable measured by | 
other rates on like traffic in the same 
rate structure. 
To be continued in the issue of 

March 1. 





Withholding of Permit 
For Power Site Asked | 


Resolution Would Delay De-| 
velopment on Wolf River | 





Representative Schafer (Rep.), of Mil- 
waukee, Wis., has just introduced 
a resolution (H. J. Res. 218), to instruct 
the Federal Power Commission to with- 
hold from the Wisconsin Power Company 
a permit to develop a power site on the 
Wolf River within the Menominee Indian 
Reservation. 

The resolution sets forth that under 
the arrangement, the State of Wisconsin 
or other parties have agreed to pay the 
Indians an annual sum in the event the 
permit is issued. For the reason that 
the proposed power development would 
destroy, it is stated, the scenic beauty 
of the Wolf River section, the resolution 
seeks delay until Congress can consider 
the merits of the case. 











Three Decisions Rendered 
By I. C. C. in Finance Cases 





The Interstate Commerce Commission 
announced action by Division 4 in uncon- 
tested finance cases as follows: 

Report and certificates in F. D. No. 
6710, authorizing the acquisition by the 
Southern Bell Telephone & Telegraph 
Company, approved. 

Report and certificate in F. D. 6716, 
authorizing the acquisition by the Michi- 
gan Bell Telephone Company of the tele- 
phone properties of B. J. Potter, doing 
business as the Okemos 
Telephone Company, approved 

Report and order in F. D. No. 6 


0. 6727, (1) 





TA 
Invitation 


OU are cor- 
dially invited 
toconsult any 
representative of 
the Wabash Rail- 
way for travel 
information, re- 
gardless of where 
you are going. It 
will be cheerfully 
given. Or write to 
the undersigned. 


H. E. Watts 
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| Rate Complaints 


Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public February 
28 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 20433, Sub. 1. McDowell County 
Wholesale Co., of Welch, W. Va., v. New 
York Central Railroad et al. Seeks 
reasonable rates on canned kraut from 
Phelps, N. Y., to Welch. Claims repara- 
tion of $73.80. 

No. 20433, Sub. 2. McDowell County 
Wholesale Co., of Welch, W. Va., v. New 
York Central Railroad et al. 
Commission to prescribe reasonable rates 
on canned fruits and vegetables from Al- 
bion, N. Y., to Welch. Claims reparation 
of $71.50. 

No. 20433, Sub. 3. Tug River Grocery 
Co., of Williamson,4W, Va., v. New York 
Central Railroad et al. Seeks reasonable 








| rates on canned fruits and vegetables 


from Rochester, N. Y., to Williamson. 
Claims reparation of $88.91. 

No. 20676. Arnold Fruit Company, 
Inc., of Jacksonville, Fla., v. Southern 
Railway et al. Requests Commission to 


| require establishment of reasonable rates 






Requests | 





| gigantic airplane carriers, with crews 





on fresh tomatoes from North Carolina | 


points to Jacksonville. 
tion, 
No. 


Claims repara- 


29677. Escanaba Paper Co., of 


Groos, Mich., et al. v. Abilene & South- | 


reasonable 
from mill 
Michigan, to 


ern Railway et al. Seeks 
rates on newsprint paper 
points in Canada and 
destinations in Missouri, Arkansas, 
Louisiana, Texas, Oklahoma, Kansas, 
Colorado and New Mexico. 

No. 20678. American Beauty 
caroni Co., of Denver, Colo., v. Union Pa- 
cific Railroad et al. Requests Commis- 
sion to require establishment of reasona- 
able charges for stoppage in transit 
privileges on marcaronia products from 
Denver to destinations in Colorado, Wy- 
Montana, -Idaho, Washington, 
Oregon, New Mexico, Texas and Arizona, 

No. 20679. Traffic Bureau of Keokuk, 


Iowa, Chamber of Commerce et al. v. | 


Chicago, Burlington & Quincy Railroad. 
Seek reasonable rates on sand and gravel 


from Quincy, Illinois, to points in south- | 


eastern Iowa. 

No. 20680. Liberty Cooperage & Lum- 
ber Co., of Fort Wayne, Ind., v. Pennsyl- 
Claims reparation 


| of $31.86 on car of rough lumber shipped 


from Upland, Ind., to Union City, Pa. 

No. 20681. Oklahoma Steel Castings 
Co., of Tulsa, v. Chicago, Rock Island 
& Pacific Railway et al. Asks Commis- 
sion to require establishment of reason- 
able rates on moulding, glass and silica 
sand from Ottawa and Utica, Ill, to 
Tulsa, Claims reparation. 

No. 20682. Caruso, Rinella, Battaglia 
Company, Inc., of Schenectady, N. Y., v. 
American Railway Express Company. Re- 
quests Commission to require establish- 
ment of reasonable rates on strawberries 
from Pittsville, Md., to Albany, N. Y., di- 
verted to Buffalo, N. Y. Claims repara- 
tion of $198.30. 





authorizing the Virginia Terminal Rail- 


| way Company to issue $100,000 of first- 


mortgage 6 per cent 50-year gold bonds, 
to be delivered to the Virginian Railway 
Company in reimbursement for advances 
made; (2) authorizing the Virginian 
Railway Company to assume obligation 
and liability, as guarantor, in ‘respect of 
said bonds, and to pledge them with the 
trustee of its first mortgage dated May 1, 
1912; and (3) authorizing the Virginian 


| Railway Company to procure the authen- 


tication and delivery of $100,000 of first- 


| mortgage 5 per cent 50-year gold bonds, 


approved. 








| he said, most of the “noise” for Ameri- 


| they must get their goods to foreign 
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Federal Loans to Aid in Construction 


Avurnorizep STATEMENTS ONLY Are PRE 1 
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Shipping 


Of Ships Asked Before House Committee 





Company Plans to Build Six Liners for Atlantic Service if 
Advances Are Authorized. 





[Continued 


in case of total loss in the form of can- 
cellation of the ‘loan against that ship 
to the extent not covered by amortization 
and insurance, 

“We hope alsu for provision by which 
our crews, or a part of them, can be 
enrolled in the Naval Reserve. 

“The investment from private capital 
of about $50,006,000 forms a part of our 
plan and we have received assurances 
from entirely American sources of suf- 
ficient financial support to warrant us in 
making-eur proposal. . 

“We submit that the Government will | 
by this loan have at its service six fast 


trained in actual service at sea, for all of 
which the Government will have ex- 
pended nothing. The advance of 75 per 
cent of their construction cost will be re- 
paid with interest. 

“It would cost the Navy $21,000,000 | 
per year to meet the interest and pay | 


the operating and maintenance expenses | 
of six such ships. 

Mr. Wilder stated that he was hopeful | 
that the attitude of the American people 
had undergone a change regarding the 
American merchant marine, and said that | 


| he is certain the country now is “sea- 
Mar- | 


minded.” 


This, he explained, is particularly true 
of the South and Middle West, where, | 


can ships is coming from. 
now in those sections, he 


They realize 
added, that 


markets, and the goods should be car- 
ried in American ships on routes laid 
down and maintained to the advantage 
of Americans. Educational work, how- | 
ever, he insisted, is necessary to end the 
apathy of the American people, and the 
lack of confidence in the permanency of 
the American shipping lines, and to over- 
come the deeply-entrenched foreign 

services. | 


Freight Payments 
Might Be Kept at Home 


“The maintenance of our foreign serv- 
ices,” continued Mr. Wilder, “is now 
more important to us than to any other 
nation and we are trusting it to our for- | 
competitors. The $725,000,000 
which we are now paying out annually 
for the carriage of our ocean freight will ! 
be kept at home and its purchasing power 
put in the hands of private American 
citizens. 

“We have made an intensive study of 
our land and ocean-borne transportation 
for more than two years. The compari- 
son is odious. 

“During the past seven years Class [| | 
railroads of the United States invested | 
equipment, | 
roadway and structures nearly six thou- | 
sand of millions of dollars. As a result 
of these expenditures and their private 
management, they have returned to the 
public more than four thousands of mil- 
lions of dollars in the form of reduced 
freight rates and have earned the largest 
net operating income in their history. 

“It costs the American railroads per 
thousand net ton miles but a fraction of | 
what it costs English or Continental rail- 


roads to haul the same load and yet our ! * 








from Page 1.1 


United States railroads pay their em- 
ploy .s nearly twice as much as ths =ng- 
lish railroads pay theirs. 

“In the fiscal year 1926 the total water 
borne foreign commerce of the United 
States amounted in net ton miles to 60 
per cent of the net ton miles carried on 
our class I railroads. Eliminating the 
industrial carrier, i. e., the ship owned 
and operated by a private American cor- 
poration for the foreign delivery of its 
own products, we carried in all our 
American flag vessels less than 10 per 


cent of such ocean borne foreign com- 
merce. 


No Ships Built Since 1920 


| For Use in Foreign Trade 


“The value of this foreign commerce, 
excluding Canada, amounts to something 
more than eight thousands of mililons of 
dollars and we paid a freight bill for 


| its transportation of $725,000,000, an an- 


nual expenditure of something more than 
three times as much as our total invest- 


| ment in the Panama Canal, an annual ex- 


pense nearly 50 per cent greater than our 
total investment of our 
schools, and almost as much as the an- 
nual wages paid to all persons engaged 
in the production of food. Since 1920, 
the United States has not built a single 
ship for its foreign trade. 


“We need an adequate merchant marine 


| . 
for the expansion of our commerce, and 


public high | 





' 


| 
| 





| 


war. 

“I agree with Senator Jones. x 

“The American farmer is still suffering 
from this condition. This lack of an ade- 
quate merchant marine is the primary 
cause of this difficulties during the last 
eight years. But today we are in the 
same deplorable condition we were in 
then. We are almost entirely dependent 
on foreign bottoms for the cartage of 
our vital international trade. Our very 
life blood depends on the maintenance of 
our sea lanes. 

“The Shipping Board saved us in 1926 
when foreign ships left our shores to 
carry coals to Newcastle. Our astute 
Secretary of Commerce, Mr. Herbert 
Hoover, who does not lend himself to ex- 
aggeration, publicly stated that the Ship- 
ping Board saved our farmers at least 
$500,000,000 on this occasion. And yet 
the Shipping Board’s cost of operation 
in the last eight years has not been one- 
half of this. 

“But these ships will wear out and we 
are building no new ones. The Shipping 
Board saved the situation by putting into 
service nearly a hundred obsolete war 
emergency ships then tied up in harbors, 
The Shipping Board can not render such 
heroic service with the same vessels 15 
years from now; they will then be too old 
to be seaworthy. With what we have 
left from our emergency building pro- 
gram we are the second nation as to 
quantity—but only one measly ship 
ahead of Soviet Russia in quality.” 

Henry Herbermann, president of the 
Export Steamship Corporation, said he 
was not entirely in accord with those 
who contend that American shipping can- 
not compete with foreign interests. Give 
the American lines the protection. now 
afforded American manufacturers by the 
tariff, he stated, and American-flag ships 
will be found in every port in the world. 
He detailed for the Committee the suc- 
cess made by the Export Corporation in 
the Mediterranean and Levantine service. 


\ 
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HERE money is being 

spent, there is always 
a satisfying business condi- 
tion. The City of Syracuse, 
in the geographic center of 
New York State, is spending 
money; it is progressive; it 
is a happy city. 


Locate a divisional sales 
office in the new 22 story 
State Tower Building and 
serve Syracuse and New 
York State economically and 
effectively. 


Ready for occupancy May 
first, 1928. 


Your broker will get specifications for 
you-—-or write to Central Offices, Inc. 
209 E. Genesee St., Syracuse, N. Y. 


STATE TOWER BUILDING 


SYRACUSE, N. Y. 
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Srconp StaR—‘‘Sure, so long as the consideration isn’t that I give up my Chesterfields|’* 
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~ Banking 


Removal of Governor - | Dey 


Of Reserve Bank at 
Dallas Is Requested 


Representative Williams | 
Says Officer Has Violated 
Law to Detriment of 
Agriculture. 


The governor of the Federal Reserve 
Bank of the Eleventh District, in Dal- 
las. Tex., has violated the Federal Re- 
serve Act and is not qualified by bank- 
ing experience to hold his present posi- 
tion, Representative Williams (Dem.), 
of Decatur, Tex., told the House Febru- 
ary 28. 

Speaking in favor of his resolution 
(H. Con. Res. 24) to create a joint com- 
mittee composed of three members from 
the House and three from the Senate 
to investigate the Federal Reserve Bank 
at Dallas, Tex., Mr. Williams declared 
that Governor Talley of the bank had 
violated the law by refusing “to recog- 
nize the rediscount privilege to member 
banks in rural communities.” 

Holds Nation is Affected. 
proposition 
Federal Reserve 
trict in the country,” stated Mr. Wil- 
liams. “The rediscount privilege has 
been withheld by Governor Talley on his 
own statement that there are too many 
small banks in Texas, and that he was 
going to assist in closing some of them.” 

Mr. Williams said the Discount Com- 
mittee of the Federal Reserve Bank at 
Dallas is made up of officials of the Fed- 
eral Reserve Bank whom the governor of 
the bank dominates, and that the Fed- 
eral Reserve agent in Dallas “doesn’t 
count, is 

“On June 29, 1927,” said Mr. Williams, 
the Atlanta i ederal Reserve Bank was 
carrying rediscounts for member banks 
secured by securities other then Govern- 
ment securities totaling $27,996,000. The 


“This 
will 


which 
Dis- 


is a serious 
affect every 


ing rediscounts for member banks on se- 
curities other than Government securities 
of $3,802,000. Bills bought in the open 


| bank conditions is afforded by 





market and Government securities of the 
Atlanta bank amounted to $19,859,000, 
while the same type of paper carried by 
the Dallas bank came to $36,847,000. 

“Furthermore, the Dallas District has 
approximately 5 per cent of its capital 
surplus and deposits invested in redis- 
counts from member banks secured by 
other Government securities. 

Declares Farmers Are Injured. 

“Last year, the governor of the Dallas 
bank cost the member banks $1,000,000 
by holding from them the rediscount 
privilege and forcing the member banks 
to borrow their money from their 
correspondent, and to pay 6 per cent for 
it when they should have received it 
from the Federal Reserve Bank at 3% 


the past year. This policy of the gover- 


; farm 
} nounced rise of the deposit curve 


| 1924 crops and, 


city | 





nor has worked many hardships on farm- 
and _ livestock interests of the 
Eleventh District. 


“Last year, individual banks in Texas 


leaned more money to member banks 
than the Federal Reserve Bank loaned 
to member banks in the entire district. 
Over 200 bankers in five meetings in 
Texas have condemned the policies of 
Governor Talley which have led to this 
condition. 

“In one instance the governor forced a 
bank to close when the bank examiners 
were endeavoring to reorganize the in- 
stitution and would have done so. His 
policy is to take care of the strong banks 
and force the smaller banks to close. 
There are at least 300 member 
which already refuse to apply 
Federal Reserve Bank for 
privileges. 


rediscount 
Asks Governor Removed. 

“The Federal Reserve Bank in the | 
Eleventh District will not function as it 
was the intention of Congress that it 
should when the Federal Reserve Act 
was passed, until the present Governor 
is removed.” 

Other Texas members who supported | 

Williams in his address are: Jones 


M 
4(Dem.), of Amarillo; Johnson (Dem.). of | 
Black (Dem.), of Clarksville, | 


Corsicana; 
and Hudspeth (Dem.), of El Paso. 


| ing the first five 
| though a portion of the decline during 


| the level a year earlier. 
| crease in deposits occurred in spite of | 


banks | 
to the 





Following Mr. 


something for 


culture. 


Foreign Exchange | | 


New York, February 28-—The Federal 
Reserve Bank of New York, today certified 
to the' Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable im the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 140810 
Belgium (belga) .139326 
Bulgaria (lev) .007195 
Czechoslovakia (krone) .029628 
Denmark (krone) -267959 
cee (pound sterling) 4.879531 

Finland (markka) -025180 
France (franc) .039343 
Germany (reichsmark) ai 8861 
yveece (drachma) .013221 
Holland (guilder) .. 4025 aH 
Hungary (pengo) .174753 
Italy (lira) .052927 
Norway (krone) -266373 
Poland (zloty) -112335 
Portugal (escudo) .046943 
Rumania (leu) -006140 
Spain (peseta) -169320 
Sweden (kron: ) 
Switzerland (franc) 
Yugoslavia (dinar) 
Asia: 

hina 

hina 
hina 
China 


. 4s 
1017593 


(Chefoo tael) 
(Hankow tael) 
(Shanghai tael) 
(Tientsin tael) 
China (Hong Kong dollar) 
China (Mexican dollar) . 
China (Tientsin or Peiyang dol.) ) 
China (Yuan dollar) 
india (rupee) 
Japan (yen) 
Singapore (S. S.) dollar 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) .. 
Newfoundland (dollar) 
South America: 
Argentina (peso) (gold) , 
Brazil (milreis) 
Chile (peso) 
ruguay (peso) 
Colombia (peso) . 


-656041 
-646041 
-632767 
-665208 | 
tien 
454250 
“45333: | 
450000 
"365070 
468628 | 
-564791 


-998097 
-000500 | 


Williams on the floor, | 
Representative Cartwright (Dem.), of | 
McAlester, Okla., urged that Congress do | 
the farming population | 
and enact some legislation relieving agri- | 


Brine 
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Pensions 


Deposits in Country Banks of Northwest 
Increase 7 Per Cent Over One Year Ago 


Satisfactory Crops Caused Rapid Growth Late in 1927 


And Early i 


The Federal Reserve Bank of Minne- , 
apolis has just made public its summary 
of banking conditions in the Minneapolis 
Federal Reserve District, suggesting that 
the “picture of changes” there given may 
be of value to correspondent banks in 
interpreting seasonal changes in the dis- 
trict. 

The bank’s statement analyzes | 
conditions among the country banks in | 
the district since 1923 and says that the 
deposits of the country banks in that | 
time have served to reflect rather ac- 
curately the vicissitudes of farming, and, 
in general, the welfare of the rural com- 
modities. 

Following is the full text of the state- 
ment: 

A good picture of changes in country 
monthly 
totals of member bank deposits in cities 
with a population of less than 15,000. 
Net additions to deposits occur princi- 
pally in the fali from the sale of crops, 


} and in the winter from the sale of live- 


stock. There is a seasonal decrease in 
devosits during the summer when, aside 
from dairy and poultry income, the 
farmers’ cash receipts are at low ebb 
and farm expenses are large. The 


| changes in the level of deposits between 


one year and another reflect changes in 
the welfare of our rural communities. 
The figures are available for one date in | 
each month since April, 1923, and are 
the only monthly deposit data for coun- 
try banks. 

The curve of country member bank 
deposits reflects the vicissitudes of farm- 
ing. A portion of the decline in deposits 
is due to bank suspensions. Returns | 
from farming in 1923 were unsatisfac- 
tory and, as a result, the deposit curve | 
began with a downward trend. The crops 
of 1924 were large and sold at high | 
prices. The income from hogs and dairy 


Dailas bank, at the same time, was carry- | products began to increase at the same | 
“,. | time. 


Deposits at Highest 


| In Spring of 1925 


changes in 
the pro- 
for | 


The effect of these major 
income was shown in 


country member banks during the fall of | 
1924. The losses of the preceding year 
were regained and a high record for the | 
five-year period was established during ; 
the spring of 1925. The 1925 crops did 
not bring in as much cash income as the | 
although the income 
from hogs and dairy products continued | 
large, the deposits of country member 
banks were lower at the close of 1925 
than at the close of 1924. 

The year 1926 was quite unsatisfac- 
tory from a farm income standpoint. 
The reduction in the income from crops, | 
due to the crop failure of 1926, exceeded | 
by a wide margin the increases in in- | 
come from the sale of dairy products 
and hogs. Deposits at country member 
banks decreased rapidly and almost 
without interruption throughout 1926. 
This decline in deposits continued dur- 
months of 1927, al- | 


these months may be attributed to purely | 
seasonal causes. 


The effect on deposits of the very sat- 
isfactory crops of 1927 and the increase 
in dairy income is clearly indicated by 
the rise in the curve during the last four 
months of 1927 to a level higher than 
This great in- 
a drastic reduction in the income | 
from hogs. { 

Changes in deposits at country mem- | 
ber banks were not uniform in the sev- 
eral States of this district. A review of 
the deposit changes in the individual 


| States will be of value in interpreting 


changes in business in these States and | 
may prove of service to bankers in in- 
terpreting seasonal changes in their cor- 
respondent relationships with other 
banks in this district. 

Michigan (northern peninsula)—De- 
posits of member banks in the smaller 
towns have risen steadily during the past 
five years. The purely seasonal rise in | 
deposits during January of each year | 
is due to the method of collecting real | 


The Cities Service properties, 
operated under the financial 
management of Henry L. 
Doherty & Co., constitute one 
of the country’s greatest in- 
dustrial systems, with total 
assets of over $650,000,000. 


Henry L. Doherty & Ca. USD 229 
501 Southern Bldg.,Washington, D.C, 
Send copy of your book “Serving 3,000 


Communities” and information about 
Cities Service investment securities, 


| period on February 8. 


Sept.-Jan., 


in 1928. 


estate taxes in Michigan. The whole 
is due in December and a penalty is as- 
sessed for failure to pay before January 
1 of the following year. Consequently, 
all tax payments are made on or about 
December 31. As our deposit figures are 
never compiled for the last day of any 
month, thé increase in deposits caused 
by’ this peculiarity of tax collection, 


| 


' Shown in Employment 


tax | 


is | 


not shown until the January figures are | 
| period ending January 15, according to 
| a statement just issued by the Federal 


compiled for the following year. 
Minnesota—Owing to the diversified 
nature of farming operations, there is no 


very regular seasonal movement of de- | 


posits in Minnesota. Deposits have been 


at a low level throughout 1927 and were | 


smaller at the close of the year than at 
the beginning. 

Montana—Deposits at country 
in Montana have increased steadily for 
the last three years and reached a higher 
level in December, 1927, than on 
other report date in the last five years. 
The pronounced seasonal peaks in No- 
vember or December of each 
caused by the sale of crops, which con- 
stitute the greatest portion of farm in- 
come in Montana. 

North Dakota—The most pronounced 
development in the North Dakota curve 
was the tremendous recovery of deposits 
as a result of the sale of crops in 1924. 
The 1925 farm income was sufficient to 
maintain deposits at the level of the fall 
of 1924, but the decrease in deposits in 
1926 and the first half of 1927 was very 
discouraging. North Dakota country 
bank deposits increased considerably in 
the fall of 1927, although the recovery 
was not as pronounced as in Montana. 
North Dakota deposits in country banks 
exhibit about the same seasonal changes 
as are found in Montana, although the 


peaks are broader and the troughs are | 


narrower, giving evidence of a 
diversified type of agriculture. 
South Dakota — Seasonal changes 
country 
are not marked but crop failures and 
good crops have had important effects. 
Wisconsin (twenty-six counties)—The 
curve of deposits in Wisconsin exhibits 


more 


in 


| considerable stability in rural conditions. 


Deposits increased moderately until the 


| spring of 1926 and have declined since 


then to the 1923 level. 


Money Conditions Easy 
At Country Banks 
Banking developments of 


the month 


year are | 


bank deposits in South Dakota | 


| to 
| forces and 
banks | 


} full 
any | 


| Reserve 
survey said that part of the increase in | ¢ 


Deposits 


| Further Curtailment 


In Chicago District 


Survey by Federal Reserve 
Bank States Part of Decline 
Is Due to Inactivity in 
Locomotive Shops. 


Further curtaiiment in employment at 
industrial plants in the Seventh Federal 
Reserve District was shown in the 30-day 


Bank of Chicago. The 
unemployment ,had been found to be due 
reduction in wholesale and _ retail 
by continued layoffs in the 
construction industry. Following is the 
text of the statement: 

Employment at industrial plants of the 


| Seventh Federal Reserve district showed 





|} groups, 


a further curtailment during the Decem- 
ber 15 to January 15 period, the declines 


| amounting to 1.5 per cent in number of 
| workers 
| ings. 


and 4.6 per cent in their earn- 


The downward trend included 
practically all the reporting industrial 

stone, clay and glass products 
leading with the heaviest reduction, 6.3 
per cent, and rubber products second, 
with a lay-off of 5.3 per cent. An ex- 


| ception to the prevailing trend was fur- ; 
nished by the textiles and textile prod- | 


ucts group, in which increased activity 
in the manufacture of women’s clothing 


resulted in an additional employment of | 
cent in workers and a gain of | 


1.5 per 
2.0 per cent in aggregate payrolls. In- 
activity at car and locomotive shops was 
responsible for the heavy decreases re- 
ported for vehicles, as automobile 
since the of the 


expansion beginning 


| year. 


Increase in Detroit. 
According to the Employers’ Associa- 
tion of Detroit, the volume of employ- 


ment in that city increased 10 per cent | 
| during the five-week period ended Feb- 


ruary 7, on which date the level was 
2.6 per cent above a year ago. Opera- 
tions at furniture and musical instrument 
factories were at a low point during the 
month, which is normal for the season. 
All food products with the exception of 


| beverages contributed to the decline in 


this group. Under metals and metal 


| products, iron and steel mills and the 


ending February 15 have been of minor | 


importance. Borrowings by country 
banks from this Federal Reserve Bank 
veached a new low level for the post-war 
However, it is 
customary for country bank borrowings 
to decline more or less steadily during 
the first three months of the year. 
comparatively easy money condition at 
country banks, which has been a matter 
of note throughout the winter, 


respondent banks in this district were 
larger during the first half of February 
than in the same period of either 1926 


| or 1927, 


Deposits at member banks in the larger 
cities of the district were 7 per cent 
larger on February 15 than a year ago 
and have shown very little 
during the month. In fact, no pro- 
nounced change is to be expected until the 
spring decrease in demand deposits com- 
mences about the first of March. The 
assets of these city banks have been 
stationary, although the total of the 
loans secured by stocks and bonds has 
fallen below the level of February, 1927. 

Banks have bought a large quantity 
of securities this past fall and winter. 
Twin City investment dealers, who report 
to this office, have made the largest 
sales to banks since the 1924-25 period. 
The table below shows their volume of 
sales to banks for the last five years dur- 
ing the months when banks invest most | 
heavily. 

Sales of securities to banks by repre- 
sentative Twin City dealers: 

Sept.-Jan., 1923-4........... $17,285,000 
Sept.-Jan., 1924-5 28, 479, 900 
Sept.-Jan., 1925-6...; 18,253,500 
Sept.-Jan., 1926-7... 12 "361. 400 
19278 21,330, 000 


A | 


Was again | 
| evidenced during February by the fact 
that country bank baiances with city cor- | 


movement | 





| 
} 
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| Bill to Prevent Frauds 


manufacture of agricultural implements 
continued the upward trend noted dur- 
ing the preceding month, but electrical 
apparatus and machinery showed heavy 
declines. 

Unemployment was further increased 
by the sharp reductions made in whole- 
sale and retail sales forces and by con- 
tinued lay-offs in the construction in- 
dustry. At the free employment offices 
of Illinois the ratio of applicatants to 
available positions rose from 180 per 
cent to 239, in Iowa from 250 to 275, 
while for Indiana the records showed 


| a slight drop from 200 per cent to 196 | 


during the month of January. 


WEDNESDAY, 


bank’s | 


and 
| accessor ies plants have shown a steady 
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Mr. Berger Introduces Bill. to to Provide 
| Pensions for Persons Over 62 Years of Age 


Repregentative Berger 
waukee, Wis., 
j bil! (H. R. 11474) to provide for a weekly 
pension of $12 to be paid to anyone over 
the eee of 62 years. 

LY. 


(Soc.), of Mil- 


employment to lay by anything for old 
age. He explained that he has invoked a 
precedent, which he says was established 
in 1868, which prohibits Federal courts 
from passing on the Constitutionality of 
the act. 

The full text of Mr 
ollows: 

The right of those who have rendered 
service to their country to a pension when 
they become dependent has been recog- 
nized by our country in the case of war 
veterans. Such pensions are approved by 
our people because it is realized that sol- 
diers render a duty on the field of battle 


. Berger’s statement 





most other industrial nations have—that 
the veteran of industry had performed a 
service to his country at least as im- 


portant as that performed by the soldier, | 
and under conditions at times even more | 


dangerous. 
Any worker who had faithfully labored 


for a meager wage for 20 years or more | 


has created more than 


wealth any 


Changes in Status 
of 
National Banks 


In Week Ending February 25. 


Changes in the status of National 
Banks in the week ending February 25 
as just announced by the Comptroller of 
the Currency, Department of the Treas- 
ury, are as follows: 

Applications to organize received: 

The First National Bank of Gurdon, Ark.; 
capital, $25,000. Correspondent, Rupert A. 
Stuart, Gurdon, Ark. 

The National Bank of Upper Darby, Pa.; 
capital, $200,000. Correspondent, Arthur C. 
Wilson, 527 Irvington Rd., Drexel Park, Pa. 

The American Nations al Bank of Mobile, 
Ala.; capital, $500,000. Correspondent, S. 
A. Tonsmeire, Mobile, Ala. 

The First National Bank of Marion, S. 
Dak.; capital, $25,000. Correspondent, 
Isaac P. Tieszen, Marion, S. Dak. 

Application to convert approved: 


The First National Bank of Bangor, Wis.; 


capital, $50,000. Conversion of Bangor State | 


Bank, Bangor, Wis. 

Charters Issued: The Brookings National 
Bank, Brookings, S. Dak.; capital, $50,000. 
President, James Grady; 
Johnson. 

Change of title: 

The Second National Bank of Cortland, 
N. Y., to “Second National Bank and Trust 
Company of Cortland.” 

Voluntary Liquidations: 

The First National Bank 
Tex.; capital, $25,000. Effective 
15, 1928. Liquidating Agent, Walker Bar- 
ton, Bertram, Tex. Absorbed by Farmers 
State Bank, Bertram, Tex. 

The Hibbing National 

Minn.; capital, $100,000. 


Bank, Hibbing, 
Effective February 


In Securities Proposed | 


Representative Dempsey (Rep.), of 
Lockport, N. Y., introduced a bill Febru- 
ary zi CH. B, 11462) “to prevent fraud 
in respect to the sale or disposition of 
securities through agencies of interstate 
or foreign commerce and to provide a 
summary proceeding therefor and penal- 
ties for the violation thereof.” 


The bill provides a penalty of not more 
than $10,000 or imprisonment for not 
more than five years, or both, for anyone 
in any place, in any State, Territory, or 
District of the United States who em- 
ploys or attempts to employ any scheme, 
device or artifice to defraud, or who at- 
tempts to obtain money or property by 
any false exaggerated pretense, repre- 
sentation, or promise in selling or dispos- 
ing or attempting to do such, or inducing 
the purchase of, any security, through the 
United States mails or in any egency of 
interstate or foreign commerce. It was 
referred td the Judiciary Committee. 


Every Man a Capitalist 


OU do not have to earn large sums to get ahead 
in life. Making money earn money is no longer 


a game for rich men only. 


More and more men and women who have compara- 
tively modest incomes are accumulating estates and 
establishing financial freedom for themselves and 
their families. They are doing it by practicing the 
habit of systematically putting aside a portion of 
their funds for investment in sound securities. 


In the last 17 years, Cities Service Company has paid 
dividends of over $92,000,000 in cash and securities 
to holders of its common stock alone. At the present 
price of these securities, the investors get 2 net yield 
of over 8% per annum on their money, which is paid 
to them monthly as dividends are declared. 


HENRY L. DOHERTY & CO. 
501 Southern Bldg., Washington, D. C. 


Branch Offices in Principal Cities 


Dr. | 


cashier, Eaton R. | 


February 27, introduced a | 


Milwaukee Representative Seeks Passage of Measure 
Which Would Provide W eekly Payments of $12. 


pension in old age can repay. He has 
earned the right to be taken care of de- 
cently when he is thrown upon the indus- 
trial scrap heap. These workers have 


| made civilization ‘possible for everybody, 


Berger said there were 76,000,000 | 
persons in the United States who did not 
make enough money in the years of their | 





| Brown 


| November 7, 





| span 
| means 


| unemployment,-old age, 
which is dangerous to life and limb. But ! 
we have not yet recognized—although | 


7, 1928. 
| Townsend, 


| Calif.; 


and especially to the comfortable classes. 


There are now approximately 2,000,000 | 
aged people in the United States de- | 


pendent upon others for part or entire 
support. This problem will grow more 
acute with the years. The cutting off of 
employment possibilities when one enters 
his 40’s or 50’s, and the increase in the 
of life made possible by science, 

that the period of dependency 
must continue to grow longer. Economic 
conditions, even in so-called periods of 
prosperity, are such that no amount of 
thrift will enable a worker to escape the 
problem in old age. Fully 


prosperity to allow for a saving during 
or sickness. 
Charity and the poorhouse must do to- 
day what 
ment to provide. 
relief are costly to the community, 
efficient, degrading to the recipient, 
destructive of the home. 
it be cheaper, and socially it would be 
more decent, to enable these superan- 
nuated workers to spend the last years 
of their lives in their own home, instead 
of in a poorhouse. 


Present methods 


and 
Economically 


14, 
Corey, 


1928. Liquidating Committee, C. F. 
Peter McHardy, George Lerch, W. G. 
and D. B. Fuller, Hibbing Minn. 
Absorbed by The First National Bank of 
Hibbing, No. 5745. 

The Newport National Bank, 
Del., capital, $75,000. Effective 
je wiles Agent, 

; Wilmington, Del. Succeeded 
by Reppert “Trust Company, Newport, Del. 

The Commercial National Bank of Upland, 
Calif.; capital, $50,000. Effective December 
lz, 1927. Liquidating Agent, A. H. Ley- 
decker, San Francisco, Calif. Absorbed by 


Newport, 
February 
George L. 


Security Bank & Trust Company of Bakers- 


field, Calif. 

The Central National Bank of Pasadena, 
capital, $100,000. Effective Febru- 
1928. Liquidating Agent, Edw. C. 
Aldwell, San Francisco, Calif. Absorbed by 
Bank of Italy 
Association, San Francisco. 

Consolidation: 


ary 9, 


The First National Bank of Terre Haute, | 


Ind.; capital, $700,000. The McKeen Na- 
tional Bank of Terre Haute, Ind.; capital, 
$500,000. Consolidated under the act of 
1918, under the charter of The 
First National Bank of Terre Haute, No. 47, 
and under the title “First-McKeen National 
Bank and Trust Company of Terre Haute,” 
with capital stock of $500,000. 

Branches authorized under 
February 25, 1927: 

The National City Bank of New York, N. 
Y. Locations of branches, vicinity of 2481 
Creston Ave., Bronz; vicinity of 2861-2865 
Broadway (northwest corner 111th Street 
and Broadway). Both located in New York 
City. 


the act 


Road Authorized to Issue 


of Bertram, 
February | 


| 


| 6272, 


Bonds to Coal Company 


Division 4 of the Interstate Com- 
merce Commission has just approved a 
report and order in Finance Docket No. 
authoring the Retley’ s y Sane & 


| Interest on public debt.. 


76,000,000 | 
people do not earn enough in this era of | 


and | Investment of trust funds 
it is the duty of the Govern- | 
of | 
in- | 





National Trust and Savings 
{ 


of | 
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Finance 


U. S. Treasury 
Statement 


February 25. 
Made Public February 28, 1928. 


Receipts. 

Customs receipts....... 
Internal-revenue receipts: 

Income tax 
Miscellaneous 
SOVETOE: cc cicevccas 
Miscellaneous receipts.. 


$1,680,366.99 
2,353,544,00 


1,819,327.17 
431,196.55 


6,284,434.72 
85,000.00 
69,961,309.42 


76,330,744.14 
Expenditures, 
General expenditures... 


internal 


Total ordinary receipts 
Public debt receipts ... 
Balance previous day... 


Total 


$5,222,175.85 
170,920.13 
240,399.14 


Refunds of receipts..... 
74,582.55 


Panama Canal......... 

Operations in special ac- 
counts 

Adjusted service certif- 
ieate fund 


242,773.5 
766.5 


| Civil service retirement 


fund 16,717.8 


189,997.6 


Total ordinar = ex- 
penditures .. 
Other public debt ex- 
penditures .... 
Balance today... 


8,250,333.10 


5,554,656.55 
62,525,754,.49 


___76,330,744.14 


eeneee 


eeeeee 


Northwestern Railroad Company to is- 


|} sue $250,000 of 6 per cent mortgage 


gold bonds, to be delivered to the 
Kelley’s Creek Colliery Company, $200,- 
000 thereof in payment of advances for 
capital purposes, and $50,000 in ex- 
change for a like amount of applicant’s 
unsecured bonds. 


March Funds 


Our current list includes a 
carefully selected and at- 
tractively priced group of 
high grade Investment 
Bonds yielding up to 6.25% 
and Preferred Stocks yield- 
ing up to 7.60%. 


A copy is yours for the 
asking. 


Write for Folder U S F 29 


HORNBLOWER 
& WEEKS 


Established 1388 


Boston 
New York 
Chicago 
Cleveland 


Members of the New York, Bosten 
Chicago, Cl ,and Detroit 
Exchanges 


ER A TN RR 


FAMOUS USERS OF 
NATIONAL CASH REGISTERS 


The Anglo-California Trust Co. 


7 


eration 


city. 


In the savings departments 


of these 


twenty National Bank 
Postifig Machines are 
used. These posting ma- 
chines make it possible for 
these banks to give each of 


HE Anglo-California 
Trust Company op- 
erates eight banks in the 
city of San Francisco. 

The picture shown above 
is of their main Bank from 
which they direct the op- 
of 
branches which are located 
in various parts of the 


record of 


their seven 


sheet. 


their depositors quick and 
accurate service. 

These machines also pre- 
vent error by printing a 
every with- 
drawal or deposit in the 
depositor’s pass-book, on 
the customer’s ledger card, 
and the bank’s journal 
These printed fig- 


ures are all made with one 


operation. 


eight banks, 


concerns 


The Anglo-California 
Trust Company is just one 
of the many large banking 
that have re- 
cently adopted this new 
system of handling sav- 
ings accounts. 


The National Cash Register Company 


Dayton, Ohio 





TODAY'S 8 


PAGE INDEX 


Naturalization 


(7a RLY 


3664) 


ee 


Declines 


Son Is Held to Be 
Confiscated Property of Father 


Mother of Claimant 
Granted Citizenship 


Land in Maryland Is Returned 
Under Terms of Trading 
With Enemy Act. 


Ernst OTTOMAR VON SCHWERDTNER V. 
CHARLOTTE STRYKER PIPER AND How- 
CustopiAN. No, 1197. Equity. 

trict COoyRT FOR 

MARYLAND. 

A German subject, resident in 

and joined the German Army. He left 

his wife, a subject of Germany, and his 
son, a citizen of the United States, in this 
country. The Alien Property Custodian 
seized his real estate as that of an enemy. 

Subsequently, in 1921, the father died, 
having devised the real estate to his wife 
and ‘son, share and share alike. After 

November 11, 1918, the wife filed a 


declaration of her intention to become a | 
citizen of the United States and prior to | 


her death in 1926 she was admitted to 
citizenship. ; 
Her will provided for payment of debts, 


the sale of property, and bequests of va- | 


rious legacies. 


The son brought this suit, as adminis- | 
trator c. t. a. of the will of his fatehr, | 


against the Custodian and the executrix 
of the mother’s 
real estate seized. ; 

The court held that the rights of the 


mother in the property prior to seizure | 


were not confiscated by scizure, that the 


son, as legal representative of the father | 


was empowered by the Trading with the 


Enemy Act to proceed for the recovery | 


of the property, but that the son was en- 


titled to recover only the one-half inter- | 


s vised by his father’s will. 
‘ aces W. W. Woodcock, United States 
Attorney, for the United States. _Cole- 
man, Fell, Morgan & Brune, of Baltimore, 
for plaintiff. a 
The full text of the opinion 
ner follows: . . 
Sethe pill of complaint in this 
is brought by Ernst Ottomar 
Schwerdtner, as administrator c.t.a. 
the will of his father, Friedrich Jona- 
than Von Schwerdtner, against Howard 
Sutherland, the Alien Property Custo- 
dian, and Charlotte Stryker Piper, the 


of Judge 


case 
Von 


executrix of the will of Anna Katharina 
Von Schwerdtner, the wife of the said | 


Friedrich Jonathan Von Schwerdtner, 
and mother of the said Ernst Ottomar 
Von Schwerdtner. The purpose of the 
suit is to establish the right, title ana _In- 
terest of the said Ernst Ottomar Von 
Schwerdtner in his individual capacity to 
229 acres of land on the Severn River in 
Anne Arundel County, Maryland. The 
case depends particularly upon the pro- 
visions of Sections 9a and 9g of _the 
Act of March 4, 1923, 42 Stat. 1511, 
which amended the Trading with the 
Enemy Act of October 6, 1917, 40 Stat. 
411, Ch. 106, as amended by the Act 
of June 5, 1920, 41 Stat. 977. 

Owner of Property Served in German 


Owner of Property 
Served in German Army 

Friedrich Jonathan Von Schwerdiner, 
a subject of Germany, resided in 1914 
jn Anne Arundel County, Maryland. He 
went to Germany in August of that year 
and entered active scirvice in the Ger- 
man Army in the World War, leaving his 
wife and Ernst, his only child, in the 
United States. Friedrich was then the 
owner of the land in question. 


a last will and testament which was duly 


admitted to probate by the Orphans’ | 
By his | 


Court of Anne Arunde! County. 
will he appointed his wife as sole ex- 
ecutrix, but as she, being then an alien, 
was not qualified to act. letters of ad- 
ministration with the will annexed were 


granted by the Orphans’ Court to his j 
son, who having been born in this coun- | 


try, is a citizen of the United States. 
Prior to the death of the testator, it 
was determined that he was an enemy 


of the United States by the Alien Prop- | 


erty Custodian, who thereupon seized the 
Jand and has since held it. It is clear 
that the seizure «was lawful under the 


provisions of Section 7 of the Trading | 


with the Enemy Act of 1917, as amend- 
ed by the Act of November 4, 1918, 40 


Stat. 1020, and that thereby under the | 


provisions of Section 12 of the Act of 
1917, as amended by the Act of March 
28, 1918, 40 Stat. 460, the interest of 


Friedrich Jonathan Von Schwerdtner in | 
the land was ended, and the Alien Prop- | 


erty Custodian was given the authority 
to exercise all the rights or powers of 


an absolute owner—at least until Con- ! 


gress should otherwise direct—as for in- 
stance, after the end of the war, as pro- 
vided in the sixth paragraph of the orig- 
inal act, 40 Stat. 424. U. S. vs. Chem- 
ical Foundation, 272 U. S. 1; Munich 
Reins. Co. vs. First Reins Co. € F. (2) 
742. Anna Katharina Von Schwerdtner, 


however, being a resident of the United | 


States and not having been proclaimed 


by the President of the United States | 
as an enemy thereof, did not fall within | 
the class of persons whose property was | 


9 


“ 


(See Section 
Hence whatever 


subject to confiscation. 
of the Act of 1917). 


rights she may have had in the property | 


in question were not confiscated by the 
seizure described. 

By the will of Friedrich Von Schwerdt- 
ner all of his property, except a legacy 
of $1,500 was devised and bequeathed to 
his wife and his son, share and share 
alike, the son’s share to be held in trust 


will, for the whole of the | 


of | 


He never , 
returned to the United ‘tates but died | 
in Germany on April 15, 1921, leaving | 


for him by his mother until October 8, 
1919, when he would come of age. 


Anna Katharina Von Schwerdtner, the 
mother, continued to be a resident of 
Anne Arundel County. After November 
11, 1918, she filed her declaration of in- 
tention to become a citizen of the United 
States. She was admitted to citizenship 
on August 18, 1925. 
ary 10, 1926, leaving a last will and tes- 
tament which was admitted to probate 


| by the Orphans’ Court of Anne Arundel | 
Arp SUTHERLAND, THE ALIEN PROPERTY | 


Dis- | 
THE DISTRICT OF | 


County. Letters testamentary were 
granted to Charlotte Stryker Piper, the 


| executrix named in the will. It provided 


th ‘that after the payment of debts and | 
e | 


United States, left this country in 1914 | 


funeral expenses, all of the property, in- 
cluding the interest of the testatrix in 
the land in question, should be sold so 
that distribution of the estate might be 
| made in cash. Various legancies were 
bequeathed to persons living in the 
; United States and in Germany. 


| Mother Continued 
Residence in America 


On March 25, 1926, Ernst Ottomar Von 
Schwerdtner, acting under the provisions 
of Section 9a and Section 9g of the Trad- 
| ing with the Enemy Act, as amended by 
the Act of 1923, claimed title as heir at 
law to the whole of the land which had 
been seized, and made application to the 
President, as required by law. The Presi- 
dent, having failed to act upon the appli- 
cation, this suit was brought to estab- 
lish the right, title and interest of the 
said Ernst to the whole of the property, 
and to secure the conveyance thereof to 
him by the Custodian. The theory of 
the plaintiff is that his mother being 
dead, he is the sole heir at law of his 
| father; that the land, having been con- 
fiscated by the United States during his 
father’s lifetime, title thereto did not 
pass under his will but remained in the 
| Custodian; that by Section 9g of the Act 
of 1923, provision is made for the re- 
covery from the Custodian of the right, 
title or interest in property of a citizen 
of the United States which has devolved 
upon him by reason of the death of the 
person from whom it was seized, unless 
citizenship was acquired by naturaliza- 
tion proceedings instituted after Novem- 
ber 11, 1918; that his mother is barred 
since she took no step toward naturaliza- 
tion until after that date, and hence he 
should be granted the whole of the prop- 
erty to the exclusion of her estate. 


the Act of 1928, is as follows: : 
“The legal representative (duly ap- 
| pointed by a court in the United States) 
of a person, deceased, whose money or 


other property has been conveyed, trans- | 


ferred, assigned, delivered, or paid to the 
Alien Property Custodian or seized by 
him hereunder and held by him or by 
the Treasurer of the United States, may 
(if not entitled to proceed under subsec- 


tion (d) of this section) proceed under | 


subsection (a) for the recovery of any 
interest, right, or title in any such money 
or other property which has, by reason 
of the death of such person, become the 
| interest, right or title of a citizen of 
the United States, unless such citizen- 
‘ ship was acquired through naturaliza- 


tion proceedings in which the declaration | 


of intention was filed after November 
11, 1918. Such legal representation shall 
give a bond, in a penal sum and with 
sureties satisfactory to the President or 


the court, as the case may be, conditioned | 
that he will redeliver to the Alien Prop- ; 


erty Custodian all such money or other 
property not distributed to such citizen, 


resentatives.” 


Question of Confiscation 
Held Immaterial 


Congress has clearly manifested by 
this section an intention to mitigate the 
hardships imposed by the seizure of 
enemy property, and to restore it under 
certain conditions and restrictions to per- 


ment of the case as to whether there was 
| a complete confiscation of the property 
upon its seizure, so 
States became the absolute owner there- 


of, or merely an appropriation and use | 


by the United States in the prosecution 


| the nroperty, subject to this paramount 
power, being preserved in the meantime, 
so that if the Government should finally 


relinquish its control, the rights of the | 


original owners in what should remain, 
would immediately attach. See Gregg’s 


177 U. S. 464. 


cide that question here. It is immaterial 


venyance of the property under the con- 
| ditions named, or a relinquishment of the 
Government’s control. 
completely put an end to all right and 


ing an interest in the property by reason 
of the death of the enemy the same 
rights which they would have enjoyed 
had the seizure not taken plate, subject, 
| of course, to the lawful use and disposi- 
tion by the United States in the mean- 
time. Otherwise the section would be 


or title could pass to any one by reason 
of the death of the enemy if during his 
lifetime his interest had been forfeited. 

It is well settled that this section must 
| be given a liberal construction. Miller 
| v. Robertson, 266 U. S, 243; Reising v. 





She died on Janu- j 


| Deutsche, etc., 15 F. (2) 259$ see also 


Section 9g of the Act, as amended by | 


or, if deceased, to his heirs or legal rep- | 


sons claiming under the original owner. | 
There was some discussion in the argu- | 


that the United | 


of the war, the rights of all persons in | 


Estate, 266 Pa. Stat. 189; Corbett v. Nutt, | 
It is not necessary to de- | 


whether the provisions of Section 9g are | 
to be considered as directing a recon- | 
For if the seizure | 
title of the enemy in the property for | 


| all purposes, the section must be so con- | 
structed as to confer upon those claim- | 


| nugatory and of no effect, for no right | 


Intention of Congress 
Is Cited in Opinion 
Liberal Construction Given by 
Court to Question of Com- 


plete Seizure. 


Sturchler v. Sutherland, 19 F. (2) 999. 


The United States indeed concedes that | 


such a construction must be given td 


| the statute, and does not seriously con- 


test the right of the son to recover the 
one-half share in the property, which 
was devised to him by his father. 
tion is called to the provision of Section 
9g whereby the legal representative of 
the property, and it is suggested that 


| ordinarily the authority of a legal repre- 


sentative extends only to personal prop- 
erty and does not include real property. 


| The point, however, is not pressed and 


is not in any event entitled to weight 
since the section relates not only to 
money, but to property generally and no 
good reason can be given for the relin- 
quishment by the United States of its 


claim upon one kind of property and the | 


retention by it of another. 


Claimant’s Mother 
Remained an Alien 


Anna__— Katharina, the  claimant’s 


mother, did not apply for citizenship in | 
time to come within the terms of Sec- 


tion 9g, but it does not follow that the 
son is entitled to the whole property. 
His rights were only such as were ac- 
quired by reason of the death of his 
father. He can recover only to the ex- 
tent that his father’s interest 


of the father’s death. 
took place, the will of the father be- 


came operative, whereby one-half only of | . 
| published monthly. 
The United States, by | 
the Act of 1923, has signified its con- | 
sent to the return of the one-half inter- | 
est of the son, since he is a citizen of the | 
United States, but at the same time it | 
has indicated with equal clearness that | 
the interest of the mother, who did not | 
declare an intention to become a citizen | 
before November 11, 1918, should not be | 
relinquished, but should be retained by | 


the land was devised to the son and one- 
half to the wife. 


the Government. Whether the legatees 
of the mother have any rights under the 
Act of 1923 is not before the court in 
this action, and no opinion is expressed. 


Even if it be assumed that the will of | 
| the father 
title, because of the forfeiture subsist- | 
ing at the time of his death, and that | 
the son was clothed by the Act of 1923 | 


was ineffective to transfer 


with the rights of an heir of an intes- 


tate, the provisions of Article 46, sec- | 


tion 1, and Article 93, Section 126 of the 
Maryland Code would govern, and he 


would be entitled to a two-thirds interest | 
But there is noth- | 


only in the property. 
ing in Section 9g to show that the will 
of an enemy should not be given validity 
against every one except the United 
States. 


the consequent devolution of title, and 
must have had in mind the common in- 
cident of a will as well as statutes of in- 
heritance. Had it intended to exclude 


| testamentary disposition, it would have | 
| so declared. 


Furthermore, if as may be 
the case, Congress intended from the be- 
ginning to declare the title of seized 
property forfeited only as to the United 
States, and with this important excep- 
then unquestionably the 


will of the 


father in this case was valid and effec- | 
| tive. 
| States Supreme Court on the Confisca- 


See the decision of the United 


tory Act of July 17, 1862, Corbett vs. 
Nutt, supra. 

A decree will be signed directing the 
Alien Property Custodian to convey an 
undivided one-half interest in the land 
to Ernst Ottomar Von Schwerdtner. 

January 14, 1928. 


Proceedings 
of the 


Court of Claims 


February 28, 1928. 


Present: Chief Justice Campbell and 
Judges Booth, Graham, and Moss. 

No. F-80, R. E. Funston & Co., argued by 
Geo. M. Wilmeth for the plaintiff and G. 
H. Foster for the United States. 

No. E-125, Jute Industries Co., argued 
by Robert Ash for the plaintiff and L. A. 
Smith for the United States. 

No. D-788, J. R. Poste, argued by Spencer 


Gordon for the plaintiff and McClure Kelly | 


for the United States. 
No. E-463, H. F. Hoffman (Inc.), argued 


| by Richard S. Doyle for the plaintiff and 


R. C. Williamson for the United States. 

No. E-471, Charles E. Huisking, argued by 
Levi Cook for the plaintic and G. H. Foster 
for the United States. 

No. D-723, Consolidated Gas, Electric & 
Power Co., of Baltimore, argued by Charles 
Markell for the plaintiff and J. H. Sheppard 
for the United States. 

No. E-356, Andrews Bradshaw Company, 
argued by Albert H. Putney for the plain- 
tiff and L. A. Smith for the United States. 

No. E-347, Hugger Bros., argued by 
Philip J. Ross for the plaintiff and Dan 
M. Jackson for the United States. 

Call for Wednesday, February 29, 1928: 

No. H-216, Aldine Club; No. B-119, Dyar 
& Co.; No. B-120, Shofstall Hay & Grain 
Co.; No. B-121, Albert Miller, et al., ete.; 
No. E-419, Metropolitan Life Insurance (o.; 
No. E-182, William S. Gray & Co.; No. 
¥-200, C. K. Lincoln, admr.; No. D-882, 
George F. Benedict, trustee; No. H-49, In- 
dian Motor Cycle Co. 
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Atten- | 


Supreme Court 
ae coenpoapecens 


Suit for Infringement 
Of Registered Title of 


Magazine Dismissed 


Use of Word ‘*American” by 
New Publication Is 
Found to Be 
Legal. 


Equity No. 44-31; 2 
SOUTHERN District oF NEW YORK. 


| can Magazine,” brought suit alleging in- 


| and unfair competition on the part of the 
defendant in publishigg “The 
American.” The court held that the suit 
should be dismissed. 

The full text of the opinion of District 
Judge Goddard follows: 

The plaintiff, the publisher of “The 
American Magazine,” makes this motion 
for a preliminary injunction restraining 
the defendant from publishing its maga- 


can.” 


“The American Magazine’s” 


shaded type. The size of its pages are 
815 inches wide by 111% inches long. 


lation of upwards of two million copies 
among the general public. It has been 





in the | 
property became his interest by reason | 
When that event ; 


Congress was legislating with | 
reference to the death of the owner and | 


; that the 


, America, or intended to be sold or used in 
tion to preserve the rights of the owner, | 


1 “American,” 


published under the name of “The Ameri- | 


can Magazine” since 1906. 
“The New American” 
covers of solid dark color 


has outside 


wide by 10 inches long. 


CROWELL PUBLISHING COMPANY, PLAIN- | 
TIFF, V. ITALIAN MONTHLY COMPANY; | 
District Court, | 


The plaintiff, publisher of “The Ameri- | 
fringement of a registeréd trade mark | 


New | 


zine under the name of “The New Ameri- | 


outside | 
cover consists of a vividly colored illus- | 
tration upon a white background with | 


It | 
sells for 25 cents a copy and has a circeu- | 


with black | 
printing upon it; its pages are 632 inches ; 
It sells for 50 | 
cents a copy; its first issue was pub- | 


29, 1928 


Motions 


ee 


| Index and Digest 
‘| Of Latest Federal Court Decisions 


NFAIR COMPETITION: “The American Magazine” and “The New Amer- 
ican”; Magazines——Where plaintiff which publishes “The American Mag- 
azine” brings suit claiming unfair competition by the defendant which uses 
the title “The New American,” such suit dismissed since there is no resem- 
blance between the magazines, the magazines differing in size, color, make 
up, appearance and character from one another. Crowell Publishing Co. v. 


Italian Monthly Co. 


(District Court, Southern District of New York, 1928.) 


—Yearly Index Page 3664, Col. 4 (Volume II). . 


7AR: Enemy Property: 


States, in this country. 
the German subject, the father. 


Trading with the Enemy 

Custodian.—A German subject resident in United States joined German 
army in 1914, leaving wife, subject of Germany, and son, citizen of United 
The Alien Property Custodian seized real estate of 
Subsequently, in 1921, the father died, hav- 
ing devised real estate to wife and son, share and share alike. 1 
ber 11, 1918, the wife filed declaration of intention to become citizen and prior 
to death in 1926 she was admitted to citizenship. 
ment of debts, sale of property, and bequests of various legacies. 
brought suit, as administrator, c. t. a., of will of father, against the Custodian 


Act: Alien Property 


After Novem- 


Her will provided for pay- 
The son 


and the executrix of the mother’s will, for the whole of the real estate seized. 
Held: Rights of mother in property prior to seizure were not confiscated by 
seizure; son, as legal representative of father was empowered by Trading with 
Enemy Act to proceed for recovery of the property; and son is entitled to re- 
cover the one-half interest devised by father’s will—Von Schwerdtner v. Piper 
et al. (District Court, District of Maryland).—Yearly Index Page 3664, 


Col. 1 (Volume II). 


1659043 to Muller. 
3664, Col. 5 (Volume II). 


RADE MARKS: Infringement: 
American”: 


lishing Co. v. Italian Monthly Co. 


lished in November, 1927, and it has a | 


| Substitution of Three Claims for Patent 
| I Place of Six Is Permitted on Appeal | 


circulation of about 1,000 copies, princi- 
pally among people of the Italian origin, 
who have recently become American citi- 
zens, and it is for them that the maga- 
zine is intended. Both magazines are 


Suit is brought upon the ground that 
the plaintiff has a trade mark in the 


name “The American Magazine” and that | 


this trade mark has been infringed by 
the defendant in publishing its magazine 
under the name “The New American,” 


and on the further ground of the unfair | 


competition of the defendant’s magazine 
with that of plaintiff’s. Suits of the for- 
mer class arose on the ownership of the 
trade mark. Suits of the latter class are 
founded upon the damage to plaintiff’s 
trade by the fraudulently passing off of 
the goods of one manufacturer for those 
of another. 
108 Fed. 821. 

Generally speaking, geographical and 
descriptive words may not be appro- 
priated for exclusive words as a trade 


mark. Columbia Mill v. Alcorn, 150 U. S. 


460. But in instances where a geograph- 
ical word is used not in its descriptive 
sense, but has been selected merely as an 
arbitrary or fancy name, and after con- 
tinued use it has acquired a secondary 


' meaning, the right to it as a trade mark 
Hamilton Shoe Co. v. | 


has been upheld. 
Wolf Brothers, 240 U. S. 251, in which 
the court held that the term “The 
American Girl” was subject to appropria- 


tion as a trade mark by a mantfacturer | 


of shoes, Mr. Justice Pitney (at pages 
256-7 stating: 

“We do not regard the word ‘The 
American Girl,’ adopted and employed by 
complainant in connectign with shoes of 
its manufacture, as bein a geographical 
or descriptive term. It does not signify 
shoes are manufactured in 


America, nor does it indicate the quality 
or characteristics of the shoes. 


indicate shoes at all. It is a fanciful 
designation, arbitrarily selected by com- 
plainant’s predecessors to designate 
shoes made by their manufacture. * * * 


“But ‘The American Girl’ would be as 
| descriptive of almost any article 
| manufacture as of shoes; 


of 
ure that is to say 
not descriptive at all. * * *” 

Mr. Justice Pitney also added that if 
the mark here in controversy 


the other way. 

Even, be it assumed for the purpose 
of this motion, that the plaintiff has the 
exclusive right to the words “The Ameri- 


can Magazine” as a trade mark, it seems | 
| to me that the defendant’s name, “The 
| New American,” does not infringe; it 
| would be extending plaintiff’s exclusive 
right beyond a reasonable limit, particu- | 


larly as there are and have been for 
many years publications using as 
salient feature of their title the word 
such as “The American 
Hebrew,” “American Field,” etc. 

In so far as the plaintiff has a right to 


| enjoin the defendant from publishing its 
magazine “The New American” on the | 


ground of unfair competition, a compari- 
son of the two magazines creates the 
impression that not only is the defend- 
ant not endeavoring to mislead the pub- 
lie into believing that in buying its 
magazine “The New American,” the pur- 





chaser was getting “The American 
Magazine,” but also that the public is 
not likely to be misled. There is no re- 
semblance between them; they differ in 
size, color, makeup, appearance, and 
character of contents. The price of “The 
New American” is 50 cents; that of “The 
American Magazine” is 25 cents. The 
contents of “The American Magazine” 
are intended for the general public; the 
contents of “The New American” are 
prepared especially with the view to a 
circulation among new citizens of Italian 
origin. 
Motion 
denied. 
January 31, 1928. 


tinea teint 


for preliminary injunction 


Shaver v. Heller & Merz, | 


c ‘isti , i Indeed, | 
it does not in its primariy signification, ' 


: were | 
“American Shoes” the result would be | 


a | 


Patents and Trade Marks 


ATENTS: Patentability: Claims Putting Case in Better Condition for Ap- 
peal After Final Rejection—Where the appellant substitutes by amend- 
ment three claims in place of the six glaims under final rejection, which 
amendment was refused entry; Examiners-in-Chief authorized entry of said 


Orders 





amendment since the claims were directed to the same subject matter.—Patent 
(Examiners-in-Chief, Patent Office)—Yearly Index Page 


“The American Magazine” and “The New 
Magazines.—Where the plaintiff which publishes “The Amer- 
ican Magazine” brings suit claiming that the defendant publisher of “The 
New American” infringes its trade marks, such suit dismissed. Crowell Pub- 
(District Court, Southern District of New 
York, 1928.) —Yearly Index Page 3664, Col. 4 (Volume II). 


| New Claims for Air Compressors of Internal Combustion 


APPLICATION OF FRIEDRICH MULLER. AP- 
PEAL 12572. E/XAMINERS-IN - CHIEF, 
PATENT OFFICE. 

| Patent 16590483 was issued to Muller on 

| February 14, 1928, for an improvement 

; for increasing the efficiency of injection 

| air compressors of internal combustion 

| engines, on application filed March 25, 

| 1921. 

Charles W. Hills for the appellant. 

| Appellant’s amendment substituting 

| new claims in the place of claims under 

| final rejection and refused entry by the 

Examiner were authorized entry by the 

Examiners-in-Chief. The full text of the 

opinion of the Examiners-in-Chief (Ruch- 

man, Henry and Smith follows: 


Appellant on page 1 of his brief re- 
; quests that we consider three 
filed in his amendment of July 14, 1925, 


| finally rejected claims. 
| fused to enter these claims on the ground 
that they “are not believed such as to 
| place the case in better condition for 
| appeal.” 


| Substitute Claims 
| Cover Same Subject 


| These substitute claims, to a discus- 
sion of which appellant’s brief is re- 
stricted, are directed to the same sub- 
ject matter as the rejected claims and 


Engines Are Found to Lack Invention. 


m by means of the lever t which cor- 


| responds to appellant’s gear k by which 


| 
| 


(paper 18) as substitutes for the six | 
The examiner re- 


| 
| 
| 


claims ! that the 


the timing of the compressor and in- 
jection valves with respect to the stroke 
of the working piston may be varied. 
The examiner cites the Peache patent 
894978 as showing more clearly the 
specific details of the fuel injection em- 
ployed in the Peache et al. patent 921649. 
In Peache (894978) the valve c is opened 
automatically by the air compressed on 
the downward stroke of the air com- 
pressor a, so that it must follow that 
the injection valve is shut off at ap- 
proximately the end of the stroke of the 
compressor piston. Peache et al (921- | 
649) shows a construction in which the 
slidable worm gear may be adjusted so 
injection valve is opened at 
substantially the end of the stroke of 
the working piston. | 
We see no invention in so adjusting | 
the gear as to produce this lag particu- 
larly in view of Lietzemayer who shows | 
the lag that should produce an opening 
of the injection valve at substantially 
the end of the stroke of the working 
piston if applied to the Peache et al. 
construction. We think that this adjust- 


| ment would be as obvious to one skilled 
| in the art as the adjustment of the tim- 


ber in an ordinary gasoline engine so 


| that the ignition spark may occur be- 


| will be’ considered in lieu of the ap- | 


pealed claims. The appeal is accordingly 
dismissed as to rejected claims 1 to 6 
| and the examiner is authorized to enter 
| s amendment filed July 14 (paper 
18). 

Claim 1, which is representative of 
these substitute claims, reads as follows: 

“1. The method of increasing the ef- 
| ficiency of injection air compressors of 
internal combustion engines working with 
fuel injection, comprising compressing 
air in an injection air compressor, the 
piston of which lags behind the piston 
of the working cylinder, and delivering 


! it past the injection valve of the work- 
| ing cylinder into the working cylinder 


and at the same time synchronizing the 
| delivery stroke of the compressor piston 
| and the actuation of said injection valve 
| in such a manner that said valve is 


stroke of the working piston and is shut 
off at the end of the stroke of the com- 
pressor piston.” 

The references are: Lietzenmayer, 
| 923054, M&y 25, 1909; Ostergren, reissue, 
‘ 12249, July 26, 1904; Peache, 894978, 
| August 4, 1908; Peache et al., 921649, 
May 11, 1909. 

In his statement the examiner briefly 
discusses these substitute claims as fol- 
lows (page 8): 

“Each claim includes the fact that the 
| compressor piston lags behind the work- 

ing piston; a point that is immaterial 
; and also shown by Lietzenmayer. It is 

old to introduce the fuel into the work- 
ing cylinder both before and after the 
working piston has reached upper dead 
center. 

“The entire claim to patentability in 


| this application appears to be predicated | 
| upon a question of valve timing that | 


would be obvious to anyone familiar with 
i the art.” 


| Lagging Piston 
| Found to Be Old 


| Considering substitute claim 1, we 
| find that the patent to Lietzenmayer 
| discloses in Fig. 1 compressing air by 
| the piston L, which is clearly shown 
| by the angular positions of the crank 


fore, after, or at the time the working 
piston reaches the upper end of the 
stroke, as desired. 

The same rejection applied to claim 3 
since this is a claim for an apparatus 
for carrying out the method of claim 


| 1 and appellant admits (brief, page 6) 
|.that they must stand or fall together. 


' 


opened at substantially the end of the | 


'| Patent Suits Filed | 


| Jersky, et al. 





Claim 2 is a method claim. Although 
the wording differs somewhat the steps 


| of this claim are substantially the same 


as in claim 1 and the same ground of 
rejection applies. 

The ‘appeal is dismissed as to the six 
finally rejected claims. - Stbstitute claims 
1 to 3, embodied in the amendment of 


| July 14, 1925 (paper 18), are admitted 


and are held unpatentable over the ref- 
erences of record. 


The decision of the examiner is af- 
firmed. 


Des. 72320. 


723 (See Des. 71983.) 
Des. 72321. (See Des. 3. 
Des. 72376. (See Des. 72983.) 
T. M. 47289, T. M, 229065, The Preserva- 

line Mfg. Co., Preservative and antiseptic 


| for meat, ete., filed Nov. 18, 1927, D. C., 
| N. D. Ill. (E. Div.), Doc. 7653, The Preser- 
valine Mfg. Co. v. J. M. Frank, et al. 


T. M. 74530, Ford Motor Co., Motor ve- 


| 
| hicle and its parts, T. M. 74765, Same, Ex- 
| plosive engine and its parts, filed Oct. 26, 


1927, D. C., N. D. Il. (E. Div.), Doe. 7596, 


| Ford Motor Co. v. G. Avenarius. 


T. M. 74765. (See T. M. 74530.) 

T. M. 85073, T. M. 115160, Champion Igni- 
tior, Co., Ignition cable, spark plug, etc., 
filed April 22, 1926, D. C., N. D. Ill. (E. Dic.), 
Doc. 5863, A. C. Spark Plug Co. v. J. 
Doc. 5864, A. C. Spark Plug 
Co. v. S. Breakstone. Doc. 5865, A. C. Spark 
Plug Co. v. L. Poncher, et al. Doc. 5866, A. 
C. Spark Plug Go. v. J. Eller, ct al. Doc. 


| 5867, A. C. Spark Plug Co. v. Douglas Auto 
| Parts Co., Ine. 


‘ [ Doe, 5868, A. C. Spark Plug 
Co. v. A. W. Bernstein, et al. 


T. M. 92336, Harvard Brewing Co., Beer, 


| ale, etc., T. M. 129168, Harvard Co., Cereal, 


nonintoxicating malt beverage, T. M. 
213242, New England Brewing Co., Cereal 
beverage, filed Oct. 31, 1927, D. C., N. D. 
Il. (BE. Div.), Doc. 7600, New England 
Brewing Co. v. 8S. Warner & Co. 

T. M. 115160. (See T. M. 85073.) 


| ployed in Virginia. 


C2. 


wy 


— 
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Briefs Present Case 
Involving Completion 
Of Interstate Contract 


Question of Right of Foreign 
Firm to Do Business in 
State Submitted to 
Supreme Court. 

The case of Western Gas Construction 
Company v. Virginia, No, 223, involving 


the right of the seller in an interstate 
sale to go into a State in which it is > 


| qualified to do business and install an 


sold and retain its 
in interstate com- 


erect the article 
status of being 


| merce, was submitted on briefs to the 


Supreme Court on February 27. 


The Gas Construction Company 
shipped from Fort Wayne, Ind., several 
units of gas generating machines it had 
sold respectively to the cities of Rich- 
mond and Winchester, Va. The firm sent 
skilled and experienced workmen from 
their home office to superintend the erec- 
tion of the machines. Eleven laborers 
were employed at Richmond and seven at 
Winchester. 

Company Was Fined. 

The Virginia State Corporation Com- 
missioner ruled that the plaintiff in error 
was engaged in doing busines sin Vir- 
ginia and fined the company as provided 
in their statutes for such cases of for- 
eign corporations who had not secured 
a license. 


In their brief, counsel for the corpo- 
ration contended that installation is a 
part of the interstate act whenever in- 
stallation by the seller is a practical ne- 
cessity. 

The intricacies of the gas making ma- 
chines, it was stated, make it impractical? 
for the purchasers or any ordinary me- 
chanic to assemble and put the machine 
in operation. 


Firm Had to Erect Machine. 


Since the cities of Richmond and Win- 
chester could not effectively have had 
the machines erected by anyone else, they 
would not have made the purchase un- 
less the plaintiff made the erection, 
Therefore, it was contended for the plain- 
tiff in error, to forbid the erection is to 
prohibit the interstate sale. 


_ According to the brief of the defendant 
in error, if the work required to be done 
by the contract involves the performance 
of duties over which the State has a 
right to exercise control because of their 
inherent intrastate character, the fact 
that an interstate contract is involved 
will not make the whole transaction in- 
terstate commerce. 

Counsel contended that the contracts 
here are primarily contracts to do con- 
struction work in the State of Virginia. 

Virginia Laborers Employed. 

It was pointed out in the brief that 
a number of unskilled laborers were em- 
Counsel urged that 
to such class of workers the State is 
ordinarily able to guarantee a remedy 
in its courts for any personal injury suf- 


4 


| fered or default in payment of wages. 


That this was not possible in this case, 
unless the corporation is held to be en- 
gaged in intrastate business, shows the 
= ne of the work, it was main- 
ained. 


Ss ournal 
of the 


Supreme Court 
. of the 
United States 


February 29, 1928. 


The Supreme Court heard argument 
on four cases on February 28. Eight 
attorneys were admitted to practice be- 
fore its bar. The journal of proceed- 
ings, with the day call for February 29; 
is as follows: 


Present: The Chief Justice, Mr. Jus-)& 


tice Van Devanter, Mr. Justice McRey- 
nolds, Mr. Justice Brandeis, Mr. Justice 
Sutherland, Mr. Justice Butler, Mr. Jus- 
tice Sanford, and. Mr. Justice Stone. 

Edward McCune Borger, of Pittsburgh, 
Pa.; George R. Sherriff, of Washington, 
D. C.; Albert B. Bauerle, of Philadelphia, 
Pa.; George M. Hagee, of St. Louis, Mo:; 
James H. Bunch, of Jacksonville, Fla:; 
Benjamin M. Rigler, of Minneapolis, 
Minn.; Leslie Weaver, of Thurbert, Tex.; 
and Oscar L. Heltzen, of Providence, R. 
I., were admitted to vractice. : 

No. —. Original. Ex parte: In the 
Matter of Thomas E. Williams, Tax 
Commissioner of the State of Nebraska, ' 
et al., petitioners. Motion for leave’ 
to file petition for writ of mandamus. 
submitted by Mr. Hugh LaMaster for! 
the petitioners. 

No. 227. Cora B. Beatty, executrix, . 
etc., petitioner, v. D. B. Heiner, Col-! 
lector, etc. Argued by Mr. W. D.' 
Stewart for the petitioner, and by Mr. | 
Alfred A. Wheat for the respondent. | 
_ No. 230. Henry Ellison, et al., peti-# 
tioners, v. Max Koswig, trading as F. F. | 
Koswig. Argument commenced by Mr, | 
John C. Kaufman for the petitioners, ' 
The Court declined to hear further argue 
ment. 

No. 231. Texas and New Orleans R, 
R. Co., »vetitioner, v. Northside Belt Ry. 
Co. Argument commenced by Mr. J. 
H. Tallichet for the petitioner. The 
Court declined to hear further argue 
ment. 

No. 615. Staten Island Rapid Transit 
Ry. Co., plaintiff in error v. Transit Com- 
mission of the State of New York, and 

No. 616, Staten Island Rapid Transit 


Avtuonizep STATEMENTS ONLY ARE PneseNTED eer 9 "xa ' 
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T. M. 127809, C. W. Beggs, Sons & Co., 
Cosmetics, T. M. 216829, Same, Shaving 
cream, brilliantine, ete., filed Oct. 27, 1927, 
D. C., N. D. Ill. (E. Div.), Doe. 7597, C. W. 
Beggs, Sons & Co. v. G. J. Drab, et al. 

T. M. 129163. (See T. M. 92336.) 

T. M. 213242. (See T. M. 92336.) 

T. M. 216829. (See 127809.) 

T. M. 229065. (See T. M. 47289.) 

1307733, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, Same, Lubricating means. 
filed Nov. 12, 1927, D. C.. N. D. Ii. (BE. 
Div.), Doc. 7645, The Bassick Mfg. Co. v. 
L. Feldman, ct al. 

1307734 (a), A. V. Guillborg, Lubricating 
means, 1475980, O. Zerk, Lubricating ap- 
paratus. D. C. Colo. (Denver), Doc. 8497, 
; The Bassick Mfg. Co. v. Grease-Rite Pneu- 
matic Gun Co. Decree for plaintiff, Jan. 
6, 1928. 

Eldredge, Cheese ane process for sterilizing 
same, 1389095, Same, Swiss cheese and 

method for sterilizing same, filed Dee. 17, 
| 1927, D. C., N. D. Ill. (FE. Div.). Doe. 7723, 
Phenix Cheese Corp. v. Anona Cheese Co. 

13238869, 1400171, J. L. Wraft, Process for 


Ry. Co., et al., plaintiffs in error v. 
Transit Commission of the State of New 
York. Argument commenced by Mr. 
Fred H. Wood for the plaintiffs in error, 
The Court ordered the hearing postponed, 
No. 551. Boston Sand & Gravel Co. 
petitioner vy. The United States ’ 
America. Argument commenced by *. 
John W. Davis for the petitioner, and 
continued by Mr. Assistant Attorney 
General Farnum for the respondent. 
Adjourned until tomorrow at 12 o’clock. 
: The day cal for Wednesday, February 
- i - - follows: Nos. 551, 79 
an -, 70, 234, 242, 252, 25 2 
a 252, 256, 260, 263, 


arms as lagging behind the piston K, 
and delivering said compressed air past 
the injection valve b into the working 
cylinder A, as called for in the first 
part of the claim. Any novelty in the 
claim must therefore reside in the latter 
| portion of the claim reading: 
| “At the same time synchronizing the 
1928 1927 delivery stroke of the compressor piston 
5 203.430 5.400 671 | and the actuation of said injection valve 
1327854 1396 315 | in such a manner that said valve is 
pilose ear ‘2 | opened at substantially the end of the 
1,071,780 7,364,566 stroke of the working piston and is shut 
688,184 681,115 | off at the end of the stroke of the com- | 
1a avers | pressor piston.” ; 
MO FE pd 0,022,185 Appellant has a gear k slidable by 
5,720,024 5,988,728 | lever o on an inclined way on the crank 
1,351,756 1,375,838 | shaft g by means of which this timing 
381,520 376,306 | of the opening of the injector valve may 
1,151 362 | be effected and varied. Patent to Peache 
969,085 999,170 | et al. 921649 was cited by the examiner 
769,288 893,303 | as showing “a variakle timing mecha- 
2,396.52 2,397.32 | nism for the fuel injection device.” Fig. | troating cheese, Re. 14777, Same, Process 
80.9 81.3 3 of this patent shows helically toothed | of sterilizing cheese and improved product 
. gear wheels slidable endwise on the shaft produced by such process, filed Noy. 29, 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Tommerce Commission.) 


Pittsburgh & Lake Texas & Pacific 
Erie Railroad. Railway. 
January January 
1928 1927 1928 1927 
2,009,057 2,376,881 2,890,373 2,327,984 
215,478 258,054 511,929 489,473 
2,298,481 2,715,776 5,610,126 3,010,283 
302,637 404,578 238,656 225,429 516,065 507,294 
761,092 917,761 | 731,807 | 763,650 666,676 525,241 
846,210 987,500 1,173,833 1,216,766 1,283,698 1,161,115 | 
2,018,691 2,417,926 2,339,194 2,384,538 | 2,653,998 2,353,667 | 
279,790 297,850 562,320 644,051 | 956,128 656,616 | 
151,800 160,600 199,763 190,738 | 158,000 155,000 | 
201 2 346 403 241 5,740 | 
127,789 362,211 452,910 797,887 497,876 
*66,250 122,878 433,559 616,521 245,749 340,273 541,126 354,109 
4,602.70 4,489.73 231.27 231.46 2,244.75 2,244.40 2,014.96 1,954.13 | 
91.2 88.3 | 87.8 89.0 | 80.6 78.7 | 13.5 78.2 | 
*Deficit. 


| 

Cleveland, Cincinnati, | 
Chicago & St. L. Ry. 

January 


Texas & New Orleans 
Railroad 
January 

1928 1927 
3,905,616 4,254,419 
918,599 1,076,156 
5,289,765 5,795,532 
1,055,555 1,197,208 
1,194,884 1,242,842 | 
2,088,475 2,208,343 | 
4,779,538 6,117,038 | 
460,227 678,494 
280,663 322,587 
3,957 5,507 | 
175,607 350,400 


Pere Marquette 
Railway. 
January 

1928 1927 

2,478,961 2,576,517 , 

256,596 272,883 

2,901,514 3,028,589 


Elgin, Joliet & East- 
ern Railway. 
January 
1928 1927 
1,716,189 1,802,493 

° 21 1} 
1,896,305 1,961,714 
166,056 179,451 
398,297 382,972 | 
732,449 742,106 
1,362,984 364,663 | 
533,321 597,051 
103,142 99,406 

5 25 

497,620 
356,750 | 
460.57 


69.6 | 


Freight revenue ......0..... 
Passenger revenue ......... 
Total Oper. Rev. ......... 
Maintenance of way 
Maintenance of equipment... 
Transportation expenses .... 
Total expenses incl. other. . 
Net from railroad .......... 
ass 
Uncollectible Ry. Rev., etc. .. 
Net after taxes, etc. ........ 
Net after rents .... 
Aver. miles operated 
Operating ratio ......-ss0+- 


1927, D. (., N. D. IL (E. Div.), Doc. 7686 
Araft Cheese Co. v. Anona Cheese Co. i 

1331272, 1433901, S. Mareus, Artificial 
eyes for dolls, ete., 1187926, D. Pudlin, Eye 
for dolls, D. C.. S. D. N. ¥., Doe. EB 44/11, 
Markon Mig. Co., Inc. v. Primrose Doll 
Co., Inc. Patents sustained, injunction 
granted, Jan. 16, 1928, 

1370411, (See 1027579.) 


430,174 

278,731 

460.57 
71.9 


157,248 
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Herein, Berna 
UnitEp States DAILY 


Bills and .Resolutions 
Introduced in Congress 


Following 


is a list of public bills and _ resolutions 


introduced in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States 
of the measure, the member 
committe to which _ it 


Title 10—Army 


H. R. 11465. Mr. Connally, Tex., to au- 
thorize the Secretary of War to lend War 
Department equipment for use at the 
tenth national convention of the American 
Legion; Military Affairs. 

H. R. 11469. Mr. Morin, Pa., to author- 
ize appropriation for construction at West 
Point, N. Y¥., and for other purposes; Mili- 
tary Affairs. 

H. R. 11470. Mr. Morin, Pa., to author- 
ize appropriations for construction at West 
Point, N. Y., and for other purposes; Mili- 
tary Affairs. 

Ss. 3399. Mr. Tydings, to readjust the 
pay of certain commissioned personnel of 
the Army: Military Affairs. 


Tithe 12—Banks and Banking 


Hf. Con. Res. 24. Mr. Williams, Tex., 
creating a joint committee to investigate 
the affairs of the Federal Reserve Bank of 
Dallas, Tex.; Rules. 


Title 15—Commerce and Trade 

H. R. 11462. Mr. Dempsey, N. Y., to pre- 
vent fraud in respect to the sale or dispo- 
sition of securities through agencies of in- 
terstate or foreign commerce and to pro- 
vide a summary proceeding therefor and 
penalties for the violation thereof; Ju- 
diciary. 

H. R. 11463. Mr. Dyer, Mo., to fix the 
salaries of certain judges of the Territories 
and insular possessions of the United 
States; Judiciary. 

S. 8401. Mr. Copeland, to provide for 
regulating traffic in certain clinical ther- 
mometers, and for other purposes; Inter- 
state Commerce. 


Title 16—Conservation 

H. R. 11477, ; , to 
tablish the Shepherd of the Hills National 
Park near Reeds Springs, in Stone and 
Taney Counties, Mo.; Public Lands. 
Title 19—Customs Duties 

H. J. Res, 217. r f 
viding for the remission of duties on cer- 
tain cattle which have crossed the bound- 
ary line into foreign countries; Ways and 
Means. 

° x 
Tithe 22—Food and Drugs 

S. 3400. Mr. Tydings, to exempt certain 
plant foods and the essential ingredients 
thereof from special dumping duty; 
Finance. 
Tithe 23—Highways 

li. R. 11464. Mr. Connally, Tex., to 
amend section 21 of the Federal Highway 
Act; Roads. 


Title 24—Hospitals, 


and Cemeteries 
H. R. 11482. Mr. 


Asylume 


Thatcher, Ky., 


| 


Mr. Fulbright, Mo., to es- | 


Mr. Garner, Tex., pro- | 


in force December 6, 


was 


| Arkansas 





| section 1493 of the Revised Statutes as | 


to | 


amend section 2 of an act entitled “An act | 


to authorize an appropriation for the care, 
maintenance, and improvement of the 
burial grounds containing the remains of 
Yachary Taylor, former President of the 
United States, and 
erected to his memory, and for other pur- 
poses, approved February 24, 1925; 
Library. 

: - > 
Tithe 25—Indians 

H. R. 11468. Mr. French, Idaho, author- 
izing the Secretary of the Interior to ex- 
ecute an agreement or agreements with 
drainage district or districts providing for 
drainage and reclamation of Kootenai In- 
dian allotments in Idaho within the ex- 
terior boundaries of such district or dis- 
tricts that may be benefited by the drain- 
age and reclamation work, and for other 
purpeses; Indian Affairs. 

H. R. 11478. Mr. Leavitt, Mont. (by re- 
quest), to amend an act to allot lands to 
children oft. the Crow Reservation, Mont.; 
Indian Affairs. 

. R. 11479. Mr. Morrow, N. M., to re- 
serve certain lands on the public domain 
in Valencia County, N. M., for the use and 
benefit of the Acoma Pueblo Indians; In- 
dian Affairs. 

H. R. 11480. Mr. Johnson, Okla., au- 
ihorizing the Secretary of the Interior to 
sell certain tracts of land on the Wichita 
and Caddo Indian Reservation in Okla- 
homa and use the proceeds thereof in the 
purchase, improvement, and upkeep of 
other tracts suitably situated for cemetery 
purposes for these Indians and affiliate 


— 


the memorial shaft | 





1926.” The number 
introducing it, the title and 
referred are given 


bands of tribes; Indian Affairs. 

H. R. 11484. Mr. Williamson, S. Dak., 
authorizing a per capita payment to the 
Rosebud Sioux Indians, South Dakota; 
Indian Affairs. 


Title 28—Judicial Code and 
Judiciary 


H. R. 11466. Mr. Evans, Calif., to make 
permanent the additional office of district 
judge created for the southern district of 
California; Judiciary. 

H. R. 11475. Mr. Denison, Ill., to revise 
and codify the laws of the Canal Zone; 
Interstate and Foreign Commerce. 


° * 
Title 31—Money and Finance 

H. J. Res. 219. Mr. McDuffie, Ala., (by 
request), authorizing the lawful heirs of 
loyal citizens of the United States to prose®” 
cute their claims in the various United 
States district courts against the United 
States Government for property taken, 
used, or destroyed by the Governmént in 
its prosecution of the Civil War, and to 
grant to the said district courts jurisdic- 
tion to hear and determine the merits of 
such claims, and for other purposes; Judi- 
ciary. 


Title 33—Navigation and Navi- | 


gable Waters 

H. R. 11473. Mr. Burtness, N. D., grant- 
ing consent to the States of North Dakota 
and Minnesota, to construct a bridge across 
the Red River of the North at Fargo, N. 
D.; Interstate and Foreign Commerce. 

H. R. 11481. Mr. Parks, Ark., to make 
certain portions of Bayou Bartholomew in 
a nonnavigable stream; 
state and Foreign Commerce. 

H. R. 11485. 
over 


99 


“0 
’ 


construction of bridges 
waters,” approved March 
34 U. S. Stat. L. 84, secs. 491-502, inclusive; 
ch. 11, title 33, the Code of Laws of the 
United States, December 6, 1926; 
state and Foreign Commerce. 


Title 383—Pensions, Bonuses 


and Veterans’ Relief 
HL. R. 11474. 
for old-age pension; Pensions, 
Title 39—The Postal Service 


H. R. 11476. Mr. Foss, Mass., to author- 


| ize the Postmaster General to impose de- 
collect- | 
Post Office and Post | 


murrage charges on undelivered 
on-delivery parcels; 
Roads. 


Title 34—Navy 


H. R. 11483. Mr. Vinson, Ga., to amend 
amended; Naval Affairs. 

H. Res. 126. Mr. Black, N. Y., request- 
ing information from the Navy Depart- 
ment relative to its vessels and crews; 
Naval Affairs. 1 


Title 40—Public Buildings, | 


Property and Works 


H. R. 11467. Mr. Evans, Calif., for the 


erection of a public building at the city of | 
Monrovia, State of California, and appro- | 
| priation of money therefor; Public Build- | 


ings and Grounds, + ed 
H. R. 11472. 
vide for the purchase of a site and the 


erection thereon of a public building in the | 
city of Festus, Mo.; Public Buildings and | 


Grounds. 


Title 43—Public Lands 


H. R.. 11471. 


on the Rio Grande Federal irrigation proj- 
ect, New Mexico-Texas; Irrigation and 
Reclamation. 


H. J. Res. 218. Mr. Schafer, Wis., direct- | 


Commission to 
to develop 


Power 
of license 


ing the Federal 
withhold granting 


power sites on the Wolf River within the | 


Menominee Indian Reservation in Wiscon- 


sin, and to forward any recommendations | 
for the issuance of such license to the Con- | 
gress of the United States; Interstate and | 


Foreign Commerce. 


| Title 50—War 


H. Con. Res. 23. 


aircraft for seacoast defense; Rules. 


Changes in Status of Bills 


Title 7—Agriculture 

S. 2569. Providing for horticultural ex- 
periment work in semiarid regions of 
nation. Passed Senate Feb. 27. 


Title 1O—Army 

S. 1822. Authorizing the transfer or loan 
of aeronautical equipment to museums and 
educational institutions. Reported to Senate 
Feb. 27. 

S. 1825. To amend section 12 of the act of 
June 10, 1922, relating to travel allowance 
for the Army, Navy, Marine Corps, Coast 
Guard, Coast and Geodetic Survey and 
Public Health Service. Reported to Senate 
Feb, 27. 

S. 1828. Amending the national defense 
act in relation to eligibility of certain offi- 
cers for General Staff Corps assignment. 
Reported to Senate Feb. 27. 

S. 1829. To authorize the collection in 
monthly installments of indebtedness due 
the United States from enlisted men. Re- 
ported to Senate Feb. 27. 

Ss. 1833. Amending the act for the ex- 
change of deteriorated and unserviceable 
ammunition. Reported to Senate Feb. 27. 

S. 2387..Making appropriations for con- 

tingencies of the Army. Reported to Senate 
Feb. 27. 
Fes. 2948. Amending section 6, act of March 
4, 1923, relating to care and treatment of 
members-of the civilian components of the 
Army who suffer injury in line of duty. 
Reported to Senate Feb. 27. 

S. 2950. To amend the second paragraph 
of section 67 of the national defense act. 
teported to Senate Feb. 27. 

S. 3058. To amend the act of March 3, 
1879, relating to the issue of arms for the 
protection. of public money and property. 
Reported to Senate Feb. 27. 

H. R. 233. To provide for the purchase of 
land in connection with the Fort Monmouth 
Military Reservation, N. J. Reported to 
Senate Feb. 27. 

H. R. 234. To amend section 47D of the 
national defense act. Reported to Senate 
Feb. 27. 

H. R. 285. Authorizing the payment of 
travel expenses for surveys of battle fields. 
Reported to Senate Feb. 27. 

H. R. 238. To amend the act of Dec. 17, 
1919, so as to include nurses of the Regu- 
lar Army. Reported to Senate Feb. 27. 

H. R. 248. Authorizing appropriations for 
the disposition of remains of military per- 
sonnel and civilian employes of the Army. 
Reported to Senate Feb, 27. 

H. R. 7195. For the purchase of horses 
and mules for the Military Establishment. 


‘S Reported. to Senate Feb. 27. 


H. R. 5635. To amend the act of June 7, 
1924, relating to the sale of a portion of 
Carlisle Barracks, Pa. Reported to Senate 
Keb, 27. 

S. 1823. Amending section 2 of the act 
of June 6, 1924. Reported to Senate Feb. 27. 

S. 1830. To withhold pay or allowances 
of any person in the military service for 
indebtedness due the United States. Re- 
ported to Senate Feb. 27. 

S. 1831. To class as secret certain appa- 
ratus and equipment for military or naval 
uses Reported to Senate Feb. 27. 

S. 1858. To amend section 110 
national defense act. Reported to 
Feb. 27. 

H. R. 83809, To amend the act relating to 
the unauthorized wearing, ete.. of medals 
and badges awarded by the War Depart- 
ment, Reported to Senate Feb. 27. 

Li. R. 9202, For construction at the United 


of the 
Senate 


| 


States Military Academy. Reported to Sen- 
ate Feb. 27. 


Title 28—Judicial Code and 


Judiciary 

H. R. 8725. To amend section 224 of the 
Judicial Code. Reported to Senate Feb. 27. 

S. 2572. Creating a new judicial district 
in the State of Indiana. Reported to House 
Feb. 27. 

H. R. 6856. Relating to payment by banks 
in D. C. of money and property held in 
names of two or more persons. Passed 
House Feb. 27. 

H. R. 49. Amending Code of Law of D. 
C. in yelation to descent and distribution. 
Passed House Feb. 27. 

H. R. 10869. Amending Code of Law of 
D. C. relating to fraternal beneficial asso- 
ciations. Passed House Feb, 27. 

H. R. 10147. Providing a complete code 
of insurance law for D. C. Passed House 
Feb. 27. 

Title 31—Money and Finance 

H. R. 230. Authorizing an appropriation 
for the recovery of bodies of officers, 
soldiers, and civilian employes, Reported to 
Senate Feb. 27. 

H. R. 81. Authorizing the coinage of 50- 
cent pieces in commemoration of the dis- 
covery of the Hawaiian Islands. Reported 
to Senate Feb. 27. 

S. J. Res. 41. To readjust the account be- 
tween the State of Nevada and the United 
States. Reported to Senate Feb. 27. 

S. 3097. For the relief of the State of 
North Carolina. Reported to Senate Feb. 27. 

H. R. 10635. Making appropriations for 
Treasury and Post Office Departments for 
next fiscal year. Conference report agreed 
to by Senate Feb. 27. 

H. R. 9481. Making appropriations for 
executive office and independent establish- 
ments for next fiscal year. Conference re- 
port agreed to by Senate Feb. 27. 

H. R. 10286. Making appropriations for 
War Department for next fiscal year. 
Passed Senate Feb. 27. 

S. 2280. Authorizing coinage of H. W. 
Longfellow medals to aid in preserving 
poet’s birthplace. Passed Senate Feb. 27. 


Title 32—National Guard 

S. 2537. Amending the national defense 
act so as to provide better administrative 
procedure _in disbursements for pay of 
National Guard officers and enlisted men. 
Reported to Senate Feb. 27. 

H. R. 242. For additional civilian care- 
takers for National Guard organizations. 
Reported to Senate Feb. 27. 


Title 33—-Navigation and Navi- 
gable Waters 


The following bridge bills were ve- 
ported to the Senate February 27: 

S. 2449, 2965; H. R. 5727, 6073, 5818, 6978, 
8227, 8530, 8531, 8726, 8740, 8741, 8743, 8818, 
8837, 8896, 9064. 

The following bridge bills were passed 
by the Senate on February 27: 

S. 2249, 5679. 

The following bridge bills were passed 
by the House on February 27: 

H. R. 11197, 10298. 

Title 36—Patriotic Socicties 


and Observances 
S. 1169. Creating an establishment of na- 
tional archives. Reported to Senate Feb, 27. 


Tithe 42—-The Public Health 


S. 3294. For the relief of certain news- 


Inter- | 


Mr. Denison, IIl., to amend 

the act entitled “An act to regulate the | 
navigable | 
1906 (ch. 11380, | 


Inter- | 





Mr. Berger, Wis., to provide | 


Mr. Williams, Mo., to pro- | 


Mr. Hudspeth, Tex., ex- | 
tending the time of construction payments | 


Mr. Tilson, Conn., to | 
| investigate the problem of the control of | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious aetivities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


T 


their Government costs, if they are 


HE people of the United States 
are not jealous of the amount 


sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Federal Grades for American Cotton Recognized 
In Europe as Basis for International Trade 


Topic 29— Practices and Standards 


Twenty-Third Article—Cotton Grades 


In these articles presenting a Topical Sur- 
vey of the Government ave shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 


Social Welfare, Trade Practices, 


ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 


Public Lands and Reclamation 


tions and Records. The present group deals 


with Practices and Standards. 


By Arthur W. Palmer, 


In Charge, Division of Cotton Marketing, Bureau of 


standards. 


Science, Ship- 


and Publica- 


organizations of Europe and of the Department of 
Agriculture looking to an agreement for universal 


In consequence of this meeting slight modifications 
were made in certain of the standards for grade of 
Upland cotton, all of which were then repromulgated 
by the Secretary of Agriculture, effective August 1, 
1924, and adopted as universal standards by the cotton 
exchanges of Liverpool, Manchester, Havre, Bremen, 
Milan, Barcelona, Rotterdam, Ghent, and by the British 
Federation of Master Cotton Spinners’ Associations. 


The agreements provided that the original stand- 
ards were to be kept by the Department of Agriculture 
at Washington and that no copies would be used ex- 
cept those prepared by the Department. 


The European 


associations agreed to make the universal standards 


Agricultural Economics. 


HE Cotton Standards Act gave sanction to the 
standards previously promulgated under the 
These were at that 


Cotton Futures Act. 
time: 
For grade for Upland cotton: 


White: ; stric 
middling, strict middling, middling, s 


low middling, strict good ordinary, good ordinary. 


Good middling spotted, strict middling 
spotted, middling spotted, strict low middling spotted, 


Spotted: 


low middling spotted. 
Yellow tinged: 


x * * 


Light stained: i 
strict middling light yellow stained, 
low stained, 


Yellow stained: Good middling yellow stained, strict 
middling yellow stained, middling yellow stained. 


Good middling gray, strict middling gray, 


Gray: 
middling gray. 


Blue stained: 
* * 


OR grade for American Egyptian 
=“ 2, No. 3, No. 4, No. 5. 
cotton: 


For length of staple: 
inch, 7-8 inch, 15-16 inch, 1 inch, 1 
inches, 13-32 inches, 11-8 inches, 1 
inches, 17-32 inches, 11-4 inches, i 
inches, 1 11-32 inches, 1 8-8 inches, 1 
inches, 1 15-32 inches, 1 1-2 inches, 1 
inches, 119-82 inches, 15-8 


five grades from good middling to 


standards for cotton linters have been added. 


* * * 


Middling fair, strict good middling, good 


Strict good middling yellow tinged, 
good middling yellow tinged, strict middling yellow 
tinged, middling yellow tinged, strict low middling yel- 
low tinged, low middling yellow tinged. 


Good middling light yellow stained, 


Good middling blue stained, strict 
middling blue stained, middling blue stained. 


For grade for Sea Island 
No. 1, No. 2, No. 3, No. 4, No. 5, No. 6. 


Below 3-4 inch, 3-4 inch, 13-16 


inches, 
111-16 inches, 1 23-32 inches, 13-4 inches, etc. 


Of these the Sea Island standards have since been 
discontinued. Standards for extra white cotton, in the 


the basis of all their contracts for the purchase and 
sale of American cotton, 
with respect to standards for staple. 


No agreement was reached 


* * * 


‘THE original standards for grade, which are kept in 

special vault in the Department of Agriculture, 
are in the form of boxes 20 inches square, each con- 
taining 12 samples representing one ‘grade. 


Each 


bears a photograph of the cotton upon which are the 
signature of the Secretary of Agriculture and the seal 


trict low middling, 


of the Department. 
the standards are reproduced and distributed to Amer- 
ican cotton growers and to merchants and manufac- 
turers of American cotton in all parts of the world. 


The standards for length of staple are fixed and 
defined by the Secretary of Agriculture in the estab- 


Copies, or “practical forms,” of 


lishing order as follows: 


“Section 1. The length of staple of any cotton 
shall be the normal length by measurement, without 
regard to quality or value, of a typical portion of its 
fibers under a relative humidity of the atmosphere 


of 65 per cent and a temperature of 70 degrees F. 


middling light yel- 


“Section 2. The length of staple of any cotton shall 
be designated by that one of the following terms 


which expresses its measurements in inches or frac- 


order: 


15-32; 
13-8! 


1 3-16; 
1138-32; 1 


cotton: No. 1, No. 


1-32 inches, 1 1-16 
5-32 inches, 13-16 
9-32 inches, 15-16 
13-32 inches, 1 7-16 
17-32 inches, 1 9-16 
121-32 inches, 


cally represented. 


low middling, and ‘ 
this country. 


“Below 3-4; 3-4 
1 7-32; 
16; 
119-32; 15-8; 1 21-32; 
ward in like manner in 
regarding any fraction less than a thirty-second.” 


- 
(- 


tions of an inch in accordance with section 1 of this 


13-16; 7-8; 15-16; 1; 11-32; 11-8; 
11-4; 19-32; 15-16; 111-32; 
115-32; 11-2; 117-32; 19-16; 
111-16; 123-32; 13-4; and up- 
gradation of thirty-seconds, dis- 


* * HE 


FoR purposes of interpretation, the standards for the 

lengths 3-4 inch, 7-8 inch, 15-16 inch, 1 1-32 
11-16 inches, 13-32 inches, 11-8 inches, 15-32 
13-16 inches, 17-32 inches, 11-4 inches, 1 9-32 
15-16 inches, 111-32 inches, 18-8 inches, 11-2 inches, 
19-16 inches, 15-8 inches and 13-4 inches are physi- 


inches, 
inches, 
inches, 


Original representations, each formally designated 
by the Secretary of Agriculture and consisting of a 
quantity of selected cotton, are kept in a vault at the 
Department of Agriculture, similarly to the original 
standards for grade. 
prepared and distributed for use in the markets of 
Considerable numbers are also sent to 


Practical forms or copies are 


foreign markets for use by the customers for Amer- 


ican cotton there. 


EALIZING that the fullest advantage could result 


from the use of standards only 


erally adopted and used throughout the channels of 
trade in American cotton, negotiations were begun in 
Washington in June of 1923 between representatives of 
the export trade of this country, of the principal trade 


if they were gen- 


In the next article, to be published in the 
issue of March 1, G. S. Meloy, Specialist in 
Cottonseed Products, Bureau of Agricultural 
Economies, will tell of the work in standard- 
ization of cotton linters, 
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Navy Orders 


Announced February 27. 

Lieut. Comdr. Robert P. Hinrichs, det. 
1ith Nav. Dist. to command U. 8. 8S. Reno. 

Lieut. Comdr. Archibald N. Offley, det. 
U. S. S. Maryland; to asst. to Pacific Coast 
Commun. Officer, San Francisco. 

Lieut. Francis W. Benson, det. U. S. S. 
Mervine; to Naval Academy. 

Lieut. Leonard Doughty, jr., det. VU. 
S. Oglala; to temp. duty 3rd Nav. Dist. 

Lieut. Herman E. Halland, det. V. O. 
Sad. 5S, Fit. Air Base, Nav. Air Sta, 
Hampton Rds., Va.; to temp. duty Nav. 
Air Sta., Pensacola, Fla. 

Lieut. Elmer F. Helmkamp, det. 
Trng. Sta., San Diego, Calif; to U. 
California. 

Lieut. William A. S. Macklin, det. U. 
S. Doyen; to Naval Academy. 

Lieut. Frank N. Sayre, det. Ga. School 
of Technology, Atlanta, Ga.; to U. S. 8. 
Marcus. 

Lieut. Marion C. Thompson, det. U. 8. 8. 
Frenholt; to Naval Academy. 

Lieut. (j. g.) Joshua C. Shively, 

S. S. Brazos; to U. S. S. Lamson. 

Lieut. (j. g.) Curtis S. Smiley, det. U. 8. 
Sirius; to U. S. S. California. 
Ens. William G. Allen, ors. Feb. 7, 1928, 
revoked; det. Nav. Trng. Sta., Nav. Oper. 
Base, Hampton Rds., Va.; to Naval Acad- 
emy for temp. duty. 

Lieut. Comdr. Virgil H,. Carson (M. C.), 
det. U. S. S. Medusa; to Brady Urological 
Inst., Johns Hopkins University & Hosp., 
Baltimore, Md. 

Lieut. Enoch G. Brian (M. C.), det. Navy 
Yard, N. Y.; to U. S. S. Seattle. 

Lieut. Ben Hollander (M. C.), det. U. S, 

Seattle: to U. 8S. S. Tulsa. 

Lieut. Hugh O. Quinn (S. C.), det. from 

all duty; to resignation April 30, 1928. 
Ch. Bosn. William Borst. ors. Feb. 17, 


S. 


Nav. 
Ss. S. 


det. 
U. 


Ss. 





s. 





paper for advertising services rendered the 
Public Health Service. Reported to Senate 
Feb. 27. 


Title 43—Public Lands 


H. R. 5476. Authorizing the sale to the 
Pennsylvania Railroad Co., of a tract of 
land in Philadelphia. Reported to Senate 
Feb. 27. 


Title 48—Territories and Insu- 


lar Possessions 

S: 2069. To extend the provisions of sec- 
tion 1814 of the Revised Statutes to Hawaii 
and Alaska. Reported to Senate Feb. 27. 

S. 2292. For the employment of certain 
civilian assistants in the office of the 
Governor General of the Philippines. Re- 
ported to Senate Feb. 27. 

H. R. 8567. For insertion of a new section 
known as 2914 in the Philippine government 
act. Reported to House Feb. 27, 


1928, to U. S. S. Partridge revoked; to con- | master Corps relieved from assignment in- 


tinue duty in command Subm. Chaser 306. 

Ch. Mach. William H. Hubbard, relieved 
all active duty; to home. 

Ch. Pay Clk. Edward W. Hume, det. U. 
S. S. Melville: to continue treat., Nav. 
Hosp.. San Diego, Calif. 

Pay Clk. Herman Schub, det. 
Raleigh; to U. 8S. 8S. Ramapo. 

Pay Clk. Conrad B. Sprott, det. U. S. S. 
Ramapo; to U. S. S. Raleigh. 

Note: The following dispatch 
were received from CinC Asiatic 


U. 8. 8. 


orders 
dated 


| February 23, 1928: 


Lieut. Comdr. Jesse H. Smith from 16th 
Nav. Dist. to U 5S.. 

Lieut. (M. C.) Samuel 
U. S. S. Asheville to U. S. 

Elec. Claud P. Metcalf from VU. 
Beaver to U. S. 

Ch. R. E. Carlton A. McKelvey 
U. S. S. General Alava to U. 8S. 

Lieut. Julius C, Kinsky from Dest, Sqds., 
Asiatic to command U. 8. S-38,. 

Lieut. William K. Phillips from com- 
mand U. S. S. S-38 to U. S. S. Peary. 

Lieut. Comdr. (M. C.) Felix P. Keaney 
from Nav. Hosp., Canacao to U. S. S. Ashe- 
ville. 

Lieut. (M. C.) Charles C., 
from U. 8. S. Jason to 16th 

Ch. Gun. Christian W. 
U. S. S. Canopus to U. S. S. Beaver. 


H. White from 


Ss. S. 


from 


Ammerman 
Nav. Dist. 


Army Orders 


Lieut. Alfred E. Kastner, 
Lieut. Walter J. Klepinger, First Lieut. 
Robert Taylor, Second Lieut. Rex E. 
Chandler, Second Lieut. Sheffield Edwards, 
Second Lieut. William R. Grove, jr., Sec- 
ond Lieut. George W. Hartnell, Second 
Lieut. Rochester F. McEldowney. 
Capt. George E. Jacobs, 23rd Inf., from 
duty at Fort Sam Houston, Tex., to Atlan- 
branch, Disciplinary Barracks, Fort 
Jay, N. Y. 


First First 


Following-named Field Artillery officers | 


assigned to First Field Artillery, Fort Sill, 
Okla.: 

First Lieut. Robert 
Lieut. Daniel P. Poteet. 

First Lieut. William T. Fletcher, Cav., 
from det. with Org. Res. Fourth Corps 
Area and assig. with 68rd Cav. Div., Ashe- 
ville, N. 
pine Dept. 

Capt. Gwynne Conrad, Q. M. C., 
duty as stud. Quartermaster Corps School, 
Philadelphia, Pa., to duty as assist. to 
command, officer Washington general de- 
pot, and duty in office of Quartermaster 
General. 

Capt. Joseph E. Schillo, Q. M. ¢., from 
duty with Fourth Motor Repair 
Presidio of San Francisco, Calif., to duty 
with Second Div., Fort Sam Houston, Tex. 

Capt. Ben-Hur Chastaine, 28rd Inf., Fort 
Sam Houston, Tex., order of Jan. 31 
voked. 

Following-named 


Cc. Hendley, First 


Officers of Quarter- 


Manegold from | 


C., to duty with Cavalry, Philip- | 


from 


Batt., | 


re- | 


dicated to duty as students Quartermaster | 


Corps Motor 
Holabird, Md.: 


Capt. Carl H. O’Deen, hed. Second Div., 


Transport School, Camp 


Quartermaster Train, Fort Sam Houston, | 


Tex. 
Capt. Nels G. Sandelin, 
Miller Field, Long Island, N. Y. 
First Lieut. Bruno W. 
Adams, R. I. 


Brooks, 


First Lieut. Franz J. Jonitz, Fort Meade, | 


Ss 


Dak. 


Following-named_ officer of Quarter 


master Corps relieved from duty as stu- | 
School, | 


dent at Quartermaster 
Philadelphia, Pa., to duty as 
Quartermaster Corps Motor 
School, Camp Holabird, Ma.: 


Corps 
tudents, 
Transport 


Maj. Charles A, McGarrigle, First Lieut. | 


John E. Adamson. 

Following-named officers at Quarter- 
master Corps relieved from duty at Camp 
Holabird, Md., to duty as students, Quar- 
termaster Corps Motor Transport School, 
same station: . 

First Lieut. Robert B. Johnston, First 
Lieut. Willis C. Conover (inf.). 

Maj. Glenn I. Jones, M. C., from duty as 
stud. Army War College, to duty with 
First Med. Reg., Carlisle Barracks, Pa. 


Mast. Sgt. George Mehalek, 6th Inf., re- 


tired at Jefferson Barracks, Mo. 
Capt. Grady H. Pendergrast, 9th 

from duty at Fort Sam Houston, Tex., to 

duty as stud. Infantry School, Fort Ben- 


ning, Ga. 

Col. Milosh R. Hilgard, Q. 
with Org. Res., Third Corps Area, and 
assig. with 787th, 788th and 789th Motor 
Transport Co., in addition to other duties. 

Capt. Roy F. Brown, M. C., from duty at 
Fort Jay, N. Y., to duty at Walter Reed 
Gen. Hosp. 

Capt. Anthony J. Vadala, M. C., from 
duty at Soldiers’ Home, Washington, D. c., 
to Fort Jay, N. Y. 

Capt. Edward L. Moore, M. C., from duty 
at Jefferson Barracks, Mo., to Soldiers’ 
Home, Washington, D. C. 

Maj. William E, Hall, M. C., from duty 
at Fort Meade, S. Dak., to Jefferson Bar- 
racks, Mo. 

Capt. Charles A, 


M. C., det. 


Bell, M. C., from duty 


j at Letterman Gen. Hosp., San Francisco, 


Dak. 


Calif., to Fort Meade, S. 
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Fort | 
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Bevan, Edwyn Robert, comp. Later Greek 
religion, by Edwyn Bevan. (The library 
of Greek thought.) 234 p. N. Y., Dutton, 
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N. Y., Country life press, 1927. 
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Cravath, Paul Drennan. Notes on the cruise 
of Warrior in the Far East, 1927. 179 p. 
Garden City, N. Y., Country life press, 
1927. 28-3705 

Cust, Lionel Henry. Records of the Cust 
family. Series iii. Sir John Cust, third 
baronet, P. C., M. P. for Grantham, 1742- | 
1770. Speaker of the House of commons, 
1761-1770. (Memoir and correspondence.) 
346 p. London, Mitchell, Hughes and 
Clarke, 1927. : 28-3711 

Dobson, Austin. Horace Walpole, a memoir, 
with an appendix of books printed at the | 
Strawberry hill press; by ... 4th ed., | 
rev. and enl. by Paget Toynbee. 395 p., 
illus. London, Oxford university 
1927, 2 

Goddard, Edwin Charles. Outlines of 
law of bailments and carriers, by... 
ed., by Charles E. Cullen... 
Chicago, Callaghan & co., 1928. 

Gt. Brit. Laws, statutes, ete. (Indexes. 
Index to the Statutory rules & orders in 
force on August 31, 1927,.-showing the 
statutory powers under which they are 
made, 11th ed. Published by authority. 
921 p. London, H. M. Stationery off, 1927 





Ministry of transport. ., 
sus of mechanically propelled road vehi- | 
cles. 1926. 11 p. London, H. M. Station- | 
ery off., 1927. 27-228384 

Gue, Belle Willoy. Washington, the states 
man; a drama, by Belle Willey Gue. 

p. San Diego, Calif., Canterbur 
1928. 2 


| Henderson, James Max. Probate practice: a 


treatise on procedure 
of decedents’ estates, guardianship and 
adoption of children in the states of | 
Arizona, California, Colorado, Idaho, Mon- | 
tana, Nevada, New Mexico, North Dakota, 
Oklahoma, Oregon, South Dakota, Utah, | 
Washington, and Wyoming, with forms } 
and tables of statutes and cases cited. 4 v. 
San Francisco, Bancroft-Whitney com- | 
pany, 1928. 28-3728 
Holy Eastern orthodox catholic and apostol- | 
ic church in North America. Constitution | 
of the Holy Eastern orthodox catholic and | 
apostolic church in North America, with 
related documents of the North Ameriéan 
holy synod. 48 p. Brooklyn, 1928, 
. 28-3816 
Irish Free State. Town tenants’ commission. 
... Interim report on the working of the 
Small dwellings acquisition act, 1899, with 
appendices. 15 p, Dublin, Stationer 
1927. 


in administration 


- . + Economie commit- 
tee. Draft protocol on the execution of 
foreign arbitral awards. Report of the 
Committee of legal experts and text of 
its draft. (A. 11. 1927. ii. (C. 1927, 
ii. Publications of the League of nations, 
li. Economic and financial. 1927. ii, 44.) 
10 p. Geneva Imp. d’Ambilly, 1927. 5 
7-22823 


99 
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proceedings of fourth Maize 
conference. Held Nairobi, Kenya 
Colony, 1926. 41 p. Nairobi, Printed by 
the govt. printer, 1927. 27-22826 | 

Meadows, John Cassius. The functions of | 
a state university, by John Cassius Mead- | 
ows. (George Peabody college for | 
teachers. Contributions to education.no, 
28.) 116 p. Nashville, Tenn., George Pea- 
body college for teachers, 1927. 


Report of 
at 





28-3662 

Menckeniana, a schimpfflexikon. 132 oN. %., 

Knopf, 1928. 28-3716 
Shay, Frank, ed. Fifty more contemporary | 

one-act plays, selected and edited by... 

510 p. N. Y., D. Appleton, 1928. 28-3719 


| Sweetser, Ralph Hayes. Clean coal, an argu- 


ment for marked improvements in the | 
methods of evaluating America’s most 
important industrial fuel, by Ralph Hayes 
Sweetser. 67 p., illus. Cleveland, O., Pen- 
ton publishing co., 1927. 28-3050 


' Tayman, Nelson Grant. The ballads of a 


doughboy. 79 p., illus. Little Rock, Ark., 
Central printing co., 1927. 28-3209 


| Toppin, Isabel Whitehouse. Poems of Isabel 


Whitehouse Toppin. 1st ed. 127 p. Toledo, 


of 


number 


| Veblen, 


Congress. Fiction, books in- for- 
children’s books are excluded. 
is at end of last line, 


and 


O., “The Sun” newspaper and publishing 
co., 1927. 28-3213 
Upton, George Putnam. The standard 
operas, their plots and their music, New 
ed., enl. and rev., by ... 474 p. Chicago, 
McClurg, 1928. 28-3045 
Urner, Clarence H. The thrush. 88 p. New 
Market, Va., The Henkel press, ine., 1927. 
28-3212 
Invariants quadratic 
(Cambridge tracts in 
mathematical physics. 
no. 24.) 102 p. Cambridge, Eng., The 
University press, 1927, 28-3057 
Traver,.Amos John, Life service; a call to, 
Christian youth. 95 p. Phila., Pa., The 
United Lutheran publication house, 1928. 
28-3815 
Warner, Henry Eldridge. Titles to real prop- 
erty in the state of New York, with refer- 
ences to decisions of various courts and 
the statutes, containing practical sugges- 
tions for closing titles. 517 p. N. Y., 
Saker, Voorhis & co., 1927. 28-3722 
West, Willis Mason. .. . The modern ~ 
world from Charlemagne to the present" 
time, with a preliminary survey of an- 
cient progress. Rev. ed. (Allyn and Ba- 
con’s series of school histories.) 723, 43 p., 
illus. Boston, Allyn and Bacon, 1927. 
28-3707 


Oswald. of 


differential forms. 


mathematics and 


Government Books | 
and Publications 


| Documents described under this heading 


are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given, 

In the Land of the Ancient Cliff Dweller. 
Bandelier National Monument, Santa Fe 
National Forest, New Mexico. Miscellan- 
eous Circular No. 5, Department of Agri- 
culture. Price, 10 cents. [|Agr, 25-1237] 


| Index to Reappraisement Circulars Showing 


Reappraisements and Decisions on Appli- 
cations for Review by the United States 
Customs Court, from Jan. 3, 1927, to Dec. 
31, 1927. Issued by the Division of Cus- 
toms Treasury Department. Price, 5 
cents. 


| Care of the Dairy Cow at Calving Time. 


Leaflet No. 10, Department of Agricul- 
ture. Price, 5 cents. Agr. 28-27 

Automobile Brake Lining: Elimination of 
Waste, Simplified Practice Recommenda- 
tion, No. 66. Issued by the Bureau of 
Standards. Effective date Dec, 1, 1927. 
Price, 5 cents. 





Ge TYRAKE 


HOTEL s CHICAGO 
Yet It Costs No More 


cA MODERATENESS of rates 
which will surprise you—as little 
as $5.00 a day single rooms with 
bath or $6.00 a day double rooms 
with bath. These same rates have 
always prevailed. 

Unexcelled food and service. 
Undoubtedly the finest location of 
any metropolitan hotel. On the 
shore of Lake Michigan and yet 
within short walking distance of 
business and theatrical districts, 

THE DRAKE is under the 
famous BLACKSTONE man- 
agement, known the world over. 
Write for illustrated book edition “A”, 


The Drake, Lake Shore Drive 
and Michigan Ave., Chicago 


“How’s Business?” 
“Fine!? 


SINCE men first bartered the work of their hands 
for profit these three words have been their greet- 
ing and its answer. Pride and the desire to create 
the impression of success is just as human today 


as ever. 


In the effort of Modern 


is apparent. 


Budget. 


necessity today if better 


ACCOUNTANTS 
SYSTEM 
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Accountancy to extend 


its service more fully in the interest of better 
business, this pride in the possession cf some- 
thing, known by all business men to be desirable, 


Often business executives will say, ‘““Oh yes, we 
have-a Budget’’—it’s good business to have a 
Yet a real Budget is as unknown to 
them as success was to the ragged ancient trader 
who always answered, “‘Fine!’’, to the greeting. 


The Budget, in its fullest service, is an absolute 


business is the aim; or 


if the old greeting, ‘“How’s Business?’’, is to be 
answered in truth, ‘‘Fine!’’. 


ERNST & ERNST 


AND AUDITORS 
SERVICE 


SIXTH FLOOR, RICHMOND TRUST BUILDING, RICHMOND, VA, 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 
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PAGE TEN 


Order Enjoiming 
Miners Defended 
Before Committee 


Counsel for Coal Company 
Presents Affidavits, Con- 
tending They, Justify 
Action by Court. 


Opponents of the Shipstead anti-injunc- 
tion bill continued the presentation of 
their case before a subcommittee of the 
Senate Committee on the Judiciary on 
February 28, the evidence offered being 
chiefly in justification of the injunction 
issued by Judge F. P. Schoonmaker, of 
the United States District Court at Pitts- 
burgh, to restrain ps0 vane aa 

york erica from aiding strik- 
Te adchives of the Pittsburgh Terminal 
Cont oor (S. 1482) introduced by Sen- 
ator Shipstead (Farmer-Labor) of Min- 
nesota would restrict the powers of 
equity ¢ 
oe te | we ction of 
ieee ecoperty and where there is no 
remedy at law. 


tors N } 
Wal (Dem.) of Montana, and Blaine 


(Rep.) of Wisconsin are members of the 


YEARLY 
INDEX 


ourts in the issuance of injunc- 
ases in which there is need 
tangible and trans- | 


Jorris (Rep.) of Nebraska, | 


subcommittee which has been conducting 


the hearings on the bill. 
Testifies for Coal Company. , 
James E. Matthews, an attorney 0 
Cleveland, representing the Pittsburgh 
Terminal Coal Co., was the first witness. 
He presented the companys. side of the 
controversy with the miners in the Penn- 
sylvania bituminous coal fields. 


He told the Committee that his com- | 


y had signed the Jacksonville agree- 
ont or had observed it until the date 
of its expiration, and that prior to that 
time the company had operated as a 
closed union mine for about 30 years. 

Mr, 
stances leading up 
injunction against 


to the granting of an 
the 


Matthews reviewed the circum. | 


United Mine | 


Workers by Federal Judge F. P. Schoon- 


maker at Pittsburgh. 
Says Injunction Justified. 


The witness presented a series of af- 
fidavits which, he said, had been pre- 


sented to the court at the time the decree | 


was issued. He said he proposed to show 
that Judge Schoonmaker’s decree was en- 


tirely justified on the basis of the ev- | 


idence submitted. 7 
: Senator Norris remarked that it would 


be possible to conceive of a decree of 
such character that its issuance could not 
be justified under any circumstances. 


The Senator asked Mr. Matthews to 


ad into the record the text of the de- 
wae itself. Mr. Matthews said he would 


present the decree. 
Acts of Terrorism Alleged. 


Mr. Matthews then proceeded to read 
to the Committee the affidavits which re- | 


lated to alleged acts of terrorism on the 


part of the miners against the strike | 


breakers. ‘They 
sabotage to company houses where the 


union miners were evicted. 


also included charges of | 


One affidavit told of finding a bomb 
jn one of the mines which, had it ex- | 
ploded, he said, would have killed every | 


one in that mine and probably in another 
adjoining mine. 


Senator Walsh remarked that the af- | 


fidavits so far presented showed only 
such forms of violence as should quite 
properly be restrained by injunction. Mr. 
Mathews said he was presenting them 
because he intended to show that the 


strikers were given facilities for violence | 


by reason of being quartered in company 

houses on the company’s property. 

Retain Possession of Company’s Houses. 
Another affidavit contained allegations 


of mistreatment of nonunion miners and | 


their families by union miners and the 


latter’s families when the latter retained | 


possession of the company houses and 


thus forced the nonunion miners to live 


in the midst of the strikers. 


Mr. Matthews said that the ordinary | 
relation of landlord and tenant did not | 


apply to the situation with regard to 
leases of company houses to the miners. 


He read a typical lease for a company | 


house which contained an agreement on 


the part of the employe to vacate the | 
house within five days after termination | 
of his employment with the company. | 


Provision Not Availed Of. 


In the actual eviction, however, this | 


provision was not availed of by the com- 

pany but the evictions were made under 

the ordinary processes of law, he said. 
Answering questions by Senators 








Walsh and Norris, Mr. Matthews de- | 


clared that while Judge Schoomaker’s 


decree prohibited the posting of further | 
bonds for appeals in eviction cases, the | 


rovision had no practical application 
Seoaaine all of the cases had at that time 
been appealed and bonds posted and the 
decree expressly excepted cases then 


pending 


No individual miner was ever enjoined | 


from carrying his own case as far as 
he wanted to, Mr. Matthews said, the 


order being designed merely to prevent | 


| 


a conspiracy to carry on the case for | 


the individual. 


Senate Group Plans 
Flood Control Bill 


Position of President on Local 


Costs Is Unchanged 

[Continued from Page 1.] 
dent does not believe would be a bur- 
densome charge. No survey has been 
made to determine just what the eco- 
nomic conditions are and just what com- 
munities can bear the burden and what 
communities cannot. 

The President therefore suggested to 
the Senators from Mississippi, Arkansas 
and Louisiana that a commission should 
be appointed to make an economic sur- 
vey to determine just what each com- 
munity can contribute and how this can 
be done. This would not delay the work 
on the Mississippi. It is possible that 
the Treasury might take bonds from 
some of these communities in order to 
furnish the money. That is a proposal 
the President would like to see worked 


| 
| 
| 
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Summary of All News Contained in Today’s Issue 
Indexed by Groups and Classifications 


Aeronautics 


Bill providing for construction of 15 
light cruisers and one aircraft carrier 
is introduced in House. D 

Page 1, Col. 7 


Agriculture 


The Chief of Army Engineers, Maj. 
Gen.‘ Edgar Jadwin, appeared before 
the House Committee on Military Af- 
fairs in executive session on February 
28 and discussed certain aspects of the 
development of Muscle Shoals. 

Page 2, Col. 4 | 

Agricultural and industrial conditions 
in Tenth Federal Reserve District, as 
reported by the Federal Reserve Bank 
of Kansas City. 

Page 7, Col. 1 

Cotton Grades: Article by Arthur W. 
Palmer of the Bureau of Agricultural 


Economics. 
Page 9, Col. 3 
Deposits in country banks of Minne- | 
apolis district larger in February than 
one year ago. 
Page 7, Col. 2 | 
Stocks of wheat in store and afloat in 
in United States markets declined dur- 
ing week. 


Cable ‘advices to be issued on ship- 
ments of corn f-om Argen'ina to U.S. ! 
Page 1, Col. 3 | 


. | 
Page 5, Col. & 





Appropriations 
Heuse on February 28 approved con- 
ference report on appropriations for | 


Treasury and Post Office. 
Page 2, Col. 2 | 


Automotive Industry 


The German Government through its 
Minister of Finance has reclassified cer- 





tain auto parts under its tariff laws ac- 
cording to an announcement February 
28 by the Department of the Treasury. 
Page 1, Col. 7 | 

Old tires used for shoes in Greece | 


and Mexico. 
. Page 5, Col. 3 
Banking-Finance 


Agricultural and industrial conditions | 
in Tenth Federal Reserve District, as | 
reported by the Federal Reserve Bank 
of Kansas City. | 

Page 7, Col. 1 


Deposits in country banks of Minne- 
apolis district larger in February than 


one year ago. 
Page 7, Col. 2 
Representative Dempsey (Rep.), of | 
Lockport, N. Y., introduces bill to pré- 
vent fraud in sale of securities. 
Page 7, Col. 4 
Survey by Federal Reserve Bank of 
Chicago shows further curtailment of | 
employment in district. 
Page 7, Col. 4 | 
Daily Treasury statement as of Feb- 
ruary 25. 
Page 7 
Changes in status of national banks 
for week ended February 25. 
Page 7, Col. 5 
Foreign exchange rates at New York. 
Page 7 
See Railroads. 


Books-Publications 


District Court, Southern District of 
New York, dismisses suit for infringe- 
ment of title of magazine. (Crowell 
Publishing Co. v. Italian Monthly Co.) 

Page 8, Col. 4 

Books received by the Library of Con- 


gress. 
Page 9, Col. 6 | 
Publications issued by the Govern- | 


ment. 
Page 9, Col. 7 
Chemicals 


Department of Interior announces 
that thick deposits of potash have been | 
revealed by Government tests in Eddy 
County, N. Mex. 

Page 5, Col. 2 


Spain to control exportation and 
production of potash salts during 1928. 
Page 1, Col. 3 | 


Claims 


Proceedings of the Court of Claims. 


Page 8, Col. 3 
Coal 


Counsel for Pittsburgh Terminal 
Coal Co., in testifying before Senate | 
subcommittee relative to Shipstead | 
anti-injunction bill, contends injunc- 


tion issued against United Mine Work- | 


ers of America was justified. 
Page 10, Col. 1 | 
Continuation of full text of report 





of Interstate Commerce Commission 
disapproving reduction of freight rates 
on lake-cargo coal from southern dis- 


tricts. 
: Page 6, Col. 1 
Commerce-Trade 


The German Government through its 


Minister of Finance has reclassified cer- | 


tain auto parts under its tariff laws ac- 
cording to an announcement February 
28 by the Department of the Treasury. 
Page 1, Col. 7 

Business conditions in the United 
States in the opinion of President Cool- 
idge apparently are about the same as 


} 
j 


i 


This was stated officially 


Page 1, Col. 4 
Stocks of wheat in store and afloat in 
in United States markets declined dur- 


ing week. 
Page 5, Col. 3, 
Department of Commerce is advised 
that enamel ware has been subjected to 
specific duty in Uruguay. 
Page 5, Col. 1 
Cable advices to be issued on ship- 


last year. 
on Feb, 28. 


| ments of corn from Argentina to U. S. | 
Page 1, Col, 3 


Exports of leaf tobacco increased in 
1927 in spite of small production. 


Page 5, Col. 5 | 


Foodstuffs imported by Great Britain 
increase during 1927. 


Page 5, Col. 4 | 


Banana growers in Martinique plan 
formation of export company. 


Page 5, Col. 4 | 
oil | 


Spain to admit products for 
monopoly duty free. 


Page 5, Col. 1 
Congress 


Bills and resolutions introduced in | 


Congress. 
Page 9 


Committee meetings of the House | 


and Senate for February 29. 
Page 3 
Congress hour by hour. 
Page 3 
Changes in the status of bills. 
Page 9 
the proceedings of | 


Extracts from 


| Congress will be found under related 


heads elsewhere in this summary. 


Corporations 


Examiners-in-Chief permit substitu- | 
tion of three claims forpatent on air | 
compressors of internal combustion en- | 
gines in place of six claims rejected | 
below, and then reject the three new 
claims. (Application of Friedrich Mul- | 


ler.) 
Page 8, Col. 5 
District Court for District of Kansas 
holds original jurisdiction over tax re- 


' funds to be in District courts; authority 


is denied to Board of Tax Appeals. 
Elmhurst Investment Co. v. U. S.; 
Orlando Petroleum Co. v. U. S.) 
Page 4, Col. 1 
Supreme Court. submits brief in 
case involving right of seller in an in- 
terstate sale to go into a State in 
which it is not qualified to do business 
to install and erect the article sold. 
(Western Gas Construction Co. v. Vir- 


ginia.) 
or Page 8, Col. 7 
Court Decisions 
See Special Index and Digest of Tax 


| Decisions on Page 4. 


See Special Index and Law Digest 
on Page 8. 


Education 


President nominates Perry W. Reeves 
for member of Federal Board for Vo- 
cational Education. 

Page 3, Col. 7 


Foodstuffs 


Oysters literally “grow on trees” in 
tropical America where they attach 
themselves to roots of ‘mangroves, ac- 
cording to handbook prepared by 
Smithsonian Institution. 

Page 1, Col. 7* 

Supply of rice in Japan is expected 
to be adequate for domestic needs, De- 
partment of Commerce is informed. 


Page 5, Col. 4 | 


Banana growers in Martinique plan 
formation of export company. * 

Page 5, Col. 4 

Foodstuffs imported by Great Britain 





reciprocal agreement with Austria con- 


| production of potash salts during 1928. 


Gov't Personnel 


| Hardware 


Inland Waizriays 





increase during 1927. 
Page 5, Col. 4 


Foreign Affairs 


_Senate adopts conference report on 
bill for settlement of war claims. 
Page 1, Col. 5 


Full text of telegram from president | 


of American Chamber of Commerce of 
Cuba to Representative Rainey (Dem.), 
of Carrollton, IIL, 
stand on parcels post agreement with 
Cuba; and full text of reply by Mr. 
Rainey criticizing the attitude of the 


Chamber. 
Page 1, Col. 2 
District Court, District of Maryland, 
holds son of German subject is entitled 
to recover property seized during World 
War since he was 
United States and rights of his mother, 
also a citizen, were not confiscated in’ 
seizure. 
Page 8, Col. 1 
The position of the United States in 
desiring “to see the institution f war” 
abolished was reiterated by the Secre- 


27, made public February 29. 
Page 1, Col. 2 
The German Government through its 
Minister of Finance has reclassified cer- 
tain auto parts under its tariff laws ac- 


cording to an announcement February | 
28 by the Department of the Treasury. 


Page 1, Col. 7 
Mouse Committee on Foreign Affairs 
orders favorable re- on resolution to 


objecting to his | 


citizen of the | 





out. Of course the $35,000,000 spread 
over 10 years is rather a_ negligible 
amount so far as the Treasury is con- 
cerned. 


If the Mississippi flood problem were | 


the only thing to be considered the Pres- 
ident feels that he would not make much 
ado about the matter of local contribu- 
tions, but many rivers are involved and 
that what is done on the Mississippi 
River would be taken as a precedent for 


all other flood problems and he wishes | 
| of the 
The President fears that if the Govern- ; 


| that 


to preserve the principle. 


ment were to pay all the costs that the 
demands for flood relief will be greatly 
enlarged. 
the President feels that it would proceed 
in a business like manner, but he thinks 
it would be very easy to expand its ac- 
tivities until the proposed expenditures 
would be excessive. But the President 
thinks, however, that those interested in 


flood relief legislation are getting closer | 
and closer together and that they will { 


without a doubt reach some conclusion 


If a Commission were set up | 


Settlement of Claims 


From War Approved 


Senate Adopts Conference Re- | 
port on Alien Property Bill 


[Continued from Page 3.] 
him, and imposing as a penalty a fine 
of not more than four times the amount 
aggregate consdieration accepted. 





is fair. The President has not 
changed his position on the subject of 


flood relief. He thinks it would be the 
best plan to proceed with the work in 


| accordance with the present law, that is 


through the: Department of War, the | 
Chief of Engineers and the Mississippi | 
River Commission. If some _ better | 
method of carrying on the work can be 
suggested the President would be glad 
to adopt it. 


enable. the Government to participate 
in an international exposition at Se- 


ville. 
Page 1, Col. 6 
President Coolidge declines with re- 
gret invitation to attend the laying of 
the corner stone of the U. S. Legation 


at Ottawa. 
Page 2, Col. 3 
Cable advices to be issued on ship- 
ments of corn from Argentina to U. S. 
Page 1, Col. 4 
Supply of rice in Japan is expected 
to be adequate for domestic needs, De- 
partment of Commerce is informed. 
Page 5, Col. 4 
Department of Commerce is advised 
that enamel ware has been subjected to 
specific duty in Uruguay. 
Page 5, Col. 1 
Association is formed in Shanghai 
for purpose of installing fire and bur- 
glar alarms throughout city. 
Page 5, Col. 7 
Post Office Department arranges for 


cerning exchange of parcel post mails. 
Page 10, Col. 7 
Banana growers in Martinique plan 
furmation of export company, 
Page 5, Col. 4 
Foodstuffs imported by Great Britain 
increase during 1927. 
Page 5, Col. 4 | 
Spain to control exportation and 
Page 1, Col. 3 
Spain to admit products for oil 
monopoly duty free. 
Page 5, Col. 1 | 
Old tires used for shoes in Greece 


and Mexico. 
Page 5, Col. 3 


Daily engagements of the President 
at the executive offices. | 


> 


Page 3 


Gov't Topical Survey 


Cotton Grades: Article by Arthur W. | 
Palmer of the Bureau of Agricultural 


Economics. 
Page 9, Col. 3 


Department of Commerce is advised 
that enamel ware- has been subjected to 
specific duty in Uruguay. 

Page 5, Col. 1 


Senate Committee on Commerce 
reaches partial agreement on plan for 
flood control legislation and will draft 
new bill. President Coolidge has not 
changed position regarding local con- 


tributions. 
Page 1, Col. 1 

Regulation of power by storage 
rather than by steam Chief of Engi- 
neers of the Board of Engineers for 
Rivers and Harbors reports to the | 
House. 

Page 2, Col. 1 | 

California delegation in House sends 
letters to collegues outlining reasons 
for favorable action on Swing-Johnson | 
bill for construction of Boulder Dam. 


Page 1, Col. 2 | 
Labor 


Counsel for Pittsburgh Terminal 
Coal Co., in testifying before Senate 
subcommittee relative to Shipstead 
anti-injunction bill, contends injunc- 
tion issued against United Mine Work- 
ers of America was justified. 

Page 10, Col. 1 

Survey by Federal Reserve Bank of 





| Chicago shows further curtailment of 


employment in district. 
Page 7, Col. 4 


|Manufacturers 


Supreme Court submitted briefs in 
case involving right of seller in an in- 


| terstate sale to go into a State in 


which it is not qualified to do business 
to install and erect the article sold. 
(Western Gas Construction Co. v.\ Vir- 


ginia.) 
Page 8, Col. 7 
Examiners-in-Chief permit substitu- | 
tion of three claims for patent on air 
compressors of internal combustion en- 
gines in place of six claims rejected 
below, and then reject the three new 
= (Application of Friedrich Mul- 
er. 
Page 8, Col. 5 


Mines and Minerals 


Department of Interior announces 
that thick deposits of potash have been 
revealed by Government tests in Eddy 
County, N. Mex. 

Page 5, Col. 2 


| tary of State, Mr. Kellogg in his note | Motion Pictures 


to Foreign Minister Briand February | 


Block booking and blind buying of 
motion pictures were criticized as forc- 
ing upon the public unsuitable and un- 
fit films in testimony February 28 be- 
fore the Senate Committee considering 
the Brookhart antiblind buying and 
block booking bill (S. 1667). 

Page 2, Col. 4 


National Defense 


House Committee recommends _in- 


crease in number of appointments to 
Naval Academy. 
Page 1, Col. 6 


Naval court of inquiry presents sup- 
plemental report on sinking of subma- 
rine S-4 to Secretary of Navy. 

Page 2, Col. 4 

House Committee on Military Affairs 
votes favorable report on bill authoriz- 
ing $12,964,950 for Army housing. 

Page 1, Col. 5 

Bill providing for construction of 15 
light cruisers and one aircraft carrier 
is introduced in House. 

Page 1, Col. 7 

Bill introduced in House asking Sec- 
retary of Navy to transmit data on 
loss of ships and men. 

Page 10, Col. 7 

Orders issued to the personnel of the 
Department of the Navy. 

Page 9, Col. 3 

Orders issued to the personnel of the 
Department of War. 

Page 9, Col. 4 


Nominations 


Cooper Hudespeth nominated by 
President to be United States marshal 
for Western District of Arkansas. 

Page 3, Col. 1 

President nominates Perry W. Reeves 
for member of Federal Board for Vo- 
cational Education. 

Page 3, Col. 1 


Senate confirms three nominations. 
Page 2, Col. 7 


| Oil 


Spain to admit products for oil 


monopoly duty free. 


Page 5, Col. 1 


| Patents 


Patent suits filed. 
Page 8, Col. 6 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


Full text of telegram from president 
of American Chamber of Commerce of 
Cuba to Representative Rainey (Dem.), 
of Carrollton, Ill., objecting to his 
stand on parcels post agreement with 
Cuba; and full text of reply by Mr. 


Rainey criticizing the attitude of the | 


Chamber. 
Page 1, Col. 2 
Post Office Department arranges for 
reciprocal agreement with Austria con- 
zerning exchange of parcel post mails. 
Page 10, Col. 7 


Public Utilities 


The Chief of Army Engineers, Maj. 


| Gen. Edgar Jadwin, appeared before 


the House Committee on Military Af- 
fairs in executive session on February 
28 and discussed certain aspects of the 
development of Muscle Shoals. 
: Page 2, Col. 4 
Regulation of power by storage 
rather than by steam Chief of Engi- 
neers of the Board of Engineers for 
Rivers and Harbors reports to the 
House. 
Te Page 2, Col. 2 
Resolution introduced in House pro- 
poses that permit be withheld by Fed- 
eral Power Commission for power site 
on Wolf River within Menominee Indian 
Reservation. 
Page 6, Col. 3 
See Railroads and Shipping. 


Radio 


Representative Davis of Tennessee, 
defends bill to reallocate radio wave 
lengths and power. 


Railroads 


January statistics of revenues and 
expenses of Texas & New Orleans, 
Pittsburgh & Lake Erie, Pere Mar- 
quette, Texas & Pacific, Elgin, Joliet & 
Eastern, and Cleveland, Cincinnati, Chi- 
cago & St. Louis railways. 
: Page 8, Col. 1 

Twenty-five manufacturers of wall- 
paper organized in association enter 
stipulation with Trade Commission to 
discontinue joint arrangements for fixed 
freight allowances and fixed terms of 


sale. 
Page 1, Col. 6 
January statistics of revenues and 
expenses of Baltimore & Ohio, Atchi- 
son, Topeka & Santa Fe, Chicago & 
North Western, and Chicago & Alton 


railways. 
Page 4, Col. 1 
Continuation of full text of report 
of Interstate Commerce Commission 
disapproving reduction of freight rates 
on lake-cargo coal from southern dis- 
tricts. 


Page 2, Col. 5 


Page 6, Col. 1 
Kelley’s Creek & Northwestern Rail- 
toad authorized to issue $250,000 of 


bonds. 
Page 5, Col. 6 
Interstate Commerce Commission an- 
nounces three decisions in uncontested 


finance cases. 
Page 6, Col. 3 
Rate complaints filed with the I. C. C. 
Page 6, Col. 4 


Reclamation 


California delegation in House sends 
letters to collegues outlining reasons 





It was felt that the ordinary disbarment 
proceedings were adequate. 

The House Bill provided that the Fed- 
eral taxes should be computed in the 
same manner as though the property 
had not been seized by the Alien Prop- 
erty Custodian and should be paid, 
wherever possible, out of the funds held 
by the Alien Property Custodian. The 
Senate added four qualifications: First, 
that, in the case of the disposition of 
capital assets, the rate should not ex- 
ceed 121% per centum; second, that the 
provisions of the regulations and laws 
relating to involuntary conversion 


should be applicable; third, that no in- 
terest or penalties should be payable by 





for favorable action on Swing-Johnson 
bill for construction of Boulder Dam. 


Page 1, Col. 2 
Rubber 


Old tires used for 
and Mexico. 


shoes in Greece 
Page 5, Col. 3 
Science 


Oysters literally “grow on trees” in 
tropical America where they attach 
themselves to roots of mangroves, ac- 
cording to handbook prepared by 
Smithsonian Institution. 


e e 
Shipping 
Canadian and United States govern- 
ments definitely disagree on question of 
reciprocal tax exemption on ship earn- 
ings, 


Page 1, Col. 7 


Page 1, Col. 1 
Federal loans to aid in construction 
of ships advocated before House Com- 


mittee. 
Page 1, Col. 4 
Traffic of port of Bordeaux increased 
during 1927. 
Page 5, Col. 3 


Social Welfare 


Supreme Court hears arguments on 
constitutionality of gift tax provision 
of Revenue Lawe of 1924. (Untermeyer, 
etc., v. Anderson.) 

Page 4, Col. 4 


Representative Berger introuces bill 
to provide weekly pension of $12 for all 
persons over 62 years. 

Page 7, Col. 5 

Senat: Committee hears xio: : for 
and against Federal regulation of 
mariage and divorce. 

Page 1, Col. 4 


Supreme Court 


Journal and day call of the Supreme 
Court of the United States. 
Page 8, Col. 7 
Decisions of the Supreme Court and 
hearings before the Court are indexed 
under related headings elsewhere in 
this summary. 


Taxation 


Your Income Tax Information fur- 
nished by the Internal Revenue Bureau 
explaining the Revenue Act of 1922 and 
the latest income tax decisions. 

Page 4, Col. 7 

Summary of decisions of Board of 


Tax Appeals. 
Page 4, Col. 5 


Summary of tax decisions will be 
found on Page 4. Tax decisions are 
indexed under related headings else- 
where in this summary. 


Textiles 


Department of Commerce isues sta- 
tistical survey showing activity of wool 
machinery in textile mills during 


January. 
Page 5, Col. 1 
Tobacco 


Exports of leaf tobacco increased in 
1927 in spite of small production. 
Page 5, Col. 5 


Trade Marks 


See Special Index and Law Digest 
on Page 8. 


Trade Practices 


Twenty-five manufacturers of wall- 
paper organized in association enter 
stipulation with Trade Commission to 
discontinue joint arrangements for fixed 
freight allowances and fixed terms of 


sale. 
Page 1, Col. 6 
Representative Dempsey (Rep.), of 
Lockport, N. Y., introduces bill to pre- 


vent fraud in sale of securities. Y 
Page 7, Col. 4 


Water Power : 


The Chief of Army Engineers, Maj. 
Gen. Edgar Jadwin, appeared before 
the House Committee on Military Af- 
fairs in executive session on February 
28 and discussed certain aspects of the 
development of Muscle Shoals. 

Page 2, Col. 4 

Regulation of power by storage 
rather than by steam Chief of Engi- 
neers of the Board of Engineers for 
Rivers and Harbors reports to the 


House. 
Page 2, Col. 1 
Resolution introduced in House pro- 
poses that permit be withheld by Fed- 
eral Power Commission for power site 
on Wolf River within Menominee Indian 


Reservation. 
Page 6, Col. 3 
California delegation in House sends 
letters to collegues outlining reasons 
for favorable action on Swing-Johnson 
bill for construction of Biulder Dam. 


Page 1, Col. 2 
Wool 


Department of Commerce isues sta- 
tistical showing activity of wool ma- 
chinery in textile mills during January. 

Page 5, Col. 1 


| 








volume. 











| amended so as to permit the filing of | 


the taxpayer and that no interest on re- | 


funds should be payable by the Gov- 
ernment; fourth, that. claims for refund 


the bill becomes law, notwithstanding 
the expiration of the ordinary statutory 


' could be tiled within six months after | 


period, and according to the Government 
the corresponding right to assess within 
six months; and fifth, that tentative 
returns could be filed and tentative as- 
sessments made, and that the 20 per 
centum of the property withheld should 
be retained by the Alien Property Custo- 
dian as security for the payment of any 
deficiency finally determined to be due. 
The first provision was accepted by the 
House with an amendment making the 


maximum rate 30 per centum and also 
making it certain that it applies to part- 
nerships, associations, and corporations 
as well as to individuals. The second 
and third provisions were accepted with- 
out change. The fourth provision was 


claims for refund solely for the pur- 
pose of obtaining the benefit of the 
provisions just referred to. A_substi- 
tute for the fifth provision was agreed 


| 


der Treasury regulations which will pro- 
tect the interests of the Government. 
For example, a partial return could be 
authorized if the remainder (not in- 
cluding the 20 per centum) would be 
sufficient to meet the probable tax lia- 
bility, or it a bond were given in an 
amount sufficient to cover the probable 
tax liability. 

The Senate bill provided that upon the 
expiration of 18 months the Alien Prop- 
erty Custodian’s office should be abol- 
ished and its functions transferred to 
the Treasury Department. This provi- 
sion is stricken out. 

I believe that this bill presents one 
of the most important matters of legis- 
lation which have been before Congress. 
It is far reaching in international policy, 
it involves tremendous sums of money, 
and it affects a vast number of persons. 
The basic policies of the bill are sound. 


to, permitting the return, prior to a! I am glad indeed that it is soon to be- 
final determination of tax liability, un- | come law. 


Annual Cumulative Index 


Is Issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


Bill Authorizing 
New Navy Vessels 
Reported to House 


Measure as Approved by 
Committee Places $268,- 
000,000 on Cost of 


Construction. 


PRICE 5 CENTS 


[Continued from Page 1.1 
bidders to increase their bids to care for 
contingencies that might interrupt the 
normal building procedure and cause 
them to hire additional help in order to 
meet the time requirements. Should con- 
tractors fail to fulfill the terms of their 
contracts in the time specified in the 
bill, he said, the Navy would either have 
to wait until additional authorization 
was obtained from Congress, or leave 
the vessels in an incomplete state until 
such authorization was obtained. 


Time Limit Struck Out. 

Following this testimony the Commit- 
tee decided to strike out the time limit 
provisions, 

The Committee also deleted the time 
limit of four years for the completion of 
the aircraft carrier authorized in the 
bill, and then approved the modified 
measure, by a record vote of 19 to 1, with 
one member not voting. Representative 
McClintic (Dem.), Synder, Okla., cast the 
only dissenting vote. 

As finally approved the measure calls 
for the construction of 16 vessels, at a 
cost not to exceed $268,000,000. This 
represents an extreme modification of 
the program as submitted to the Com- 
mittee by the Department of the Navy, 


| calling for 71 warships costing about 


$740,000,000, 

The measure will be reported to the 
House by the Chairman of the Commit- 
tee, Representative Butler (Rep.), of 


| West Chester, Pa., together with a re- 


port. 
Final Draft of Bill. 

The bill as approved by the Committee 
follows in full text: 

A bill to authorize the construction of 
certain naval vessels and for other pur- 
poses. 

Be it enacted by the Senate and House 


| of Representatives of the United States 


of America in Congress assembled. That 
the President of the United States is 
hereby authorized to undertake prior to 


| July 1, 1931, the construction of 15 light 


cruisers and one aircraft carrier, accord- 
ing to the following program: 

(a) Five light cruisers during each of 
the fiscal years ending June 30, 1929, 
1930 and 1981 to cost, including armor 
0 araaciaaes not to exceed $17,000,000 
each. 


Aircraft Carrier Included. 


(b) One aircraft carrier, prior to June 
30, 1930, to cost, including armor and 
armament, not to exceed $19,000,000. 

Provided, That if the construction of 
any vessel herein authorized to be un- 
dertaken in the fiscal year ending June 
30, 1929, or 1930, is not undertaken in 
that fiscal year, such construction may 
be undertaken in the next succeeding 
fiscal year. 

Sec. 2. The Secretary of the Navy is 
directed to submit annually through the 
Bureau of the Budget estimates of ap- 
propriations required for the construc- 
tion of the foregoing vessels. 

Sec. 3. The construction of the light 
cruisers and of the aircraft carrier here- 
in authorized shall be subject to the limi- 
tations prescribed by the treaty limiting 
naval armaments, ratified August 17, 
1923, so long as such treaty shall remain 
effective. 

Sec. 4. In the event of an international 
agreement for the further limitation of 
naval armament to which the United 
States is signatory, the President is here- 
by authorized and empowered to suspend 
in whole or in part any of the naval con- 
struction authorized under this Act. 

Sec. 5. The Secretary of the Navy is 
hereby directed to present to Congress 
on or before December 10, 1928, pre- 
liminary plans, specifications and esti- 
mates of cost for the construction of 
two salvage vessels for use in ship dis- 
asters, 


Information Asked 
On Naval Accidents 


Bill in House Asks Data on 
Loss of Ships and Men 


Representative Black (Dem.) of Brook- 
lyn, N. Y., has just introduced a bill 
(H. R. 126), asking the Secretary of 
the Navy to transmit the following in- 
formation to the House of Representa- 
tives: 

1. The names of vessels of the United 
States Navy injured or destroyed through 
oon or other causes since January, 
1921. 

2. The names of the commanders of 
such vessels. 

3. The number of the crew killed or 
injured in each case, 

4. The property damage to each vessel. 
_ 5. Names of persons held responsible 
- each case, and punishment imposed, 
if any. 

The bill was referred to the Naval 
Affairs Committee of the House, 


Parcels Post Agreement 


Is Concluded With Austria ce 


Arrangements have been completed b 
the Post Office Department for : coaeee 
cal agreement between the United States 
and Austria for the exchange of parcel 
post mails. x 
‘ ‘Tha agromnent becomes effective March 

, 1928. 

_ Under the terms of the agreement, the 
insurance of all parcels containing coins, 
bullion, jewelry or any other precious 
articles exchanged between the two 
countries is obligatory, 

_ Accordingly, the Department, in mak- 
ing this announcement, also issued to 
postmasters generally detailed instruec- 
tions coveriny the exchange of parcels 
post packs ges with Austria, 





